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5 ara yV|rI|t / Five year Summary

DKK mié. / DKK Million 1H 2019 1H 2018 2018 1H2017 1H2016 1H 2015
Rakstur / Income Statement

Rentuinntgkur netto / Net interest income 109 107 217 107 109 121
Omaksgjeld netto / Net fee income 28 25 52 26 25 26
Virdisjavnan / Fair value adjustments 17 6 -10 21 8 -13
Adrar vanligar inntekur / Other operating income 2 2 3 2 2 3
Utreidslur til starvsfolk og umsiting /

Staff costs and adm. expenses -92 -96 -199 -92 -82 -85
Adrar Utreidslur / Other expenses -2 0 -3 -2 -2 -5
Nidurskrivingar av 0tldnum og adrari ogn /

Impairment of loans advances, receivables etc. 7 39 54 38 -11 23
Urslit av kapitalpartum og uppathaldandi virksemi / Income from as-

sociated and subsidiary undertakings and on discontinuing activities 0 2 3 7 -3 1
Urslit 4drenn skatt / Profit/loss (-) before tax 70 84 117 107 45 70
Skattur / Tax -13 -15 -21 -19 -8 -12
Urslit / Net profit/loss (-) for the year 57 69 97 88 37 58
Figgjarstgda / Balance Sheet

Ogn / Assets

Kassapeningur og dogn i ldnistovnum og tjédbankum /

Cash in hand, claims on central banks and credit institutions 532 348 436 593 605 579
Utlan og onnur ogn / Loans and other advances 6.300 5.950 6.163 5.528 5.221 5.184
Onnur ogn / Other assets 2.875 3.615 2.943 3.222 2.924 2.397
Ogn tilsamans / Total assets 9.708 9.913 9.542 9.343 8.750 8.161
Skuld / Liabilities

Skuld til Ianistovnar og tjédbankar /

Debt to credit institutions and central banks 23 79 25 22 32 15
Innlan og onnur skuld / Deposits and other liabilities 7.738 7.956 7.650 7.567 7.142 6.567
Onnur skuld / Other liabilities 252 268 230 224 240 246
Eginpeningur / Equity 1.694 1.610 1.637 1.529 1.336 1.333
Skuld tilsamans / Total liabilities 9.708 9.913 9.542 9.343 8.750 8.161
Solvensur og kapitalur / Solvency and capital ratios

Solvensprosent / Solvency ratio 25,9% 24, 7% 26,5% 24.3% 22,3% 22,5%
Kjarnukapitalprosent / Core capital ratio 25,9% 24,7% 26,5% 24.3% 22.3% 22,5%
Vinningur / Earning ratios

Renting av eginogn ddrenn skatt / Return on equity before tax 8,4% 10,7% 7,3% 14,3% 6,8% 10,5%
Renting av eginogn eftir skatt / Return on equity after tax 6,9% 8,7% 6,0% 11,7% 5,5% 8,6%
Inntgka pr. Utreidslukrénu / Income/cost ratio 1,80 2,49 1,79 2,90 1,50 2,03
Ognaravkast / Return on assets 1,2% 1,4% 1,0% 1,9% 0,8% 1,4%
Marknadarvadi / Market risk ratios

Rentuvaodi / Interest rate risk 1,7% 1,6% 1,5% 1,9% 2,2% 3,0%
Gjaldoyrasteda / Foreign exchange position 4,1% 3,9% 4,2% 12,1% 13,6% 15,8%
Gjaldoyravadi / Foreign exchange risk 0,1% 0,1% 0,1% 0,2% 0,2% 0,2%
Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innlan /

Loans, advances and impairments in proportion to deposits 85,2% 78,6%  77,50% 77,7% 78,3% 83,3%
Yvirdekningur i mun til Iégarkrav um gjaldferi / Excess liquidity

cover relative to statutory requirement 212,7%  241,7% 2141%  254,7%  253,1% 174,8%
Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR) 181,5 136,2 161,0 142,7 - -
Lansvaadi / Credit risk ratios

Stér engagement i mun til grundkapital /

Large loans as percentage of capital base " 125,3% 136,2% 125,2% 44,0% 57,7% 69,5%
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period -0,1% -0,5% -0,7% -0,6% 0,2% -0,3%
Utlan i mun til eginognina / Total loans in proportion to equity 3,7 3,7 3,8 3,6 3,9 39
Utlansvekstur / Increase of loans 2,2% 6,7% 10,3% 4,6% 1,1% 3,4%

{2018 eru markvirdini og Utrokningarmatin fyri Eftirlitsdiamantin broytt. Samanberingartglini eru ikki broytt / In 2018, changes have been made to
the limit values and calculation method according to the guidelines for the Supervisory Diamond. No comparative figures are restated.
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Leidslutragreiding

Management Review

[ stuttum / Highlights

« Urslitid farna halvar visir eitt avlop 4 57,1 mié. kr. / The result for the first half is a profit of DKK 57.1 million

« Ursliti® 4drenn skatt er 69,6 mid. kr. / Result before tax is DKK 69.6 million

« Utlan bankans eru 6.300 mié. kr. / The Bank’s lending book amounts to DKK 6,300 million

» Innlan bankans eru 7.738 mid. kr. / Deposits amount to DKK 7,738 million

» Afturfgringar av Utldnum og yvirtiknum ognum & 7,1 mid. kr. / Total net reversals on loans and assets in temporary

possession amount to DKK 7.1 million.

 Yvirdekningur i mun til I6garkravda gjaldferid 3 212,7% / The liquidity excess cover relative to statutory minimum

requirement is 212.7 per cent

» Solvensurin vid halvarid er 25,9% / Solvency ratio is 25.9 per cent
» Roknadur solvenstgrvur & 10,5% / Calculated solvency requirement is 10.5 per cent
» Framhaldandi Gtlit fyri positivan rakstur fyri 2019 / Positive outlook for the year 2019 maintained

Hovudsvirksemi

Hevudsvirksemi bankans er at vera heildarpeningastovnur
feroyinga, herundir at bjéda figgjarligar taenastur, id taena
privat-, vinnu- og almennum kundum. Bankin rddgevur eisini
um innlan, Utlan, realkreditt, gjaldsmidling, ilagur vm.

Gongdin i buskaparligum vidurskiftum

Tad gongur framhaldandi vael i Feroyum. Té so, vgksturin |
faroysku bruttotjédarurtgkuni er sambaert Buskaparradnum
viknadur seinastu tvey arini. Orsgkin er vael minni vekstur |
nettoutflutninginum. Hinvegin tykist vaksturin i virkseminum
ilandinum at vera dleid tann sami. Innlendski eftirspurningurin,
sum | hgvudsheitum stavar fra privatari nytslu og almennum
og privatum ilegum, tykist halda dfram at vaksa vid somu
ferd. Hetta geva nyggjastu hagteluni abendingar um.

Likt er to til, at vegksturin i minni mun er figgjadur vid [dnum.
Seinastu almennu tglini vid atliti at Jtlanum frd Hagstovu
Faroya eru fyri april 2019 og hesi visa, at samladu Utlanini
fra feroysku peningastovnunum eru laegri ultimo april 2019
enn vid arslok 2018. Rokna vit realkredittlan vid, er eisini talan
um eina minking. Hetta skal siggjast i mun til metingina hja
Buskaparradnum & vari 2019, sum metir vgksturin { BTU i
leypandi prisum at verda 3,6% i 2019.

