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5 fll‘a YVirlit / Five year summary

DKK MIO. / DKK MILLION 1H 2022  1H 2021 2021 1H2020 1H 2019 1H 2018

Rakstur / Income Statement

Rentuinntekur netto / Net interest income 127 129 255 17 113 107

Omaksgjold netto / Net fee income 32 30 62 27 24 25

Virdisjavnan / Fair value adjustments -42 -3 5 -16 17 6

Adrar vanligar inntekur / Other operating income 1 1 2 1 2 2

Utreidslur til starvsfolk og umsiting / Staff costs and adm. expenses -98 -91 -187 -96 -92 -96

Adrar utreidslur / Other expenses -2 -2 -3 -4 -2 0

Nidurskrivingar av atlanum og adrari ogn /

Impairment of loans advances, receivables etc. -3 8 15 -20 7 39

Urslit av kapitalpgrtum / Income from associated and subsidiary undertakings 5 8 9 0 0 2

Urslit adrenn skatt / Profit/loss (-) before tax 21 81 157 9 70 84

Skattur / Tax -4 -15 -25 -2 -13 -15

Urslit / Net profit/loss (-) for the year 17 67 132 7 57 69

|4 o

Figgjarstoda / Balance

Ogn / Assets

Kassapeningur og dogn i lanistovnum og tjédbankum /

Cash in hand, claims on central banks and credit institutions 1.173 709 944 504 532 348

Utlan og onnur ogn / Loans and other advances 7.097 6.681 6.834 6.311 6.300 5.950

Onnur ogn / Other assets 2.356 2.951 2.696 3.001 2.875 3.615

Ogn tilsamans / Total assets 10.626 10.341 10.474 9.817 9.708 9.913

Skuld / Liabilities

Skuld til lanistovnar og tjo8bankar / Debt to credit institutions and

central banks 19 4 3 1 23 79

Innlan og onnur skuld / Deposits and other liabilities 8.408 8.267 8.359 7.814 7.738 7.956

Onnur skuld / Other liabilities 236 190 167 262 252 268

Eginogn / Equity 1.963 1.880 1.946 1.730 1.694 1.610

Skuld tilsamans / Total liabilities 10.626 10.341 10.474 9.817 9.708 9.913

Solvensur og kapitalur / Solvency and capital ratios

Solvensprosent / Solvency ratio 29,5% 28,8% 30,7% 27.8% 25.9% 247%

Kjarnukapitalprosent / Core capital ratio 29.5% 28.8% 30,7% 27.8% 25.9% 247%

Vinningur / Earning ratios

Renting av eginogn adrenn skatt / Return on equity before tax 21% 8,8% 8.4% 1,0% 8.4% 10,7%

Renting av eginogn aftana skatt / Return on equity after tax 17% 7.2% 7.0% 0,8% 6,9% 87%

Inntgka pr. dtreidslukrénu / Income/cost ratio 1,20 1,97 1,89 1,07 1,80 2,49

Ognaravkast / Return on assets 0,3% 1,3% 1,3% 01% 1,2% 1,4%

Marknadarvadi / Market risk ratios

Rentuvadi / Interest rate risk 1,3% 1,8% 1,3% 21% 1,7% 1,6%

Gjaldoyrastada / Foreign exchange position 4,2% 4,0% 26% 2.3% 41% 3,9%

Gjaldoyravadi / Foreign exchange risk 0,1% 0,1% 0,1% 0,1% 01% 01%

Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innlan /

Loans, advances and impairments in proportion to deposits 87,0% 84,3% 84,3% 84,8% 85.2% 78,6%

Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR) 189,5% 205,4% 176,3% 190,8% 181,5% 136,2%

Lansvadi / Credit risk ratios

Stér engagement i mun til grundkapital / Large loans as percentage of

capital base ") o o o o o o
124,3% 123,1% 117,5% 122,7% 125,3% 136,2%

Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period 0,0% -0,3% -0,2% 0,3% -0,1% -0,5%

Utlan i mun til eginognina / Total loans in proportion to equity 36 36 3,5 3,6 3,7 3,7

Utlansvekstur / Increase of loans 3,8% 4,2% 6,5% 0.2% 2.2% 6.7%

" {2018 eru markvir8ini og Gtrokningarmatin fyri Eftirlitsdiamantin broytt. Samanberingartelini eru ikki broytt / In 2018, changes have been made to the
limit values and calculation method according to the guidelines for the Supervisory Diamond. No comparative figures are restated.
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I stuttum / ishighis

/4

Nidurskrivingar av ttlanum og
yvirtiknum ognum a 3,4 mioé. kr.

Total impairments on loans and
assets in temporary possession
amount to DKK 3.4 million.

.O.

1=

Utlan bankans eru
7.097 mié. kr.

The Bank’s lending book
amounts to DKK 7,097 million

Innlan bankans eru
8.408 mié. kr.

Deposits amount to DKK 8,408
million

76

Gijaldferi eftir LCR 189,5%

Liquidity cover ratio (LCR)
189.5%

Solvensurin vid
halvarid er 29,5%

Solvency ratio is 29.5%

Roknadur solvenstorvur
410,0%

Calculated solvency requirement
is 10,0%

Framhaldandi utlit fyri
positivan rakstur fyri 2022

Positive outlook for the year
2022 maintained
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Hovudsvirksemi

Hevudsvirksemi bankans er at vera heildarpeningastovnur
feroyinga, herundir at bjéda figgjarligar taenastur, id teena
privat-, vinnu- og almennum kundum. Bankin radgevur eisini
um innlén, Gtlan, realkreditt, gjaldsmidling, ilagur vm.

Gongdin i buskaparligum vidurskiftum
Heimsbuskapurin hevur seinasta arid fingid nakrar avbjédingar,
sum nu veruliga merkjast i Fgroyum og eisini koma at merkjast
komandi arid. Prisveksturin i vesturheiminum, sum i langa ti®
hevur verid lagur, hevur seinasta arid veruliga tikid dik & seg,
og er nu ikki seeddur haegri seinastu 40 arini. Vid halvarsskiftid
var prisvgksturin i Evrugkinum og USA millum 8-9%, medan
prisveksturin i Fgroyum vid halvarsskiftid var 7,2% i mun til
sama arsfjording i 2021. Hetta er haegsti prisvekstur i Far-
oyum sidan figgjarkreppuna.

Prisvekstur / Price growth

= Eyvrugkid / EU

m=  Fgroyar / Faroe Islands

Main Activities

The bank’s main activity is to be a full-service bank for the
people of the Faroe Islands, which includes offering financial
services to the Faroese market serving retail, corporate and
public customers as well as providing advice on deposits,
loans, mortgage credit, payment services, investments, etc.

Development of the Faroese Economy

The world economy has had some challenges in the past year,
which are now being felt in the Faroe Islands and will also be
felt in the coming year. Price growth in the Western World has
been low for some time, but has really picked up speed over
the past year and is now at a level not seen for the past 40
years. At mid-year 2022, inflation in the euro area and the
USA was between 8-9%, while inflation in the Faroe Islands
at mid-year 2022 was 7.2% compared to the same quarter
in 2021. This is the highest inflation in the Faroe Islands since
the financial crisis.

8%
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4%

2%

0%

-2%

-4%

Kelda/Source: Hagstova Feroya og Bloomberg

Orsgkirnar til stéra prisveksturin eru fleiri. Ta heimurin opnadi
uppaftur eftir koronafarséttina i 2021, kundi Utbodid av ver-
um og teenastum ikki standa mat vid eftirspurningin, og sam-
stundis voru stérar avbjédingar i veitingarkervinum kring
heimin. Omana alt hetta kom so kriggid i Ukraina, sum setti
enn meira ferd & prishaekkingarnar & orku og @8rum raverum.
Sidan arsskiftid er eitt nu oljuprisurin haekkadur ut vid 50%.

Tj68bankarnir i vesturheiminum eru ti farnir i hernad fyri at
basa hega prisvgkstrinum. Amerikanski tjédbankin hevur
longu haekkad leidandi rentuna i trimum umferum, og evro-
peiski midbankin heekkadi leidandi rentuna i juli 2022. Markn-
adarrenturnar eru ti heekkadar munandi farna halvarid, og

8 Leidslufragreiding / Management Review

The reasons for the large price increases are several. When
the world opened after the corona pandemic in 2021, the
supply of goods and services could not keep up with the de-
mand, and at the same time, there were major challenges in
the supply chain throughout the world. On top of this came
the war in Ukraine, which accelerated the price growth of en-
ergy and other commodities even more. Since the beginning
of the year the oil price has increased by about 50%.

Central banks in the Western World have therefore begun to
curb the large inflation. The US Federal Reserve has already
raised the key interest rate over three rounds and the Europe-
an Central Bank raised the leading interest rates in July 2022.
Market interest rates have therefore risen significantly in the



hetta saest aftur i rentunum hja hdsarhaldum, sum hava real-
kreditt lan.

Evropeiski midbankin og harvid eisini danski tjédbankin haekk-
adu leidandi renturnar i juli 2022, og veentandi fara adrar
rentuhaekkingar at koma. Haekkanin hja tjé8bankanum merkti,
at fgroysku peningastovnarnir eisini heekkadu ut- og inn-
lansrenturnar. Hetta merkir, at vanlig bankaldn verda dyrari
hjé feroysku hidsarhaldunum. Saman vid stéru prishaekkingum
4 eitt nu brennievni merkir hetta, at figgjarliga rasarimid hja
husarhaldunum verdur minni.

Hetta seest aftur i seinastu konjunkturkanningini. Hdast treysti-
talid er & sama stigi sum i januar manada og adrenn korona-
farsottina, so eru fgroysku hdsarhaldini meira stdrin um fram-
tidina, og mett verdur ikki, at hetta er reetta lgtan til at gera
starri keyp. Samstundis er heldur ikki sama bjartskygni i byggi-
vinnuni og handilsvinnuni, medan bjartskygni er tad sama i
tilfeingisvinnuni og teenastuvinnuni.

Roknskaparfrasegn

Rakstur
Ursliti® hja bankanum fyrsta halvar 2022 visir eitt avlop & 17,0
mid. kr. aftana skatt.

Ursliti® adrenn skatt visir eitt avlop & 20,8 mié. kr.

Urslitid er nakad minni enn tad, sum bankin metti vid arslok
2021. Tad er serstakliga kursjavningar, sum hava avirkad nei-
liga.

Betri Banki metti i arsfrasggnini fyri 2021, at avlopid &8renn
skatt fyri 2022 fér at liggja millum 60-90 mid. kr. Fyrra halvar
er, sum nevnt, merkt av kurstapum, men bankin metir ikki, at
seinna halvar i sama mun verdur avirkad. Harnzest metir bankin,
at rentutillagingarnar fara at avirka soleidis, at urslitid fyri alt
2022 fer at liggja innan fyri upprunaligu metingina.

Rentuinntgkurnar hja bankanum hava fyrra halvar 2022 verid
nakad haegri enn mett, og er hetta i stéran mun knytt at vaks-
andi utlansvirksemi. Renturnar, sum knyta seg at virdisbrov-
um, hava hinvegin verid leegri enn mett. Rentuttreidslurnar
hava verid eitt sindur sterri enn mett, og knytir hetta seg at
negativu rentuni i tjio8bankanum. Samlad véru nettorentuinn-
tokurnar aleid tad, sum mett var vid arslok.

Utlit eru t6 til, at broytingar verda i rentuinntgkunum i @8rum
halvari. Broytingarnar koma at siggjast i rentuttreidslunum,

last six months and this is reflected in the mortgage interest
rates to private households.

The European Central Bank, and thus also the Danish Central
Bank raised the leading interest rates in july 2022 and other
rate hikes are expected to follow. The increase at the Dan-
ish Central Bank meant that the Faroese banks also raised
the lending and deposit rates. This means, that ordinary bank
loans will become more expensive for Faroese customers. To-
gether with the large price increases for energy, this means
that the financial leeway for households will be smaller.

This can be seen in the latest economic sentiment indicator
number as published by the Faroese Statistical Authority. De-
spite the fact that the economic sentiment indicator is at the
same level as in January and before the corona pandemic,
Faroese households are more concerned about the future. It
is therefore not considered, that now is the right time to make
major purchases. At the same time, we do not see the same
optimism in the construction industry, whereas the optimism is
maintained in the production industry and the service industry.

Financial Review

Profit and loss account
The Bank’s result for the first half of 2022 is a profit of DKK
17.0 million after tax.

The result before tax shows a profit of DKK 20.8 million.

The result is somewhat less than what the bank expected
at year-end 2021. It is particular the value adjustments on
invested capital that have had a negative effect.

At year-end 2021, Betri Banki predicted a profit before tax
of DKK 60-90 million for the year 2022. The first half of the
year is affected by capital losses, but the bank does not ex-
pect the second half of the year to be affected to the same
extent. Additionally, the bank expects that the interest rate
adjustments will have a positive effect, hence the result for
the full year is expected to be within the original assessment.

The banks' interest income in the first half of 2022 was some-
what higher than estimated and this is largely related to the
growing lending business. The interest rates associated with
securities, on the other hand, have been lower than estimat-
ed. Interest expenses have been slightly higher than estimat-
ed, and this is linked to the negative interest rate at the Dan-
ish central bank. But overall, net interest income has been on
a par with what was assessed at 2021 year-end.

There are prospects for changes in interest income in the
second half of the year. The changes will be seen in interest

Betri Banki Halvarsfrasegn 2022 / Interim Report 1H 2022 9
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sum bankin rindar til tjédbankar, negativar rentuinntgkur sum
bankin feer av innistandandi og av rentuinntgkum fra utlanum.
Eitt sindur trupult er at meta um einstgku avirkaninar, men
samlad metir bankin, at nettorentuinntgkurnar fara at vaksa f
@8rum halvari 2022.

Omaksgjgldini netto, véru aleid 4 sama stadi sum undanfarna
ar. Utlit eru t6 til, at hesi hava eitt rak, sum er eitt vet haegri
enn seinastu arini.

Samanlagt merkir hetta, at netto rentu- og émaksgjeldini hava
verid aleid tad, sum mett var vid arslok 2021, té eitt liti® vet
heegri.

expenses that the bank has to pay to central banks, negative
interest income that the bank receives from deposits and in-
terest income from lending. It is rather difficult to assess the
overall effect, but the bank estimates that net interest income
will grow in the second half of 2022.

Net fee income has been at about the same level as in pre-
vious years. However, it is expected that these will have an
upward trend.

All in all, this means that net interest and fee income have
been around the level that was predicted at year-end, al-
though slightly higher.

DKK mill. /

) Rentuinntakur lansbrov /
DKK mio

Interest income bonds

B Rentu- og 6maksgjold netto /
Net interest and fee income

= Omaksgjeld netto / Net fee income = Netto rentuinntgkur Gt- og innlan /
Net interest income loans and deposit

160
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Kelda/Source: Betri Banki

1H2014 1H2015 1H 2016

Bankin hevdi fyrra halvar 2022 eitt kurstap & 41,8 mié. kr.
og er hetta ein munur & gédar 39,0 mié. kr. i mun til sama
tidarskeid i fjor, har bankin hevdi eitt kurstap a 2,8 mié. kr.

Havudsorsekin til hetta er kursfall & lansbravum, orsakad av
munandi haekkingum i marknadarrentunum. Kursfallid & lans-
brgvum byrjadi tidliga i 2022 og hevur stadid vid fram til halv-
ars. Soleidis hevur bankin haft eitt negativt avkast & lans-
brgvum fyrra halvar 2022 a umleid 2,2%.