Tad eru soleidis ikki peningastovnarnir, sum skumpa undir
veksturin i samfelagnum.

Main activity

The bank’s main activity is to be a full-service bank for the
people of the Faroe Islands, which includes offering financial
services on the Faroese market, serving retail, corporate and
public customers as well as providing advice on deposits,
loans, mortgage credit, payment services, investments, etc.

Development of the Faroese Economy

The Faroe lIslands are still experiencing a financial growth.
However, growth in the Faroese gross domestic product has,
according to the Faroese Economic Advisory Board, weakened
over the past two years. The reason for this is a considerably
smaller growth in net exports. On the other hand, growth
in domestic activity seems to be about the same. Domestic
demand, which mainly comes from private consumption and
public and private investment, seems to continue at the same
pace. The latest statistics provides a clue of this.

But it appears that growth to a lesser extent is loan-financed. The
latest published figures with reference to lending from the Faro-
ese statistics are from April 2019. These show that total lending
by Faroese financial institutions is less end-April 2019 than at the
end of 2018. If we include mortgage lending, there is also a de-
crease. This should be seen in relation to the assessment of the
Faroese Economic Council in the spring of 2019, which estimates
that GDP growth in current prices will be 3.6% in 2019.

Thus, it is not the Faroese banks that push the growth in
society.
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Hvenn arsfjording ger Bank for International Settlements The Bank for International Settlements (BIS) calculates
(BIS) upp lansskuld til privata sektorin, herundir husarhald og loan debt to the private non-financial sector every quarter,
privata vinnu (té undantikid l1an til figgjarstovnar) og setir hesa and sets this debt in relation to GDP. If we compare these
skuld fmun til BTU. Samanlikna vit hesar uppgerdir vid liknandi calculations with a similar calculation for the Faroe Islands, it
uppgerd fyri Fgroyar er eydsaed, at privata hudsarhaldid og is evident that the private non-financial sector is considerably
privata vinnan eru munandi minni skuldarbundin enn londini, less indebted than the countries we normally compare with.

vit vanliga samanlikna okkum vid.

i % av BTU / as pct. of GDP Utlan i mun til BTU / Lending to GDP ratios
240
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Foroyar mmmm Danmark mssm Noreg mmmm  Svoriki = UK mm EU oki

Vidmerking: Avmarkingin av Utldnum fylgir einari breidari skilmarking. Talan er sum aladregla um Utlan til hisarhald frd vinnu og peningastovnum og realkreditstov-
num i Danmark. BTU er gjort upp sum medal av 4 &rsfjérdingum / The limitation of lending follows a broad definition. These are loans from all sectors to private
non-financial sectors. GDP is calculated as average of 4 quarters.  Kelda / Source: BIS credit-to-GDP statistics og Hagstova Faroya.

Hyggja vit at vekstrinum i Ignaritgjaldingum er hann eins If we look at the growth in wage payments, growth is as large
hggur og i 2015 og 2016. Fyrstu 6 manadirnar av 2019 as in 2015 and 2016. In the first 6 months of 2019, wage
haekkadu lgnarutgjaldingarnar 6,9% i mun til sama tidarskeid payments increased by 6.9% compared to the same period
i 2018. Sum ikki einaferd er vgksturin sterstur innan byggi- in 2018. The largest growth is still within the construction
vinnuna. Men almennu Ignargjaldingarnar haskka eisini vid industry. However, public payroll payments increased by a
heili 6,5% i tidarskeidnum. Hetta er vael starri vgkstur i mun til full 6.5% during the same period. This is a significantly larger
undanfarin halvarstidarskeid. growth compared to previous half-year periods.
mmmm Lgnarvekstur / Wage growth mmmm  Arstidarjavnadar Ignir / Seasonally adjusted wages (DKK mid)
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Kelda / Source: Hagstova Faroya

Talid av Igntakarum gkist eisini stgdugt. | april manad i ar The number of employees has also increased steadily, and in
vordu 27.400 Igntakarar skrasettir ella heili 900 fleiri enn um April this year there were 27,400 employees or almost 900
somu tid 2018. Arbeidsloysid, sum fyri einum ari sidan var more than at the same time in 2018. The unemployment rate,
2,2%, er nu komid nidur 3 1,2%, sum i vesturlendskum hgpi which was 2.2% a year ago, has now fallen to 1.2% which is
er 6vanliga lagt. exceptionally low for a country in the western world.

Félkatalid gkist eisini stgdugt. i juni manad i ar véru 51.783 The population of the Faroe Islands is also steadily increasing.
folk skrasett ella 864 félk fleiri enn somu tid { 2018. Géda In June this year 51,783 people were registered and this
gongdin saest eisini aftur i brukaraalitinum. Bjartskygnid hja is 864 people more than at the same time in 2018. The
fgroyska husarhaldinum hevur niU aftur otad seg upp mati positive development is also seen again in the user index. The
stgdinum i 2014-2015, sum var tad haegsta yvirhgvur i einum optimism of the Faroese household has now moved up to the
10 ara skeioi. level in 2014-2015, which was the highest at all for a 10-year

period.
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mmmm Félkatal / Population
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Roknskaparfrasagn

Rakstur

Urslitid hja bankanum fyrsta halvar 2019 visir eitt avlop &
57,1 mid. kr. eftir skatt.

Urslitid 4drenn skatt visir eitt avlop 3 69,6 mid. kr.

Urslitid er betri enn bankin metti vid arslok 2018. Hovuds-
orsgkin til hetta eru haegrikursjavningar enn vaentad, umframt
at bankin hevur framt netto afturfgringar av nidurskrivingum
a ldnum.

Betri Banki metti i arsfrasggnini fyri 2018, at avlopid adrenn
skatt fyri 2019 fér at liggja millum 40-70 mid. kr. G6da gongdin
fyrra halvar 2019 merkir, at bankin vaentar, at arsurslitid fyri
skatt verdur betri enn 3dur mett og fer at liggja millum 80-
100 mid. kr.

G6da gongdin i buskapinum saest aftur hja kundum bankans,
og hetta hevur merkt, at bankin hevur framt netto aftur-
faringar av nidurskrivingum & 7,1 mid. kr i fyrra halvari 2019.

Rentuinntgkurnar hja bankanum eru gktar i mun til sama
tidarskeid i fjor og er orsgkin, at Utlan bankans eisini eru gkt.

Omaksgjeldini netto véru eisini nakad haagri enn sama tid-
arskeid i fjor og merkir hetta, at netto rentu og dmaksgjgldini
samlad véru nakad omanfyri st@did sama tidarskeid i fjgr.

I T I T I T I T I T I T E

2013 2014 2015 2016 2017 2018 2019

Financial Review

Profit and loss account

The Bank's result for the first half of 2019 is a profit of DKK
57.1 million after tax.

The result before taxes shows a profit of DKK 69,6 million.

The result is better than expected by the bank at year-end
2018. The main reason for this is due to better fair value
adjustments compared to what was estimated and to net
reversals on loan.

At year-end 2018, Betri Banki predicted a profit before tax of
DKK 40-70 million for the year 2019. However, the positive
development of first-half 2019 means that the Management
now expects a better result, i.e. DKK 80-100 million before
taxes.

The positive development in the economy is also visible for
the bank’s customers, and the consequence of this has been
that the bank has made net reversals on loans amounting to
7.1 million in the first half of 2019.