Rentustedid & donskum lansbrgvum, hevur verid sgguliga
lagt i langa ti®, og ti metti bankin vid arslok 2021, at lans-
braevarenturnar neyvan féru at laekka meira, men hinvegin
kundi veentast ein avis haekking i rentunum. Bankin hevdi té
ikki roknad vid so égvusligum haekkingum i lansbraevarentu-
num, sum talan gjerdist um i fyrra halvari. Tjédbankin haekkadi
leidandi rentuna i juli 2022, men teir flestu greinararnir veenta,
at nakrar haekkingar koma afturat i heyst og fram méti ars-
enda. Men fatanin er eisini, at hesar hzaekkingarnar fra tjéo-
bankanum, fyri meginpartin, longu eru tiknar vid i kursaset-
anini av lansbrgvum, og ti verdur ikki mett sama kursfall i

10 Leidslufragreiding / Management Review

1H 2017

1H2018 1H2019 1H2020 1H 2021

1H 2022

In the first half of 2022, the bank had a loss of DKK 41.8
million on its portfolio of bonds and shares and this is a dif-
ference of DKK 39.0 million compared to the same period
last year, when the bank had a capital loss of DKK 2.8 million.

The main reason for this, is price losses on bonds due to sig-
nificant increases in market interest rates. The fall in the price
of bonds started early in 2022 and has continued until mid-
year. Thus, the bank has had a negative return on bonds in the
first half of the year of around 2.2%.

The interest rate level on Danish bonds has been historically
low for a long time. The bank predicted at year-end 2021 that
bond yields could hardly decrease any further, but instead a
certain interest rate increase was to be expected. However,
the bank did not expect such large bond rate hikes as we have
seen in the first half of 2022. The Danish Central Bank raised
the leading interest rates in july 2022, but most analysts ex-
pect that some further increases to come in the autumm and
towards the end of the year. The perception is also that these
increases by the Danish central bank are, to a large extent,
included in the price determination of bonds. Therefore, it is



seinnu helvt av 2022, sum i byrjanini av arinum.

Utreidslurnar til starvsfélk og umsiting eru ktar fyrra halvar
2022 i mun til fyrra halvar 2021. Orsgkirnar eru fleiri. Ein er, at
sattmalabundnu lgnirnar haekkadu 1. mars 2022, og harneest
hevur bankin nytt pening til dagferingar og adrar flegur, sum
skulu minka um orkunytsluna.

Avskrivingarnar eru i trad vid veentanirnar.

Javnin

Vid halvarid 2022 javnvigadi figgjarstadan hja bankanum vid
10,6 mia. kr. samanbori® vid 10,5 mia. kr. tann 31. desember
2021 og 10,3 mia. kr. tann 30. juni 2021.

Veksturin sidan arsbyrjan, kann sum heild, fgrast aftur & vokst-
ur { Utlanum og innlanum.

Utlan bankans, sum vid arsenda 2021 véru 6,8 mia. kr., eru
fyrra halvar 2022 vaksin vid umleid 263 mid. kr. til 7,1 mia. kr.

Innlan bankans gkjast framhaldandi og eru tann 30. juni 2022
4 leid 49 mid. kr. haegri enn vid arslok 2021.

Innldnsavlopid hja bankanum, sum fram til 2014 var umlei® 1
mia. kr., vaks arini fram til 2017 vi® naerum 1 mia. kr. afturat.
Eftir hetta hevur innlansavlopid verid eitt sindur meira skiftandi
og ligid® um halvaadru milliard.

Burturdr hagtelinum nidanfyri seest, at i tidarskeidnum 1. januar
2022 og fram til ultimo mai 2022, hava husarhaldini spart upp
aleid 600 mid. kr. i faroysku peningastovnunum, og fyri fyrstu

not expected that we will see the same price decreases in the
second half of 2022 as we did at the beginning of the year.

Staff and administration costs have increased in the first half
of 2022 compared to the first half of 2021. There are several
reasons for this. One is the collective wage increases on 1
March 2022 and on the other is that the bank has incurred
expenses for improvements and other investments, which are
targeted at reducing own energy consumption.

Depreciations are in line with expectations.

The Balance Sheet

The balance sheet amounted to DKK 10.6 billion in the first
half of 2022 compared to DKK 10.5 billion on 31 December
2021 and DKK 10.3 billion on 30 June 2021.

The growth can largely be attributed to increase in loans and
deposits.

The bank’s lending book, which amounted to DKK 6.8 billion
by the end of 2021, has increased by approx. DKK 263 million
to DKK 7.1 billion in the first half year of 2022.

Deposits continue to increase. On 30 June 2022 deposits
were approx. DKK 49 million higher than at year-end 2021.

The bank’s deposit surplus, which up until 2014 was around
DKK 1 billion, increased in the years up to 2017 by almost DKK
1 billion. After this, the deposit surplus has been slightly more
variable and has been around one and a half billion.

Based on the statistics shown below, we see that in the period
1 January 2022 until the end of May 2022, private households
have saved around DKK 600 million in Faroese banks. For the

Innlan i feroyskum peningastovnunum / Deposits in Faroese banks

DKK mill. / B Innlan vinna / Deposits business [ |
DKK mio

Innlan husarhald / Beposits housholds
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Kelda/Source: MFI, Hagstova Fagroya
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ferd i skjott 4 ar kvinka innlanini hja vinnuni eisini uppeftir.

Konjunkturkanningin hja Hagstovuni fra juni 2022 visir, at
brukarin metir, at hetta er reetta lgtan at spara upp.

Bzedi brukari og vinna meta, at gongdin i buskapinum neestu
12 méanadirnar fer at versna, og eydvitad avirkar hetta upp-
sparingarmynstri. Harnaest eru utlit til, at negativu renturnar
fyri innlan fara at minka.

Veksturin i Utlanunum fyrra halvar 2022 hevur fyri allar pen-
ingastovnarnir undir einum, verid eitt vet minni enn fyri sama
tidarskeid seinasta ar. Samladi veksturin fram til mai 2022
var & umleid 1% i mun til 1,2% sama tidarskei® undanfarna
ar. Utlanini hja Betri Banka er vaksin vid umleid 3,8% fyrra
halvar 2022 i mun til 4,2% sama tidarskeid undanfarna ar.
Eisini er likt til, at veksturin i realkredittutlanum er minni i 2022
samanborid vid sama tidarskeid i 2021.

Likt er til, at samladi veksturin i Utlanum hja feroysku peninga-
stovnunum undir einum er minni enn veksturin i BTU. T4 Betri
Banki hevur haft ein lutfalsliga sterri vekstur enn peninga-
stovnarnir undir einum, so hevur bankin ein vaksandi markn-
adarlut.

Utlan i mun til BTU / Lending in relation to GDP

DKK mill. / [ Realkredittatlan fra donskum realkreditstovnum /
DKK mio Mortage loans from Danish mortage lenders

B Utlan aarir PI i feroyum /
Lending other banks in Faroe Islands

first time in almost 4 years, deposits from businesses are also
moving upwards.

The economic sentiment indicator published by the Faroese
Statistical Authority for June 2022 shows, that consumers
believe that this is the right time to be saving.

Both consumers and businesses are of the opinion, that the
economic outlook for the next 12 months will worsen and this
does undoubtedly affect the pattern of savings. Secondly,
there are expectations that the negative interest rates on de-
posits will decrease.

The growth in lending during the first half of 2022 has, for the
Faroese banks, been slightly less than for the same period last
year. Total growth up to and including May 2022 was around
1% compared to 1.2% for the same period last year. Lending
at Betri Bank has increased by around 3.8% in the first half
of 2022 compared to 4.2% in the same period last year. In
addition, it also appears that the growth in mortgage lending
will be smaller in 2022 compared to the same period in 2021.

It seems that the total growth in lending by the faroese banks
is less than the growth in GDP. When Betri Banki has had a
relatively larger growth than all the banks combined, then the
bank has had a growing market share.

B Utlan Betri Banki / Lending Betri Banki

BTU / GDP
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Kelda/Source: MFI, Hagstova Feroya

Eginogn
Av javnanum tann 30. juni 2022 & 10,6 mia. kr. er eginognin
aljédandi 2,0 mia. kr. og innlan aljédandi 8,4 mia. kr.

Vid halvarid 2022 var solvensurin hja bankanum 29,5% moti
einum roknadum solvenstervi 4 10,0%.

12 Leidslufragreiding / Management Review
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Equity

Equity accounts for DKK 2.0 billion, while deposits account
for DKK 8.4 billion of the total balance sheet of DKK 10.6
billion as at 30 June 2022.

At 30 June 2022 the bank’s solvency ratio was 29.5% com-
pared to a calculated solvency requirement of 10.0%.



Gjaldfori

[ mun til kravid til lyklatalid LCR (Liquidity Coverage Ratio) &
100, sum er alagt bankanum at uppfylla, hevdi bankin ultimo
juni 2022 eitt LCR 4 189,5%.

SIFI

Betri Banki var i 2015 uUtnevndur SIFI peningastovnur sum
merkir, at Figgjareftirlitid metir Betri Banka hava stéran tydn-
ing fyri samfelagid. Figgjareftirlitid hevur i 2022 endurutnevnt
Betri Banka til framvegis at vera serliga tydandi peninga-
stovnur i Feroyum.

Peningastovnarnir, id eru Utnevndir SIFI bankar, faa umframt
vanlig iskoytiskrov til kapital, eitt serligt SIFI kapitalkrav, sum
skal uppfyllast, og sum er asett eftir hverjum tydningi, teir
hava.

Afturat hesum er Figgjareftirlitid komid vid asetingum um
skuld, sum kann nytast i sambandi vid mgguliga rekapitaliser-
ing (NEP). Solei&is fekk Betri Banki hin 6. desember 2021
asett eitt NEP-krav & 31,7%, sum i seinasta lagi skal verda
uppfylt tann 1. juli 2025. Kravid verdur sett i verk stigvist, og
1. juli 2022 er kravid & 24,2%. NEP-kravid verdur javnad eina
ferd um arid.

Ta mett verdur um NEP-kravid, sum i 2022 er & 24,2%, skal
hetta siggjast saman vid solvensinum hja bankanum, sum vi®
halvarid 2022 er & 29,5%. Bankin lykur soleidis fult og heilt
kravid.

[ mun til komandi kravid & 31,7%, sum verdur galdandi fra 1.
juli 2025, fer Betri Banki at megna at Itka krevini, ti bankin er,
malt eftir solvensi, ein av sterkastu peningastovnum i danska
rikinum.

Uit fyri 2022

Letumyndin av faroyska baskapinum er g68. | juni manada i ar
voru 28.100 lgntakarar i Faroyum, neestan 500 fleiri enn { juni
2021, og arbeidsloysid er enn sgguliga lagt. | mai manada i ar
var arbeidsloysid skrasett til at vera 0,9% av arbeidarafjgldini
og hevur verid stedugt fallandi. Spurningurin er bert, hvussu
hart prisveksturin, stagnatiénin i heimsbuskapinum og
rentuheekkingarnar koma at raka buskaparveksturin i Feroyum
komandi &rid.

Buskaparradid metti i var, at buskaparveksturin i 2022 fér at
verda 3,3%, men ta véru atlit ikki tikin til kriggid i Ukraina.
Seinastu arini hevur veksturin i feroyska buskapinum i stéran
mun verid hildin uppi av innlendskum eftirspurningi, men nu
figgjarliga rasarimid hja privata husarhaldinum minkar og
bjartskygnid annars hevur fingid eitt skot fyri bégvin, so verdur
neyvan sama vakstrariskoyti fra innlendis eftirspurninginum.

Liquidity

Compared to the requirement to the key figure LCR (liquidity
Coverage Ratio) of 100, which the bank is required to adhere
to, Betri Banki had an LCR of 189.5% at the end of June
2022.

SIFI

In 2015 Betri Banki was appointed to be a SIFI bank, which
means that the Financial Supervisory Board (FSA) has as-
sessed Betri Banki to be a systemically important financial
institution. In 2022, the FSA has reappointed Betri Banki as
a SIFl bank.

Banks that are appointed as SIFI banks will, in addition to
the general additional capital requirements, be subject to a
specific SIFI capital requirement that has been determined in
relation to their importance.

Furthermore, the Danish Supervisory Authority has issued
requirements for own funds and eligible liabilities (MREL/
NEP). Thus, on 6 December 2021, the bank was notified, that
the bank should meet a NEP requirement of 31.7% by 1 July
2025. The requirement will be phased in gradually and by 1
July 2022 the requirement is 24.2%. The NEP requirement is
adjusted once a year.

When assessing the NEP requirement, which in 2022 is 24.2%,
it should be seen in connection with the bank's solvency, which
at mid-year 2022 was 29.5%. The bank therefore fully meets
the requirement.

In relation to the future requirements of 31.7% which will be
applicable by 1 July 2025, Betri Banki as one of the strongest
banks in the Kingdom of Denmark measured by solvency, will
be able to meet the requirements.

2022 outlook

The current snapshot of the Faroese economy is positive. In
June this year, there were 28,100 employees in the Faroe Is-
lands, which is almost 500 more than in June 2021 and un-
employment is still historically low. In May this year, the unem-
ployment rate was registered to be 0.9% of the labour force
and has been steadily declining. The question is though, how
hard inflation, interest rate hikes and stagnation in the world
economy will hit economic growth in the Faroe Islands in the
coming year.

The Faroese Economic Advisory Board estimated in the
spring that economic growth in 2022 would be around 3.3%,
but at that time no reservations had been made about the war
in Ukraine. In the past year, the growth of the Faroese econ-
omy has largely been kept up by domestic demand. However,
now that the financial leeway of the private households is di-
minishing and optimism has taken a hit, we will most likely not
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Ti er sannlikt, at buskaparveksturin i Feroyum komandi tidina
verdur minni enn adur mett, og at vit i ein dvisan mun fara
at uppliva somu buskaparligu stagnatiénina, sum i heiminum
rundan um okkum.

Bankin veentar 16, at annad halvar verdur nakad betur enn
fyrra halvar. Havudsorsekin er, at bankin metir, at rembing-
arnar & lansbraevamarknadinum ikki fara at avirka & sama
hatt annad halvar sum fyrra halvar. Harneest metir bankin,
at rentutillagingarnar samlad fara at avirka soleidis, at netto-
rentuinntgkurnar fara at vaksa annad halvar 2022. Tad eru
heldur ikki dbendingar um, at niGurskrivingar vera haegri enn
mett er.

Leidslan metti vid arslok 2021, at arsurslitid adrenn skatt fyri
2022 fér at visa eitt avlop millum 60-90 mié. kr.

Gongdin fyrra halvar 2022, saman vid Gtlitunum til annad
halvar merkir, at bankin heldur fast vid upprunaligu metingina.

Eftirlitsdiamanturin

Eftirlitsdiamanturin (tilsynsdiamanten), har Figgjareftirliti®d
asetur merk, hevur 5 yti, sum meelt verdur til at halda seg
innanfyri.

Hesi yti knyta seg at markvirdum vidvikjandi sterstu engage-
mentum tilsamans, Utlansvekstri, atlanum til fastognir, figgj-
arlutfalli, og markvirdi fyri gjaldferi yvir I6garinnar krav. Vid
halvarid 2022 liggur Betri Banki innanfyri all hesi 5 yti.

see the same growth in domestic demand. It is therefore likely,
that the economic growth in the Faroe Islands in the near
future will be less than previously estimated, and that we will,
to some extent, experience the same economic stagnation as
in the rest of the world.