The bank's interest income has increased slightly compared
with the same period last year, and the reason for this is that
the bank’s lending has also increased.

Net fee income was also slightly higher than for the same
period last year, which means that the total net interest
and fee income was somewhat above the level for the same
period last year.

Mié kr./ mmmm Rentu- og 6maksgjold netto / Net interest and fee income  mmmm Rentuinntgkur netto / Net interest income
DKKmio = Omaksgjold netto / Net fee income
160
120
80
40
0 x x x x x

H1 2014 H12015

Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands

H12016

H12017 H12018 H1 2019
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Sum nevnt omanfyri gkti bankin aftur um Utlanini fyrra
halvar 2019, og er hetta orsgkin til, at minkingin i inntgkunum
undanfarin tidarskeid synist at vera stedgad.

Bankin hevdi fyrra halvar 2019 ein kursvinning & 17,4 mid. kr.
sum er 11,4 mid. kr. meira enn sama tidarskeid i fjor. Vidrak
hevur verid baedi, td talan hevur veri® um partabrev og
Iansbrev, og harafturat hevur bankin eisini havt kursvinning
a valuta.

Utreidslurnar til starvsfélk og umsiting eru laekkadar vid 3,5
mid. kr. fyrra halvar 2019 i mun til fyrra halvar 2018. Verdur
haedd tikin fyri, at bankin hevdi nakrar Ignaravsetingar fyrra
halvar 2018, er talan um eina litla haskking av kostnadinum
fyrra halvar 2019.

Umsitingarkostnadurin er nakad minni enn vaentad og minni
enn sama tidarskeid 2018. Tad er vaentandi, at kostnadurin til
starvsfélk og umsiting verdur aleid tann sami ella eitt litid vet
laegri enn upprunaliga mett fyri alt 2019.

Avskrivingarnar eru i trad vid vaentaninar.

Javnin

Vid hdlvarid 2019 javnvigadi figgjarstgdan hja bankanum
vid 9,7 mia. kr. samanborid vid 9,5 mia. kr. tann 31. desember
2018, 0g 9,9 mia. kr. tann 30. juni 2018.

Vgksturin sidan arsbyrjan kann sum heild fgrast aftur a8 vgkst-
ur i Utlanum, innldnum og eginogn.

Utlan bankans, sum vid arsenda 2018 véru 6,2 mia. kr., eru

fyrra hdlvar 2019 gkt vid 137 mid. kr. og eru 6,3 mia. kr.

Innldn bankans gkjast framhaldandi og eru tann 30.juni 2019
3 leid 88 mid. kr. haegri enn vid arslok 2018.

As mentioned above, the bankincreased on lending in the first
half of 2019, and this is why the overall decline that marked
previous periods seems to have levelled off.

During the first half of 2019 the bank has gained DKK 17.4
million regarding fair value adjustments, which is DKK
11.4 million more than in the same period last year. The
development has been favourable in shares and bonds and in
addition, the bank also had a capital gain on currency.

Staff and administration costs have decreased DKK 3.5 million
the first half of 2019 compared to first half 2018. If account
is taken of the fact that the bank had some provisions for
salaries during the first half of 2018, there is a small increase
in costs in the first half of 2019.

Administrative expenses are somewhat less than expected
and less than the same period in 2018. We expect that the
cost of administration staff will be about the same or a little
less than originally expected for the whole of 2019.

Depreciation is in line with the expected.

Balance

The balance amounted to DKK 9.7 billion in the first half of
2019 compared to DKK 9.5 billion on 31 December 2018, and
DKK 9.9 billion on 30 June 2018.

The growth can largely be attributed to increase in lending,
deposit growth and an increase in equity.

The bank’s lending book, which amounted to DKK 6.2 billion
by the end of 2018, has increased by DKK 137 million to DKK
6.3 billion in the first half year of 2019.

Deposits continue to increase. At 30 June 2019 they were
approx. DKK 88 million higher than at year-end 2018.

Mié kr./ mmmm Utlan / Loans (DKK mid) mmmm  Innlan /Deposits (DKK mid)
DKKmio mmmm Innlansyvirskot / Deposits exceeding loans (DKK mi6)
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Kelda: Betri Banki / Source: Betri Banki

Innlansyvirskotid, sum dhaldandi vaks frd 2014 fram til 2017
vid meira enn 1 mia. kr., minkadi i 2018, men vid halvarid 2019
er likt til, at hetta hevur javnad seg aftur & umleid 1,4 mia. kr.

Orsgkirnar til, at innlansyvirskotid minkadi, eru i hgvudsheitum

2016 2017 2018

H12019

The deposit surplus, which has been increasing steadily since
2014 to 2017 with more than a billion, declined in 2018, but
seems to be stabilized at the end of June 2019 at around DKK
1.4 billion. kr.

The main reasons why the deposit surplus has fallen can be
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tvinnar. Tann eina er, at Utlanini vuksu meira enn innlanini, og
hin, at ileggjarar i starri mun settu reidan pening i virdisbrgv.

Vgksturin i Utldnunum fyrra halvadr 2019 hevur verid minni
enn fyrra hdlvar 2018, og hetta er ein av orsgkunum til, at
innlansyvirskotid tykist at hava javnad seg.

Eginogn
Av javnanum tann 30. juni 2019 a 9,7 mia. kr. er eginognin
aljédandi 1,7 mia. kr., og innldn aljédandi 7,7 mia. kr.

Vid halvarid 2019 var solvensurin hja bankanum 25,9 % mati
einum roknadum solvenstervi a 10,5%.

Gjaldfari

Betri Banki hevai vid halvarid 2019 ein yvirdekning i mun til
|6garkravda gjaldferid & 212,7%.

SIFI

Betri Banki var i 2015 Utnevndur SIFl-peningastovnur, sum
merkir, at Figgjareftirlitid metir Betri Banka hava stéran
tydning fyri samfelagid. Figgjareftirlitid hevur i 2019 endur-
Utnevnt Betri Banka til framvegis at vera serliga tydandi
peningastovnur i Fgroyum.

Peningastovnarnir, i@ eru Utnevndir SIFl-bankar, hava frd
myndugleikanum fingid dlagt eitt iskoyti til solvensin eftir
avisum flokkum.

Umframt iskoyti sum SIFl-peningastovnur hava peninga-
stovnarnir i Feroyum fingid alagt iskoytiskregv til kapital. Har-
umframt kunnu peningastovnarnir eisini faa alagt krgv, sum
skulu binda fyri métraki i buskapinum og krav, sum skulu
binda fyri serligum sveiggjum.

Afturat hesum er Figgjareftirlitid komid vid dsetingum um
skuld, sum kann nytast i sambandi vid mgguliga rekapitali-
sering (NEP). Asetingar eru gjgrdar fyri teir donsku peninga-
stovnarnar, medan krgvini til faroysku SIFl-peningastovnarnir
ikki eru endalig enn.

Peningastovnarnir eru kunnadir um, at arbeitt verdur vid at
seta eina skiftistio i verk fyri NEP-krgvini soleidis, at hesi krav
vaentandiverda stigvist sett i verk i tidarbilinum 2020 til 2025.

Utlit fyri 2019
Sum nevnt omanfyri gongur tad framhaldandi vael i Fgroyum,
og Utlitini fyri restina av 2019 synast eisini god.

Utlitini fyri sidbundnu fiskivinnuna tykjast betri 12019 { mun il
2018. Vaentad verdur, at landingarvirdid av botnfiski gkist vid
heili 25% i 2019. Serliga hevur fiskiskapurin eftir toski og hysu

divided into two. One is that lending increased more than
deposits and the other is that investors to a greater extent
repositioned cash deposits to securities.

The growth in lending during the first half of 2019 has been
less than for the first half of 2018 and this is one of the
reasons why the deposit surplus appears to be stabilized.

Equity
Equity accounts for DKK 1.7 billion, while deposits account for

DKK 7.7 billion of the total balance of DKK 9.7 billion at 30
June 2019.

At 30 June 2019, the bank’s solvency ratio was 25.9 per cent
against a calculated solvency requirement of 10.5 per cent.

Liquidity
The bank’s liquidity at 30 June 2019 was 181.5 per cent in
excess cover relative to the statutory minimum requirement.

SIFI

In 2015 Betri Banki was appointed to be a SIFI bank, which
means that the Financial Supervisory Board (FSA) has
assessed Betri Banki to be a systemically important financial
institution. In 2019 the FSA has reappointed Betri Banki to be
a SIFI bank.

The banks, that have been appointed SIFI banks, have been
imposed an addendum to the solvency requirement, depend-
ing on their peer group.

In addition to the requirements as a SIFI bank, banks in the
Faroe Islands have also been subject to capital requirements
and may also be required to reserve capital for counter-
cyclical fluctuations in the economy, as well as requirements
that will serve as collateral for special fluctuations.

Furthermore, the Danish Supervisory Authority has issued re-
quirements for impairment suited liabilities (NEP). Provisions
have been made for Danish banks, while the final require-
ments for the Faroese SIFI banks are not yet in place.

The banks are informed that work is being done to put a
transition period into effect for the NEP requirements, so
that these requirements can be expected to be implemented
gradually in the period 2020 to 2025.

2019 outlook

As mentioned above, it is still going well in the Faroe Islands
and the outlook for the rest of 2019 also seems good.

The outlook for traditional fishing seems better in 2019 com-
pared to 2018. The value of landed demersal fish is expected
to increase by as much as 25% in 2019. It is especially the
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verid gédur fyrstu 5 manadirnar av drinum. Avreidingarvirdini
eru haekkadi avikavist 57% og 31% i mun til sama tidarskeid
i fjor. Hinvegin hevur fiskiskapurin eftir upsa verid vael lakari.

i alivinnuni veentast nU aftur ekt framleidsla, eftir at minni
vard tikid av laksi i 2018 samanborid vid undanfarin ar, og
laksaprisurin vaentast ngkulunda stgdugur. Hinvegin peika
vidurskiftini i uppisjévarvinnuni i ymsar aettir. Kvoturnar fyri
makrel og svartkjaft laekka, medan kvotan fyri nordhavssild
haakkar.

Samanumtiki® ma stadfestast, at virksemid i landinum heldur
fram at vaksa vid somu ferd. Neyvan nakad land i heiminum
hevur so lagt arbeidsloysi sum Feroyar. Men hetta kann eisini
vera eitt vandamal. Flgskuhalsar i ymiskum vinnugreinum kunnu
skapa tryst & Ignarlag og skeikla kappingarferi, og almenni
rakstrarkostnadurin tykist haekka dekan ov skjétt. Hetta kann
gerast eitt haft um beinid, ta buskaparligu konjunkturarnir
einaferd venda og inntgkugrundarlagid hja ti almenna minkar.

Men utlit eru til, at 1dga rentustedid stendur vid. Broytiligu
faroysku inn- og Utldnsrenturnar verda avgjgrdar av leidandi
tjddbankarentunum i Danmark og evru-gkinum.

Leidslan metti, sum adur nevnt, vid arslok 2018, at arsurslitid
ddrenn skatt fyri 2019 fdr at visa eitt avlop millum 40-70 mid. kr.

G6da gongdin fyrra halvar 2019 merkir, at bankin vaentar, at
arsurslitid fyri skatt verdur betri enn 4dur mett og fer at liggja
millum 80-100 mid. kr.

Eftirlitsdiamanturin

Eftirlitsdiamanturin (tilsynsdiamanten), sum Figgjareftirlitid
asetur mark fyri, hevur 5 yti, sum maelt verdur at halda seg
innanfyri.

Hesi yti knyta seg at markvirdum vidvikjandi sterstu enga-
gementum tilsamans, Utlansvgkstri, Utlanum til fastognir,
figgjarlutfalli, og markvirdi fyri gjaldferi yvir I6garinnar krav.
Vid halvarid 2019 liggur Betri Banki innanfyri gll hesi 5 yti.

fishing for cod and haddock that has been good the first 5
months of the year. Sales prices increased by 57% and 31%,
respectively, compared to the same period last year. On the
other hand, fishing for coalfish has been poor.

Increased production is expected in the farming industry af-
ter less of salmon was taken in 2018 compared with previous
years, and the price of salmon is expected to be reasonably sta-
ble. On the other hand, conditions in the pelagic industry point
in different directions. The quotas for mackerel and blue whit-
ing have decreased while the quota for herring is increased.

In overall terms, it can be ascertain that activity in the country
continues to grow at the same rate. Hardly any country in the
world has as low unemployment as the Faroe Islands. But this
can also be a problem. Bottlenecks in various industries can
create a pressure on wage levels and distort competitiveness
and the level of public spending seems to increase sharply.
This can be a hassle when the economic cycle turns and the
revenue base of the public falls.

But there are prospects that the low level of interest rates
will continue. The Faroese variable deposit and lending rates
are fixed with reference to the leading national bank rates in
Denmark and the euro area.

At year-end 2018 the management predicted a profit of DKK
40-70 million for the year 2019.

The positive development of first-half 2019 implies that the
management now expects a better result, i.e. DKK 80-100
million before taxes.

The Supervisory Diamond

The Supervisory Diamond of the Danish Supervisory
Authority consists of five key marks with a limit within which
the banks should generally stay.

The supervisory diamond stipulates threshold values regard-
ing the sum of large exposures, lending growth, real proper-
ty exposure, funding ratio and surplus liquidity in relation to
statutory liquidity requirements which the Bank should ad-
here to. At half year 2019, Betri Banki is within all of these 5
threshold values.

Markvirdi / Threshold value Betri Banki
Stegrstu engagement tilsamans / Sum of large exposures <175% 125,3%
Utlansvekstur / Lending growth <20% 2.2%
Utlan til fastognir / Real property exposure < 25% 11,4%
Figgingarlutfall / Funding ratio <10 0,67
LCR/LCR > 100% 183,7%

Kelda / Source: : Betri Banki

Ovissa vid innrokning og mating

Tann mest tydandi dvissan vid innrokning og mating knytir

Uncertainty in the recognition and measurement

Uncertainties primarily relate to recognition and measure-
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seg til Utlanini og virdisaseting av ognum. Leidslan metir, at
6vissan er 3 einum stedi, sum er rddiligt i mun til arsfrasagnina.
Vit visa til lysingina i notu 1 i Nyttum roknskaparhatti.

Hendingar eftir roknskaparlok

Umframt hetta og tey vidurskifti, sum eru nevnd i fragreiding-
ini, er einki dvanligt farid fram.

Vadavidurskifti

Ongar broytingar eru farnar fram i vdda og vadastyringini hja
bankanum, si®an arsfragreidingin fyri 2018 vard almanna-
kunngjerd.