The bank expects however, the second half of the year to be
somewhat better than the first half. The main reason for this,
is that the bank does not expect that the changes in the bond
market will affect the second half of the year in the same
way as the first half. Additionally, the bank estimates that the
interest rate adjustments will have an overall effect, so that
net interest income will grow in the second half of 2022. Also,
there are not signs that we will have to book impairments on
loans exceeding the expected.

At year-end 2021 the management expects a profit of DKK
60-90 million for the year 2022.

The development in the first half of 2022, together with the
outlook for the second half of the year, means that the bank
will stick to the original assessment.

The Supervisory Diamond

The Supervisory Diamond of the Danish Supervisory Author-
ity consists of five key indicators with thresholds, which the
banks should stay within.

The supervisory diamond stipulates threshold values regard-
ing the sum of large exposures, lending growth, commercial
property exposure, funding ratio and surplus liquidity in re-
lation to statutory liquidity requirements, which banks should
adhere to. As at mid-year 2022 Betri Banki is within all of
these 5 threshold values.

Markvirdi / Threshold value Betri Banki
Sterstu engagement tilsamans / Sum of large exposures <175% 124,3%
Utlansvekstur / Lending growth <20% 3,85%
Utlan til fastognir / Real property exposure <25% 5,78%
Figgingarlutfall / Funding ratio <10 0,68
Gjaldfariskrav eftirlitsdiamantur / Liquidity requirement — Supervisory Diamond >100% 189,5%

Kelda/Source: Betri Banki

Ovissa vid innrokning og mating

Tann mest tydandi dvissan vid innrokning og mating knytir seg
til itlanini og virdisaseting av ognum. Leidslan metir, at dvissan
er & einum st@di, sum er radiligt i mun til arsfrasegnina. Vit
visa til lysingina i notu 1 i Nyttum roknskaparhatti.

14 Leidslufragreiding / Management Review

Uncertainty in calculations and valuations
Uncertainties primarily relate to calculation and measurement
of loans and the valuation of properties. The bank’s man-
agement believes, that the uncertainty is at a level that is
reasonable in respect to the annual report. We refer to the
explanations in note 1in the Accounting Policies.



Hendingar eftir roknskaparlok
Umframt hetta og tey vidurskifti, sum eru nevnd i fragreiding-
ini, er einki 6vanligt farid fram.

Vadavidurskifti

Ongar broytingar eru farnar fram i vdda og vadastyringini hja
bankanum, sidan arsfragreidingin fyri 2021 vard almanna-
kunngjerd.

Neerri lysing av vadavidurskiftum bankans er i vadafragreiding,

sum er almannakunngjerd & heimasidu bankans, www.betri.

fo/fo/banki/um-okkum/om-betri-banki

Events after the reporting period
Other than the above and what is already mentioned in the
report, no events of significance have occurred.

Risk Management

There have been no recorded changes in risks related to
banking operations and in the bank’s risk management since
the annual report for 2021 was published.

A more detailed review of the bank’s risk management can
be found in the risk management report, which is published
on the bank’s website. www.betri.fo/fo/banki/um-okkum/
om-betri-banki
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Nota
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DKK 1.000 1H 2022 1H 2021
Rakstrarroknskapur / Income Statement

Rentuinntekur / Interest income 130.897 130.741
Rentudtreidslur / Interest expenses 3.504 1.761
Rentuinntekur netto / Net interest income 127.393 128.980
Vinningsbyti av partabrevum v.m. / Dividends on shares, etc. 1.418 1.242
Omaksgjold og provisiénsinntekur / Fee and commission income 33.954 33.613
Utreidslur til Smaksgjold og provisionir / Fee and commission expenses 3.432 4.544
Rentu- og 6maksgjold netto / Net interest income and fee income 159.333 159.292
Virgisjavnan / Fair value adjustments -41.768 -2.762
Adrar vanligar inntgkur / Other operating income 793 1.003
Utreislur til starvsfolk og umsiting / Staff costs and adm. expenses 97.812 90.624
Av- og nidurskrivingar av 6itekiligum og itekiligum ognum / Depreciations and write down of intangible and

tangible assets 1.154 1.167
Adrar rakstraratreidslur / Other operating expenses 494 600
Ni&urskrivingar av Gtlanum og adrari ogn / Impairment of loans advances, receivables etc. 3.422 -8.119
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritskum / Income from associated and subsidiary

undertakings 5.287 8.082
Urslit adrenn skatt / Profit/loss (-) before tax 20.764 81.343
Skattur / Tax 3.733 14.642
Urslit / Net profit/loss (-) for the period 17.031 66.701

Roknskapur / Financial statement
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DKK 1.000 1H 2022 2021
|4 L
Figgjarstoda / Balance
Ogn / Assets
Kassapeningur og dogn uttan uppsggn hja tjédbankum / Cash in hand and demand deposits with central banks 908.900 692.419
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks 264.538 252.034
Utlan og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 7.096.807 6.833.994
Lansbrov til dagsvirdi / Bonds at fair value 2.090.782 2.430.937
Partabrev / Shares 77.247 81.591
Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings 25.510 21.621
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings 10.808 10.664
Grundgki og bygningar i alt / Land and buildings 113.376 114.166
- llegubygningar / Investment properties 12.723 12.723
- Fyrisitingar- og deildarbygningar / Domicile properties 100.652 101.443
Onnur itgkilig ogn / Other tangible assets 4.035 4176
Verandi skattaogn / Current tax assets 649 410
Ognir i fyribils vardveitslu / Assets in temporary possession 133 267
Onnur ogn / Other assets 19.832 18.787
Tidarskeidsavmarkingar / Prepayments 13.108 13.108
Ogn tilsamans / Total assets 10.625.724 10.474.175
Skuld / Liabilities
Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks 19.511 2.663
Innlan og onnur skuld / Deposits and other debt 8.407.956 8.359.426
Verandi skattaskuld / Current tax liabilities 29.134 25.401
Onnur skuld / Other liabilities 167.493 106.380
Tidarskeidsavmarkingar / Prepayments 291 41
Skuld tilsamans / Total liabilities 8.624.386 8.494.281
Avsett til eftirlen / Provisions for pensions 7.030 7.272
Utskotin skattaskuld / Deferred tax liabilities 10 10
Avsett til tap av abyrgdum / Provisions for losses on collaterals 21.101 16.829
Avsett til adrar Gtreidslur / Other provisions 10.599 10.217
Avsetingar til skyldur / Provisions for liabilities and charges 38.740 34.328
Eginogn / Equity
Partapeningur / Share capital 100.000 100.000
Flutt avlop /Retained profit 1.862.597 1.845.566
Eginogn tilsamans / Total equity 1.962.597 1.945.566
Skuld, skyldur og eginogn tilsamans / Total liabilities 10.625.724 10.474.175
Tol, i6 ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m. / Guarantees, etc. 969.524 951.808
Tol, id ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 969.524 951.808
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Uppger0 av broyting i eginogn / Statement of changes in equity

Partapeningur / Flutt aviop / Tilsamans /
DKK 1.000 Share Capital Retained earnings Total
Arsbyrjan / Beginning of year 100.000 1.845.566 1.945.566
Heildarinnteka / Comprehensive income 17.031 17.031
30. juni 2022 100.000 1.862.597 1.962.597
Arsbyrjan / Beginning of year 100.000 1.713.235 1.813.235
Heildarinnteka / Comprehensive income 132.331 132.331
31. desember 2021 100.000 1.845.566 1.945.566

Partapeningurin hja Betri Banka er byttur & partabrev & DKK 1 ella multipla av hesum. /
The Company's share capital are divided into shares of DKK 1 and multiples thereof.