Naerri lysing av vadavidurskiftum bankans er i vadafra-
greiding, sum er almannakunngjerd & heimasidu bankans,
www.betri.fo.

ment of loans and the valuation of properties. The Man-
agement believes that the uncertainty is at a level that is
reasonable in respect to the annual report. We refer to the
explanations in note 1 Accounting Policies.

Events after the reporting period

Other than this and what is mentioned in the report no events
of significance have occurred.

Risk Management

There have been no recorded changes in risks related to bank-
ing operations and resulting in the bank’s risk management
since the annual report for 2018 was announced.

A more detailed review of the bank’s risk management can be
read in the risk management report, which is published on the
bank’s website, www.betri.fo.
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Nota DKK 1.000 1H 2019 1H 2018

Rakstrarroknskapur / Income Statement

2 Rentuinntgkur / Interest income 109.726 107.329
3 Rentuutreidslur / Interest expenses 920 511
Rentuinntokur netto / Net interest income 108.806 106.818
Vinningsbyti av partabrgvum v.m. / Dividends on shares, etc. 1.641 1.351
4 Omaksgjeld og provisiénsinntzkur / Fee and commission income 30.013 27.889
Utreidslur til Smaksgjeld og provisiénir / Fee and commission expenses 3.550 4110
Rentu- og 6maksgjold netto / Net interest income and fee income 136.910 131.948
5 Virdisjavnan / Fair value adjustments 17.370 5.961
Adrar vanligar inntgkur / Other operating income 1.942 1.647
6 Utreidslur til starvsfélk og umsiting / Staff costs and adm. expenses 92.126 95.668
Av- og nidurskrivingar av éitgkiligum og itgkiligum ognum / Depreciations and write down of
intangible and tangible assets 1.384 1.500
Adrar rakstrarutreidslur / Other operating expenses 588 -1.101
7 Nidurskrivingar av Utldnum og adrari ogn / Impairment of loans advances, receivables etc. -7.141 -39.324
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritekum / Income from associated and
subsidiary undertakings 355 1.621
Urslit 4drenn skatt / Profit/loss (-) before tax 69.620 84.434
Skattur / Tax 12.532 15.198
Urslit / Net profit/loss (-) for the period 57.089 69.236

Byti av Ursliti / Allocation

Urslit / Net profit for the period 57.089 69.236
At rada yvir tilsamans / Total amount available for allocation 57.089 69.236
At flyta til naesta ar / Carried forward to next year 57.089 69.236

Nytsla av Ursliti / Total allocation 57.089 69.236
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Nota
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DKK 1.000 1H 2019 2018
Figgjarst@da / Balance sheet

Ogn / Assets

Kassapeningur og dogn uttan uppsggn hja tjédbankum / Cash in hand and demand deposits

with central banks 177.916 187.831
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 354.461 247.680
Utlan og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 6.300.373 6.163.239
Lansbrgv til dagsvirdi / Bonds at fair value 2.605.997 2.675.638
Partabrgv / Shares 70.580 68.004
Kapitalpartar i assosieradum fyritakum / Holdings in associated undertakings 14.018 13.985
Kapitalpartar i tilknyttum fyriteskum / Holdings in subsidiary undertakings 8.466 8.143
Grundgki og bygningar i alt / Land and buildings 126.576 126.927
- ilggubygningar / Investment properties 20.273 19.825
- Fyrisitingar- og deildarbygningar / Domicile properties 106.303 107.103
Onnur itgkilig ogn / Other tangible assets 6.917 7.359
Verandi skattaogn / Current tax assets 717 575
Ognir i fyribils vardveitslu / Assets in temporary possession 9.971 9.748
Onnur ogn / Other assets 19.657 22954
Tidarskeidsavmarkingar / Prepayments 12.077 9.798
Ogn tilsamans / Total assets 9.707.726  9.541.880
Skuld / Liabilities

Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks 23.468 24.887
Innlan og onnur skuld / Deposits and other debt 7.738.061 7.650.217
Verandi skattaskuld / Current tax liabilities 25.633 13.101
Onnur skuld / Other liabilities 163.968 158.688
Tidarskeidsavmarkingar / Prepayments 128 562
Skuld tilsamans / Total liabilities 7.951.258  7.847.456
Avsett til eftirlgn / Provisions for pensions 7.816 7.846
Utskotin skattaskuld / Deferred tax liabilities 2.557 2.557
Avsett til tap av dbyrgdum / Provisions for losses on collaterals 40.030 34935
Avsett til adrar Utreidslur / Other provisions 11.703 11.814
Avsetingar til skyldur / Provisions for liabilities and charges 62.106 57.152
Eginpeningur / Equity

Partapeningur / Share capital 100.000 100.000
Flutt avlop /Retained profit 1.594.361 1.537.273
Eginpeningur tilsamans / Total equity 1.694.361 1.637.273
Skuld, skyldur og eginpeningur tilsamans / Total liabilities 9.707.726  9.541.880
Tol, i0 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees, etc. 999.436 885.153
Adrar skyldur / Other commitments 283 0
Tol, id ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 999.719 885.153

Nyttur roknskaparhattur / Significant accounting policies
Mgguligar ognir / Contingent assets
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Uppgeré av broyting feginogn / Statement of changes in equity

Uppskot til

Parta- Fluttavlop/ vinningsbyti/
peningur/ Retained Proposed Tilsamans /
DKK 1.000 Share Capital earnings dividend Total
Arsbyrjan / Beginning of year 100.000 1.537.273 0 1.637.273
Heildarinntgka / Comprehensive income 57.089 57.089
30.juni 2019 100.000 1.594.361 0 1.694.361
Arsbyrjan / Beginning of year 100.000 1.467.347 15.000 1.582.347
Heildarinntgka / Comprehensive income 96.626 96.626
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) -26.700 0 -26.700
Utgoldid vinningsbyti / Dividends payed -15.000 -15.000
31.desember 2018 100.000 1.537.273 0 1.637.273

Partapeningurin hja Betri Banki P/F er byttur & partabrgv & DKK 1 ella multipla av hesum. /

The Company's share capital are divided into shares of DKK 1 and multiples thereof.
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DKK 1.000 1H 2019 2018
Solvensu ppge ré / Statement of Solvency

Kjarnukapitalur eftir fradrattir / Tier 1 Capital 1.634.518 1.634.452
Grundkapitalur / Capital Base 1.634.518 1.634.452
Vektad ogn uttan fyri handilsognina, iroknad tel, id ikki eru tikin vid { javna /

Weighted assets not included in trading portfolio including off balance-sheet items 5.091.476 4.942.133
Vektadir postar vid marknadarvada / Weighted items with market risk 654.294 648.780
Rakstrarvadi / Operational risk 565.784 570.981
Vektad ogn tilsamans / Total risk weighted assets 6.311.583 6.161.894
Solvensprosent / Total Capital Ratio 25,9% 26,5%
Kjarnukapitalur eftir fradratt i prosent av vektadari ogn / Tier 1 capital ratio 25,9% 26,5%
Kapitalkrav / Capital demand

Kjarnukapitalur fyri fradrattir / Core Capital before statutory deductions 1.637.273 1.637.273
Virdisjavnan orsakad av kravid um varsema virdsmetan /

Value adjustments due to the requirements for prudent valuation 2.755 2.821
Kjarnukapitalur eftir fradrattir / Tier 1 Capital 1.634.518 1.634.452
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Notur / Notes

Nota

Nyttur roknskaparhattur / Significant accounting policies

Alment

Halvarsroknskapurin er gjgrdur sambaert dsetingunum
i 16g um figgjarligt virksemi og tilhoyrandi kunngerd um
figgjarligar frasggnir fyri peningastovnar v.m., sum er
galdandi i Fgroyum.

Halvarsroknskapurin verdur vistur i donskum krénum,
sum er funktionella gjaldoyra hja bankanum. @Il onnur
gjaldoyru verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp i 1.000 kr.

Halvarsfrasggnin er eisini sett upp & enskum. Skuldi tad
hent, at tad er dsamsvar millum feroysku Utgdvuna og
ensku Utgavuna, hevur fgroyska Utgdvan forraettindi.

Nyttur roknskaparhattur er obroyttur i mun til ars-
roknskapin fyri 2018, har roknskaparhatturin er lystur til
fulnar.

i metingini av einstgkum ognum og skyldum er neydugt
vid leidslumeting av, hvussu komandi hendingar fara at
dvirka virdid av hesum ognum og skyldum. Metingar og
fortreytirnar, sum nyttar eru, byggja a sgquligar royndir
og onnur vidurskifti, sum leidslan metir vera rddiligar,
men sum eru ovissar.

Mest tydandi metingarnar, sum leidslan ger i nytta
rokskaparhdtti bankans og somuleidis mest tydandi
matidvissan, eru taer somu i hesum tidarskeids-roknskapi,
sum i drsroknskapinum pr. 31. desember 2018.

Generally

The interim report is prepared in accordance with the
provisions of the Faroese Financial Business Act and
related regulations in the executive order of bank’s
financial reporting in force in the Faroe Islands.

The interim report is presented in DKK, which is the
Bank’s functional currency. All other currencies are
considered as foreign currency.

The interim report has been prepared in DKK 1,000.

Theinterim reportis also available in English. In the event
of any discrepancy between the Faroese and the English
version, the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2018, which contains a full description of
accounting policies.

The determination of the carrying amount of assets
and liabilities requires the Managements’ assessments
estimates and assumptions of future events. The
estimates and assumptions applied are based on
historical experience and other factors that management
considers reasonable, but which are inherently uncertain
and unpredictable.

The most significant estimates made in accordance
with the Bank’s accounting policies as well as the
most significant uncertainties in this interim report
are identical to those in the financial statements pr. 31
December 2018.
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Nota DKK 1.000 1H 2019 1H 2018
2 Rentuinntgkur / Interest Income
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 38 71
Utlan og onnur dogn / Loans and other claims 103.614 105.500
Lansbrgv / Bonds 9.976 8.700
Avleidd figgjarambod / Derivative financial instruments -4.621 -7.313
Herav: / Of which recognised as:
Gjaldoyrasattmalar / Currency contracts -192 3
Rentusattmalar / Interest contracts -4.429 -7.317
Adrar rentuinntgkur / Other interest income 718 371
Rentuinntgkur tilsamans / Total interest income 109.726 107.329
3 Rentuutreidslur / Interest expenses
Innldn og onnur skuld / Deposits and other debt 210 -203
Adrar rentuutreidslur / Other interest expenses 710 713
Rentuutreidslur tilsamans / Total interest expenses 920 511
4 Omaksgjgld og provisiénsinntgkur / Fee and commission income
Virdisbraevahandil og goymslur / Security and custody accounts 1.298 1.268
Gjaldmidling / Credit transfers 7.184 4.947
Avgreidslugjeld / Loan fees 6.581 6.984
Garantiprovisién / Guarantee commissions 3.951 2.551
Onnur émaksgjgld og provisionir / Other fees and commisions 10.998 12.140
Omaksgjgld og provisiénsinntakur tilsamans / Total fee and commission income 30.013 27.889
5 Virdisjavnan / Fair value adjustments
Lansbrgv / Bonds 9.055 -9.604
Partabrgv / Shares 6.510 2.055
ilogubygningar / Investment properties -2.269 0
Gjaldoyra / Currencies 12.133 1.741
Avleidd figgjarambod / Derivative financial instruments -8.059 9.678
Onnur ogn / Other assets 0 2.090
Adrar skyldur / Other liabilities 0 1

Virdisjavnan tilsamans / Total market value adjustments 17.370 5.961
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Nota DKK 1.000 1H 2019 1H 2018

6 Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses
Lanir og samsyning til nevnd og stjorn /
Salaries and remuneration of Board og Directors and Executive Board
Nevnd / Board of Directors 24 1.048 1.270
Stjérn / CEQ "45) 2.127 2.129
Tilsamans / Total 3.175 3.399
Starvsfélkautreidslur / Staff costs
Lanir / Salaries 37.214 32.658
Eftirlgnir / Pensions * 6.158 4.410
Utreidslur til sosiala trygd / Social security costs 7.892 5.361
Tilsamans / Total 51.264 42.430
Adrar umsitingaritreidlsur / Other administrative expenses 37.687 49.839
Utreidslur til starvsfélk og umsiting tilsamans /
Staff costs and administrative expenses total 92.126 95.668
Midaltalid a arsverkum / Average number of employees, full time equivalent 186 135

1) Forstjérin og stjérin kunnu av Betri Banka uppsigast vid 24 manadar freist, og kunnu sjalvir
siga upp vid 6 manadar freist. / The chief executive officer and the Managing Director have a
notice of termination of 24 months from Betri Banki, and can resign with 6 months notice.

2) Nevndarlimir hava ikki raett til samsyning aftana at teir eru farnir frd. / Members of the Board
of Directors are not entitled to any benefits upon termination of employment.

3) Stjorn og starvsfdlk eru fevnd av eini pensiénsskipan. / The Chief Executive Officer as well as
the staff is included in a defined contribution plan.

4) Hvegrki nevnd, stjorn ella starvsfolk eru fevnd av nakrari bonusskipan sum er sett i verk av
bankanum. / Neither members of the board, the management nor employees are covered by
any incentive program initiated by the bank.

5) Friur bilur, virdi 8 TDKK 176 skal leggjast afturat. / To which must be added employer-
paid car with a tax value of TDKK 176.
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Nota DKK 1.000 1H 2019 1H 2018 2018

7 Nidurskrivingar av Gtlanum og adrari ogn /
Impairment of loans advances, receivables etc.

Stedi 1/ Stage 1

Nidurskrivingar primo / Impairments year begin 10.655 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 11.848 11.848
Nidurskrivingar i arinum / Impairments during the year 11.837 9.530 6.778
Afturferdar nidurskrivingar / Reversed individual impairments -7.524 -12.861 -7.971
Nidurskrivingar ultimo / Impairments end period 14.968 8.516 10.655

Stedi 2 / Stage 2

Nidurskrivingar primo / Impairments year begin 33.651 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 39.796 39.796
Nidurskrivingar i arinum / Impairments during the year 12.197 1.242 8.259
Afturfgrdar nidurskrivingar / Reversed individual impairments -9.406 -4.682 -14.404
Nidurskrivingar ultimo / Impairments end period 36.443 36.356 33.651

St@di 3 / Stage 3

Nidurskrivingar primo / Impairments year begin 218.537 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 240.998 240.998
Nidurskrivingar i arinum / Impairments during the year 7.861 6.234 18.734
Afturferdar nidurskrivingar / Reversed individual impairments -22.267 -21.164 -36.108
Stadfest tap, adur nidurskrivad / Previous impairments now confirmed loss -6.509 -774 -5.087
Nidurskrivingar ultimo / Impairments end period 197.622 225.294 218.537