20 Roknskapur / Financial statement



DKK 1.000 1H 2022 2021
Solvensuppgero / Statement of Solvency

Kjarnukapitalur aftana fradrattir / Tier 1 Capital 1.943.361 1.943.055
Grundkapitalur / Capital Base 1.943.361 1.943.055
Vektad ogn uttan fyri handilsognina, iroknad tel, i6 ikki eru tikin vid i javna / Weighted assets not included in trading

portfolio including off balance-sheet items 5.338.134 5.088.662
Vektadir postar vi§ marknadarvada / Weighted items with market risk 670.839 672.483
Rakstrarvadi / Operational risk 576.369 560.589
Vektad ogn tilsamans / Total risk weighted assets 6.585.342 6.321.735
Solvensprosent eftir FIL § 124, stk. 2, nr. 1/ Solvency ratio purs. to FIL § 124, 2 no. 1 29,5% 30,7%
Kjarnukapitalur aftana fradratt i prosent av vektadari ogn / Core capital ratio 29,5% 30,7%
Kapitalkrav / Capital demand

Kjarnukapitalur &8renn fradrattir / Core Capital before statutory deductions 1.945.566 1.945.566
Virgisjavnan orsakad av kravi® um varsema virsmetan / Value adjustments due to the requirements for prudent valuation 2.205 2.51
Kjarnukapitalur aftana fradrattir / Core capital less statutory deductions 1.943.361 1.943.055
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Nota

1 Nyttur roknskaparhattur / Significant accounting policies

Alment

Halvarsroknskapurin er gjerdur sambzert asetingunum i l6g
um figgjarligt virksemi og tilhoyrandi kunngerd um figgjarligar
frasegnir fyri peningastovnar v.m., sum er galdandi i Feroyum.

Halvarsroknskapurin verdur vistur i donskum krénum, sum
er funktionella gjaldoyra hja bankanum. @Il onnur gjaldoyru
verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp i 1.000 kr.

Halvarsfrasegnin er eisini sett upp & enskum. Skuldi tad hent,
at tad er dsamsvar millum fgroysku utgavuna og ensku ut-
gavuna, hevur fgroyska utgavan forreettindi.

Nyttur roknskaparhattur er ébroyttur i mun til arsroknskapin
fyri 2021, har roknskaparhatturin er lystur til fulnar.

[ metingini av einstekum ognum og skyldum er neydugt vid
leidslumeting av, hvussu komandi hendingar fara at avirka
virgid av hesum ognum og skyldum. Metingar og fortreytirnar,
sum nyttar eru, byggja a seguligar royndir og onnur vidurskifti,
sum leidslan metir vera radiligar, men sum eru évissar.

Mest tydandi metingarnar, sum leidslan ger i nytta rokn-
skaparhatti bankans og somuleidis mest tydandi matidvissan,
eru teer somu i hesum tidarskeidsroknskapi, sum i arsrokn-
skapinum pr. 31. desember 2021.

24 Notur / Notes

Generally

The interim report is prepared in accordance with the provi-
sions of the Faroese Financial Business Act and related reg-
ulations in the executive order of bank’s financial reporting in
force in the Faroe Islands.

The interim report is presented in DKK, which is the Bank’s
functional currency. All other currencies are considered as
foreign currency.

The interim report has been prepared in DKK 1,000.

The interim report is also available in English. In the event of
any discrepancy between the Faroese and the English version,
the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2021, which contains a full description of ac-
counting policies.

The determination of the carrying amount of assets and li-
abilities requires the Managements’ assessments estimates
and assumptions of future events. The estimates and as-
sumptions applied are based on historical experience and
other factors that management considers reasonable, but
which are inherently uncertain and unpredictable.

The most significant estimates made in accordance with the
Bank’s accounting policies as well as the most significant
uncertainties in this interim report are identical to those in the
financial statements pr. 31 December 2021.
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DKK 1.000 1H 2022 1H 2021
Rentuinntekur / Interest Income
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks 76 1
Utlan og onnur 4ogn / Loans and other claims 114.988 110.193
Lansbrev / Bonds 3.818 9.257
Avleidd figgjarambod / Derivative financial instruments -2.598 -3.103
Herav: / Of which recognised as:

Gjaldoyrasattmalar / Currency contracts 60 -58

Rentusattmalar / Interest contracts -2.658 -3.045
Innlan, negativar rentur / Deposits negative interest 12.086 14.394
Adrar rentuinntekur / Other interest income 2.527 0
Rentuinntgkur tilsamans / Total interest income 130.897 130.741
Rentutitreidslur / Interest expenses
Lanistovnar og tjo8bankar / Credit institutions and central banks 2.266 890
Innlan og onnur skuld / Deposits and other debt 258 405
Negativar rentur fra lansbrevum / Negative interests Bonds 816 466
Adrar rentuttreidslur / Other interest expenses 164 0
Rentuditreidslur tilsamans / Total interest expenses 3.504 1.761
Omaksgjold og provisiénsinntekur / Fee and commission income
Virdisbraevahandil og goymslur / Security and custody accounts 2.390 3.667
Gjaldmisling / Credit transfers 9.987 9.624
Avgreidslugjeld / Loan fees 2.759 2.963
Garantiprovision / Guarantee commissions 2.855 2791
Onnur 6maksgjeld og provisionir / Other fees and commisions 15.963 14.569
Omaksgjold og provisiénsinntekur tilsamans / Total fee and commission income 33.954 33.613
Virdisjavnan / Fair value adjustments
Lansbrev / Bonds -56.529 -24.686
Partabrgv / Shares -8.032 6.644
flegubygningar / Investment properties 0 3.015
Gjaldoyra / Currencies 3.930 3.461
Avleidd figgjarambod / Derivative financial instruments 18.864 8.804
Virdisjavnan tilsamans / Total market value adjustments -41.768 -2.762
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DKK 1.000 1H 2022 1H 2021
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses

Lonir og samsyning til nevnd og stjérn /

Salaries and remuneration of Board og Directors and Executive Board

Nevnd / Board of Directors 2) %) 1.050 1.050
Stjérn / CEO ") *) 9) 2.373 2.262
Tilsamans / Total 3.423 3.312
Starvsfélkautreidslur / Staff costs

Lonir / Salaries 43.841 41.126
Eftirlenir / Pensions %) 7.386 7.052
Utreidslur til sosiala trygd / Social security costs 8.977 8.577
Tilsamans / Total 60.203 56.755
Adrar umsitingaritreidlsur / Other administrative expenses 34.185 30.557
Utreidslur til starvsfélk og umsiting tilsamans / Staff costs and administrative expenses total 97.812 90.624
Midaltalid a arsverkum / Average number of employees, full time equivalent 185 180

2)

3)

4)

5)

Forstjérin og stjorin kunnu av Betri Banka uppsigast vid 12 manadar freist og kunnu sjalvir siga upp vid 6
manadar freist. Frafaringarsamsyningin, um stjéri verdur sagdur upp, er 24 mér. len /

The Chief Executive Officer and the Managing Director hava a notice of termination of 12 months from
Betri Bank, and may resign with 6 months notice. The Chief Executive Officer and the Managing Director
are entitled to a severance pay of 24 months in total in the event of termination by the company

Nevndarlimir hava ikki reett til samsyning aftana at teir eru farnir fra. /
Members of the Board of Directors are not entitled to any benefits upon termination of employment.

Stjérn og starvsfélk eru fevnd av eini eftirlenarskipan. /
The Chief Executive Officer as well as the staff are included in a defined contribution plan.

Hverki nevnd, stjorn ella starvsfolk eru fevnd av nakrari bonusskipan, sum er sett i verk av bankanum./
Neither members of the board, the management nor employees are covered by any incentive program
initiated by the bank.