Nidurskrivingar & ogn hja peningastovnum /
Impairments due to credit institutions

Nidurskrivingar primo / Impairments year begin 556 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 883 883
Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjust-

ments during the year 147 96 117
Afturfgrdar nidurskrivingar / Reversed individual impairments -104 -250 -444
Nidurskrivingar a ogn hja peningastovnum tilsamans / Impairments due to

credit institutions end period 599 729 556

Avseting til tap av dbyrgdum / Provisions for losses on collaterals

Stedi 1/ Stage 1

Nidurskrivingar primo / Impairments year begin 1.069 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 858 858
Nidurskrivingar i arinum / Impairments during the year 684 33 764
Afturferdar nidurskrivingar / Reversed individual impairments -478 -1.445 -553
Nidurskrivingar ultimo / Impairments end period 1.274 -554 1.069

Stedi 2 / Stage 2

Nidurskrivingar primo / Impairments year begin 13.988 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 21.812 21.812
Nidurskrivingar i arinum / Impairments during the year 6.974 911 845
Afturferdar nidurskrivingar / Reversed individual impairments -1.079 -4.241 -8.669
Nidurskrivingar ultimo / Impairments end period 19.884 18.483 13.988

Stedi 3 /Stage 3

Nidurskrivingar primo / Impairments year begin 19.878 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 0 19.656 19.656
Nidurskrivingar i arinum / Impairments during the year 2.219 34 4.630
Afturferdar nidurskrivingar / Reversed individual impairments -3.061 -2.702 -4.409
Nidurskrivingar ultimo / Impairments end period 19.037 16.988 19.878

Nidurskrivingar ultimo / Impairments end period 289.826 305.811 298.334
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Nota DKK 1.000 1H 2019 1H 2018 2018
7 Nidurskrivingar av Utldnum og adrari ogn (framh.)/
Impairment of loans advances, receivables etc. (Cont.)
Tol, i0 eru vid i rakstrarroknskapinum / Impairments included in the income
statement
Nidurskrivingar / Impairments
Nidurskrivingar og virdisbroytingar i arinum /
Impairments and value adjustments during the year 32.042 17.101 33.888
Afturfgrdar nidurskrivingar / Reversed individual impairments -39.301 -38.957 -58.926
Virdisbroyting av yvirtiknum ognum / Value adjustment for acquired assets 0 -4.961 -11.598
Renta av nidurskrivingum / Revenue from interests on impairments on loans -4.474 -4.573 -8.786
Stadfest tap, har ikki er nidurskrivad frammanundan /
Write offs without prior impairment 33 48 88
Inngoldid & d4dur stadfest tap / Paid into previous depreciated claims -701 -571 -1.297
Nidurskrivingar i rakstarroknskapinum /
Impairments included in the income statement -12.401 -31.914 -46.632
Avsett méti tapi / Provisions for losses
Avsett og virdisbroytingar i arinum / Impairments and value adjustment during
the year 9.877 978 6.240
Afturford avseting / Reversed provisions for losses -4.618 -8.388 -13.631
Avsett i rakstrarroknskapinum /
Provisons for losses included in the income statement 5.259 -7.410 -7.392
Nidurskrivingar tilsamans i rakstrarroknskapinum /
Total impairments in the income statement -7.141 -39.324 -54.023
Nota DKK 1.000 1H 2019 2018
8 Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks
Aogn i tjodbankum / Claims on central banks 153.019 51.006
Aogn i lanistovnum / Claims on credit institutions 201.441 196.674
Aogn i lanistovnum og tjédbankum tilsamans /
Total claims on credit institutions and central banks 354.461 247.680
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks
Uttan uppsggn / Demand deposits 160.759 161.013
Til og vi® 3 manadir / Up to 3 months 153.019 51.006
Frd 1 artilogvid 5 ar/ Over 1 year and up to 5 years 15.726 24.385
Yvir 5 ar / Over 5 years 24.956 11.275
Aogn i lanistovnum og tjédbankum tilsamans /
Total claims on credit institutions and central banks 354.461 247.680
Sum trygd fyri rentuswappum standa kontant innistandandi &: /
As collateral for intereset rate swaps are deposited a total of: 40.667 35.660
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Nota

9

DKK 1.000 1H 2019 2018
Utlan og onnur dogn / Loans and other claims
Utlan og onnur dogn til amortiseradan kostpris / Loans and other claims at amortised cost 6.300.373 6.163.239
Utlan og onnur dogn tilsamans / Total loans and other claims 6.300.373 6.163.239
Utlan og onnur dogn / Loan and other claims
Til og vid 3 manaadir / Up to 3 months 122.676 189.097
Fra 3 manadir til og vid 1 ar / Over 3 months and up to 1 year 811.444 670.172
Fra 1 artilogvid 5 ar/ Over 1 year and up to 5 years 2.150.614 2.084.034
Yvir 5 ar / Over 5 years 3.215.640 3.219.936
Utlan og onnur dogn tilsamans / Total loans and other claims 6.300.373 6.163.239
Brutto eksponering bytt eftir ratingbdlkum og IFRS9 st@di (ddrenn nidurskrivingar) /
Exposure by rating categories and IFRS9 stage (before impairments)

Stedi 1/ Stedi2/ Stodi3/ falt/
Ratingbdlkur / Rating category Stage 1 Stage 2 Stage 3 Total
1 - Kundar, har OIV er stadfest / Customers with OEI 28 - 518.954 518.982
2c - Veikir kundar / Weak customers 749.572 186.425 - 935.997
2b - Midal gédir kundar / Average customers 2.800.851 525.681 - 3.326.532
2a+3 - Godir og treytaleyst godir kundar /
Good and unconditionally good customers 3.557.567 549.343 - 4.106.910
i alt / Total 7.108.018 1.261.449 518.954 8.888.421
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Nota DKK 1.000 1H 2019 2018
10 Skuld til Ianistovnar og tjédbankar / Debt to credit institutions and central banks
Skuld til 3nistovnar / Debt to credit institutions 23.468 24.887
Skuld til lanistovnar og tjodbankar tilsamans /
Total debt to credit institutions and central banks 23.468 24.887
Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks
Uttan uppsagn / Demand deposits 23.468 24.887
Skuld til lanistovnar og tjédbankar tilsamans /
Total debt to credit institutions and central banks 23.468 24.887
11 Innlan og onnur skuld / Deposits and other debt
Innlan uttan uppsggn / Deposits on demand 6.128.617 6.018.801
Innlan vid uppsagn / Deposits at notice 1.113.746 1.122.162
Tidarinnskot / Time deposits 8.497 27115
Serligir innlanshaettir / Special categories of deposits 487.201 482.138
Innlan og onnur skuld tilsamans / Total deposits and other debt 7.738.061 7.650.217
Innlan og onnur skuld / Deposits and other debt
Uttan uppsggn / On demand 6.128.617 6.018.801
Til og vid 3 manadir / Up to 3 months 533.527 539.276
Frd 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 749.139 769.867
Fra 1 artilogvid 5 ar/ Over 1 year and up to 5 years 66.244 67.987
Yvir 5 ar / Over 5 years 260.534 254.286
Innlan og onnur skuld tilsamans / Total deposits and other debt 7.738.061 7.650.217
12 Tal, i0 ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m./ Guarantees and other contingent liabilities
Figgjarligar abyrgdir / Financial Guaranties 434.815 356.176
Abyrgdir fyri realkreditldnum / Loss guarantees for mortgage loans 369.463 362.260
Adrar dbyrgdir / Other contingent liabilities 195.158 166.717
Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 999.436 885.153
Adrar skyldur / Other commitments
Adrar / Other 283 0
Adrar skyldur tilsamans / Total other commitments 283 0
Tol, id ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 999.719 885.153
13 Mgguligar ognir / Contingent assets

Betri Banki P/F hevur ongar "Mgguligar ognir" / Betri Banki P/F has no contingent assets
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Lyklat@l K / Key Ratios "

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn ddrenn skatt (umroknad til heildr) / Return on equity before tax (annualised)
Renting av eginogn eftir skatt (umroknad til heildr) / Return on equity after tax (annualised)
Inntgka pr. Utreidslukrénu / Income/cost ratio

Ognaravkast (umroknad til heilar) / Return on assets (annulised)

Marknadarvadi / Market risk ratios
Rentuvaadi / Interest rate risk
Gjaldoyrasteda / Foreign exchange position
Gjaldoyravadi / Foreign exchange risk

Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innldn /

Loans, advances and impairments in proportion to deposits
Yvirdekningur i mun til I6garkrav um gjaldfari /

Excess liquidity cover relative to statutory requirement

Lansvaadi / Credit risk ratios

Stér engagement i mun til grundkapital / Large loans as percentage of capital base
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period

Utlan  mun til eginognina / Total loans in proportion to equity

Utlansvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Sifragreiding um lyklatel & sidu 24-25 / See explanation of ratios on page 24-25

ROE
ROE

ROA

1H 2019

25,9%
25,9%

8,4%
6,9%

1,8
1,2%

1,7%
4,1%
0,1%

85,2%

212,7%

125,3%

-0,1%
3,7
2,2%

1H 2018

24,7%
24,7%

10,7%
8,7%
2,5
1,4%

1,6%
3,9%
0,1%

78,6%

241,7%

136,2%

-0,5%
3,7
6,7%
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Frégreiéiﬂg til |yk|at@|lﬂ| / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent "

Kjarnukapitalprosent "

Vinningur

Rentan av eginogn adrenn
skatt ”

Rentan av eginogn eftir
skatt !

Inntgka pr. Utreidslukrénu

Ognaravkast

Marknadarvadi

Rentuvadi " &2

Gjaldoyrastgda " & ¥

Gjaldferi
Utlan og nidurskriving i

mun til innlan

Yvirdekningur i mun til
I6garkrav um gjaldfari

Lansvadi

Stér engagement & ¥

Tap og nidurskriving i tidar-
skeidinum i prosentum ?

Utlan i mun til eginogn "

Utlansvekstur ”

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur eftir fradratt
x 100

Vektad ogn tilsamans

Urslit 4drenn skatt x 100

Eginogn (midal)

Urslit eftir skatt x 100

Eginogn (midal)

Vanligar inntgkur

Vanligar Utreidslur

ArsuUrslit eftir skatt

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur eftir fradratt

Valutakursindikator 2 x 100

Kjarnukapitalur eftir fradratt
x 100

(Utlan + Nidurskrivingar) x
100

Innlan

(Tok ogn - Skuld styttri enn
1 manada samb. FIL§ 152
(nr.2)) x 100

Skuld styttrienn 1 mdnada

Stér vidskifti x 100

Grundkapital

Tap og nidurskrivingar {
tidarskeidinum x 100

Brutto Utlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo)
x 100

Utlan primo

Solvency and capital
ratios

Solvency "

Core capital ratio

Earning ratios

Return on equity before
tax "

Return on equity after
tax "

Income/cost ratio ”

Return on assets "

Marked risk ratios

Interest rate risk ? & ?

Foreign exchange position
1) & 3)

Liquidity ratio

Loans, advances and im-
pairments in proportion to
deposits "

Exess cover relative to
liquidity requirement ?

Credit risk ratios

Large loans " & ¥

Write-offs and impair-
ments during the year”

Total loans in proportion to
equity ?

Increase in loans "

Capital base x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg.)
Net profit x 100

Equity (avg.)

Operating income

Operating expenses

Net profit

Total assets

Interest risk x 100

Core capital less statutory
deductions

Exchange rate indicator 2
x 100

Core capital less statutory
deductions x 100

(Loans + impairments) x 100

Deposits

Excess liquidity after
fulfilment of FIL, s. 152 (no2)

Short term liabilities
(less 1T m)

Large loans x 100

Capital base

Write-offs and depreciation
during the year x 100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans year
begin) x 100

Loans year begin
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Fragreiding til lyklatglini / Explanation of Key ratios

1) Gjert i samsvar vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish
Financial Supervisory Authority

2) Rentuvadi er grundadur 3, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir
fradratt. / Interest rate risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctu-
ations in DKK are calculated in comparison to core capital less certain adjustments and statutory deductions.

3) Gjaldoyrastgda er haegra talid & ogn ella skuld i gjaldoyra og verdur roknadur { prosentum av kjarnukapitalinum eftir fradratt.
/ Foreign exchange position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capi-
tal less certain adjustments

4) Engagement starri enn 10% eftir fradratt fyri tryggum krgvum i prosentum av basiskapitalinum. /Outstanding balances
greater than 10 per cent after deductions for secure requirements in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gédkent roknskapin
fyri Betri Banka P/F fyri fyrra halvar 2019.

Roknskapurin og leidslufragreidingin er sett upp samsvar-
andi Lég um figgjarstovnar v.m., kunngerd og leidreglum fra
Figgjareftirlitinum vidvikjandi frasegn fyri peningastovnar
v.m.

Halvarsfrasagnin er ikki grannskodad ella gjggnumgingin av
grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum og figgjarstgdu 30. juni
2019 og Urslitinum av virkseminum i tidarskeidinum 1. januar
-30.juni 2019.

Tad er okkara fatan, at leidslufragreidingin gevur eina raett-
visandi umrgdu av gongdini i virkseminum hja Betri Banka
P/F og figgjarligu stgduni, umframt eina raettvisandi lysing av
teimum tydandi vadunum og dvissu faktorunum, sum bankin
kann avirkast av.

Statement by the Management

The Management and The Board of Directors have today
considered and approved the interim report of Betri Bank P/F
for the period 1 January — 30 June 2019.

The interim financial statement has been prepared in
accordance with the Financial Business Act, and in accordance
with the executive order and guidelines of the Danish
Financial Supervisory Authority on presentations of financial
statements.

The interim report has not been audited or reviewed.

It is our opinion that the interim financial statement gives
a true and fair view of the company’s assets, liabilities,
shareholders equity and financial position at 30 June 2019
and of the results of the company’s operations for the period
1 January — 30 June 2019.

In addition, we also consider the Management’s review to
give a fair presentation of the development in the company’s
activities and the company’s financial position as a whole, as
well as a description of the significant risks and elements of
uncertainty that may affect the Bank.

Betri Banki P/F
Torshavn, 30. august 2019

Stjérn / Executive Board

Jean Djurhuus
Forstjori / Chief Executive Officer

Olav Guttesen
Stjori / Managing Director

Nevnd / Board of Directors

Flemming B. Nielsen
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Ann Gvgdny Danialsdéttir
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