Stjornin hevur frian bil og skattagrundarlagid er &8 TDKK 90 me&an tad fyri 2021 var 4 TDKK 88 /
The Ececutive Board has a company car and the tax base for 2022 is TDKK 90, while for 2021 it was
TDKK 88.

Notur / Notes
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DKK 1.000 1H 2022 1H 2021 2021
Nidurskrivingar av utlanum og adrari ogn /

Impairment of loans advances, receivables etc.

Stedi 1/ Stage 1

Niurskrivingar primo / Impairments year begin 107.292 6.941 96.818
Nidurskrivingar i arinum / Impairments during the year 46.618 3.928 8.071
Niurskrivingar i samb. vi& Korona / Impairments due to Corona 8.009 0 14.898
Afturferdar nidurskrivingar / Reversed individual impairments -43.128 -3.383 -12.496
Nidurskrivingar / Impairments end period 118.791 7.486 107.292
Stedi 2 / Stage 2

Nidurskrivingar primo / Impairments year begin 22.556 111.242 21.364
Nidurskrivingar i arinum / Impairments during the year 16.518 4.643 941
Nidurskrivingar i samb. vid Korona / Impairments due to Corona 1.616 12.755 1.708
Afturferdar nidurskrivingar / Reversed individual impairments -17.083 -10.399 -1.457
Nidurskrivingar / Impairments end period 23.607 118.240 22.556
Stodi 3 / Stage 3

Niurskrivingar primo / Impairments year begin 63.409 157.511 157.511
Ni®urskrivingar { arinum / Impairments during the year 4.924 6.537 15.364
Nidurskrivingar i samb. vid Korona / Impairments due to Corona 132 0 0
Afturferdar nidurskrivingar / Reversed individual impairments -15.116 -12.159 -34.668
Stadfest tap, a8ur nidurskrivad / Previous impairments now confirmed loss -145 -76 -74.798
Nidurskrivingar / Impairments end period 53.202 151.813 63.409
Nidurskrivingar & ogn hja peningastovnum / Imairments due to credit institutions

Nidurskrivingar primo / Impairments year begin 3.251 218 218
Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 228 215 3.159
Afturferdar nidurskrivingar / Reversed individual impairments -2.335 -131 -126
Nidurskrivingar & ogn hja peningastovnum tilsamans /

Impairments due to credit institutions end period B 303 3.251
Avseting til tap av abyrgdum / Provisions for losses on collaterals

Stedi 1/ Stage 1

Nidurskrivingar primo / Impairments year begin 11.246 824 15.339
Ni®urskrivingar i arinum / Impairments during the year 3.823 252 283
Afturferdar nidurskrivingar / Reversed individual impairments -179 -647 -4.375
Nidurskrivingar / Impairments end period 14.890 430 11.246
Stodi 2 / Stage 2

Niurskrivingar primo / Impairments year begin 282 14.581 66
Ni®urskrivingar i arinum / Impairments during the year 169 173 283
Afturferdar nidurskrivingar / Reversed individual impairments -258 -7.349 -67
Nidurskrivingar / Impairments end period 193 7.406 282
Stedi 3 / Stage 3

Nidurskrivingar primo / Impairments year begin 5.300 4.569 4.569
Nidurskrivingar i arinum / Impairments during the year 2.133 1.084 1.213
Afturferdar nidurskrivingar / Reversed individual impairments -1.415 -216 -481
Nidurskrivingar / Impairments end period 6.018 5.437 5.300
Nidurskrivingar / Impairments end period 217.846 291.114 213.338
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DKK 1.000 1H 2022 1H 2021 2021
Nidurskrivingar av utlanum og adrari ogn (Framh.) /

Impairment of loans advances, receivables etc. (Cont.)

Tol, id eru vid i rakstrarroknskapinum / Impairments included in the income statement

Nidurskrivingar / Impairments

Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 68.287 15.324 27.535
Ni&urskrivingar i samb. vi® Korona / Impairments due to Corona 9.757 12.755 16.607
Afturferdar nidurskrivingar / Reversed individual impairments -77.662 -26.072 -48.746
Virdisbroyting av yvirtiknum ognum / Value adjustment for acquired assets 0 100 100
Renta av nidurskrivingum / Revenue from interests on impairments on loans -549 -3.049 -5.565
Stadfest tap, har ikki er nidurskrivad frammanundan / Write offs without prior impairment 8 4 55
Inngoldi® & adur stadfest tap / Paid into previous depreciated claims -691 -479 -1.579
Nidurskrivingar i rakstarroknskapinum / Impairments included in the income statement -850 -1.416 -11.593
Avsett méti tapi / Provisions for losses

Avsett og virdisbroytingar i arinum / Impairments and value adjustment during the year 6.125 1.509 1.778
Afturferd avseting / Reversed provisions for losses -1.853 -8.212 -4.924
Avsett i rakstrarroknskapinum / Provisons for losses included in the income statement 4,272 -6.703 -3.145
Nidurskrivingar tilsamans i rakstrarroknskapinum / 3.422 -8.119 -14.738

Total impairments in the income statement

Notur / Notes



Nota

DKK 1.000 1H 2022 2021
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks

Aogn i lanistovnum / Claims on credit institutions 264.538 252.034
Aogn i lanistovnum og tjé8bankum tilsamans / Total claims on credit institutions and central banks 264.538 252.034
Aogn i lanistovnum og tjé8bankum / Claims on credit institutions and central banks

Uttan uppsegn / Demand deposits 255.008 220.196
Fra 1 ar til og vid 5 ar / Over 1year and up to 5 years 2.810 14.539
Yvir 5 ar / Over 5 years 6.719 17.299
Aogn i lanistovnum og tjédbankum tilsamans / Total claims on credit institutions and central banks 264.538 252.034
Sum trygd fyri rentuswappum standa kontant innistandandi &: / As collateral for intereset rate swaps are

deposited a total of: 9.530 31.838
Utlan og onnur dogn / Loans and other claims

Utlan og onnur aogn til amortiseradan kostpris / Loans and other claims at amortised cost 7.096.807 6.833.994
Utlan og onnur dogn tilsamans / Total loans and other claims 7.096.807 6.833.994
Utlan og onnur dogn / Loan and other claims

Til og vi& 3 manadir / Up to 3 months 163.980 219.977
Fra 3 manadum til og vi& 1 &r / Over 3 months and up to 1year 803.813 777.766
Fra 1 ar til og vid 5 ar / Over 1year and up to 5 years 2.407.849 2.278.142
Yvir 5 ar / Over 5 years 3.721.166 3.558.109
Utlan og onnur aogn tilsamans / Total loans and other claims 7.096.807 6.833.994
Brutto eksponering bytt eftir ratingbélkum og IFRS9 stedi /

Exposure by rating categories and IFRS9 stage (adrenn nidurskrivingar / before impairments)

1H 2022

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 /Stage2  Stodi3 / Stage 3 falt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 0 141.370 198.968 340.339
2c - Veikir kundar / Weak customers 633.827 309.736 0 943.563
2b - Midal gédir kundar / Average customers 3.413.824 394.693 0 3.808.517
2a+3 - Godir og treytaleyst godir kundar /

Good and unconditionally good customers 4.375.223 200.683 0 4.575.906
i alt / Total 8.422.874 1.046.482 198.968 9.668.325
2021

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 / Stage2  Stodi 3 / Stage 3 alt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 653 122.731 103.236 226.620
2¢ - Veikir kundar / Weak customers 634.098 263.422 55.976 953.496
2b - Midal godir kundar / Average customers 3.259.917 426.341 24.254 3.710.512
2a+3 - Godir og treytaleyst godir kundar /

Good and unconditionally good customers 4.306.743 229.428 38.868 4.575.039
i alt / Total 8.201.411 1.041.922 222.333 9.465.667
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DKK 1.000 1H 2022 2021
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Skuld til lanistovnar / Debt to credit institutions 19.511 2.663
Skuld til lanistovnar og tjé8bankar tilsamans / Total debt to credit institutions and central banks 19.511 2.663
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Uttan uppsegn / Demand deposits 19.511 2.663
Skuld til lanistovnar og tjé8bankar tilsamans / Total debt to credit institutions and central banks 19.511 2.663
Innlan og onnur skuld / Deposits and other debt

Innlan uttan uppsegn / Deposits on demand 6.918.720 6.863.818
Innlan vi® uppsegn / Deposits at notice 880.783 908.550
Tidarinnskot / Time deposits 1.851 1.789
Serligir innlanshaettir / Special categories of deposits 606.602 585.269
Innlan og onnur skuld tilsamans / Total deposits and other debt 8.407.956 8.359.426
Innlan og onnur skuld / Deposits and other debt

Uttan uppsegn / On demand 6.918.720 6.863.818
Til og vi& 3 méanadir / Up to 3 months 1.041.786 1.050.113
Fra 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 60.767 71.715
Fra 1 ar til og vi& 5 ar / Over 1 year and up to 5 years 59.737 60.296
Yvir 5 ar / Over 5 years 326.946 313.484
Innlan og onnur skuld tilsamans / Total deposits and other debt 8.407.956 8.359.426
Tol, i6 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees and other contingent liabilities

Figgjarligar abyrgdir / Financial Guaranties 316.392 236.433
Abyrgdir fyri realkredittlanum / Loss guarantees for mortgage loans 548.131 601.603
Adrar abyrgdir / Other contingent liabilities 105.000 13.772
Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 969.524 951.808
Tol, i6 ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 969.524 951.808

Notur / Notes



Lyklatel / Key Ratios "

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn a&renn skatt (umroknad til heilar) / Return on equity before tax (annualised)
Renting av eginogn aftana skatt (umroknad til heilar) / Return on equity after tax (annualised)
Innteka pr. Gtreidslukrénu / Income/cost ratio

Ognaravkast (umroknad til heilar) / Return on assets (annualised)

Marknadarvadi / Market risk ratios
Rentuvadi / Interest rate risk
Gjaldoyrast@®a / Foreign exchange position
Gjaldoyravadi / Foreign exchange risk

Gjaldferi / Liquidity ratios
Utlan og nidurskrivingar { mun til innlan / Loans, advances and impairments in proportion to deposits
Yvirdekningur i mun til Idgarkrav um gjaldferi / Excess liquidity cover relative to statutory requirement

Lansvadi / Credit risk ratios

Stér engagement i mun til grundkapital / Large loans as percentage of capital base 2)

Tap og nidurskrivingar i tidarskeidinum i prosentum / Write-offs and impairments during the period
Utlan i mun til eginognina / Total loans in proportion to equity

Utlansvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Si fragreiding um lyklatel & sidu 32-33 / See explanation of ratios on page 32-33

ROE
ROE

ROA

1H 2022

29,5%
29,5%

2,1%
1.7%

1,20
0,3%

1,3%
4,2%
0,1%

87,0%
189,5%

124,3%
0,0%
3.6
3.8%

1H 2021

28,8%
28,8%

8,8%
7.2%

1,97
1,3%

1.8%
4,0%
0,1%

84,3%
205,4%

123,1%
-0,3%
3.6
4,2%
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Fragreioing til lyklatelini / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent

Kjarnukapitalprosent

Vinningur

Rentan av eginogn adrenn skatt ”

Rentan av eginogn aftana skatt "

Innteka pr. atreidslukrénu

Ognaravkast "

Marknadarvadi

Rentuvasi ¥ & 2

Gjaldoyrastgda " & ¥

Gjaldoyravadi "

Gijaldferi

Utlan og nidurskriving i mun til
innlan »

Yvirdekningur i mun til I6garkrav
um gjaldferi ¥

Lansvadi

Stér vidskifti PV & 4

Tap og nidurskriving i tidar-
skeidinum i prosentum "

Utlan i mun til eginogn »

Utlansvekstur »

32 Lyklatel / Key Ratios

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur aftana fradratt
x 100

Vektad ogn tilsamans

Arsurslit a8renn skatt x 100

Eginogn (midal)

Arsurslit aftana skatt x 100

Eginogn (midal)

Vanligar inntekur

Vanligar utreidslur

Arsurslit aftana skatt x 100

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 1 x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 2 x 100

Kjarnukapitalur aftana fradratt

(Utlan + Nidurskrivingar)
x 100

Innlan

(Tek ogn - Skuld styttri enn 1
ménada samb. FIL § 152 (nr.2))
x 100

Skuld styttri enn 1 manada

Stor vidskifti x 100

Grundkapital

Tap og nidurskrivingar i
tidarskeidinum x 100

Brutto utlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo) x
100

Utlan primo

Solvency and capital ratios

Total Capital ratio

T1 capital ratio ?

Earning ratios

Return on equity before tax

Return on equity after tax "

Income/cost ratio

Return on assets "

Market risk ratios

Interest rate risk P & 2

Foreign exchange position " & ¥

Foreign exchange risk

Liquidity ratio

Loans, advances and impair-

ments in proportion to deposits
D)

Exess cover relative to liquidity
requirement "

Credit risk ratios

Large loans " & 4

Write-offs and impairments
during the year ¥

Total loans in proportion to
equity ¥

Increase in loans

Own funds x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg.)
Net profit x 100

Equity (avg.)

Operating income

Operating expenses

Net profit

Total assets

Interest rate x 100

Core capital less statutory
deductions

Exchange indicator 1 x 100

Core capital less statutory
deductions

Exchange indicator 2 x 100

Core capital less statutory
deductions

(Loans + impairments) x 100

Deposits

Excess liquidity after fulfilment of
FIL, s. 152 (no2)

Short term liabilities
(less 1 m)

Large loans x 100

Capital base

Write-offs and depreciation
during the year x 100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans year
begin) x 100

Loans year begin



Fragreiding til lyklatelini / Explanation of Key ratios

1) Gjert i samsvari vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish Financial Supervisory
Authority

2) Rentuvadi er grundadur &, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin aftana fradratt. / Interest
rate risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctuations in DKK are calculated in comparison
to core capital less certain adjustments abd statutory deductions.

3) Gjaldoyrasteda er heaegra talid & ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum aftana fradratt. / Foreign exchange
position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capital less certain adjustments

4) Engagement sterri enn 10% eftir fradratt fyri tryggum krevum i prosentum av basiskapitalinum. /Outstanding balances greater than 10 per cent
after deductions for secure requirements in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gédkent roknskapin
fyri Betri Banka P/F fyri fyrra halvar 2022.

Roknskapurin og leidslufragreidingin er sett upp samsvarandi
Lég um figgjarstovnar v.m., kunngerd og leidreglum fra Figgjar-
eftirlitinum vidvikjandi frasegn fyri peningastovnar v.m.

Halvarsfrasegnin er ikki grannskodad ella gjggnumgingin av
grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina reettvisandi
mynd av felagsins ognum, skyldum og figgjarstedu 30. juni
2022 og urslitinum av virkseminum i tidarskeidinum 1. januar
- 30. juni 2022.

Tad er okkara fatan, at leidslufragreidingin gevur eina reett-
visandi umredu av gongdini i virkseminum hja Betri Banka
P/F og figgjarligu st@duni, umframt eina reettvisandi lysing av
teimum tydandi vadunum og évissu faktorunum, sum bankin
kann avirkast av.

Statement by the Management

The Management and The Board of Directors have today
considered and approved the interim report of Betri Banka
P/F for the period 1 January — 30 June 2022.

The interim financial statement has been prepared in accor-
dance with the Financial Business Act, and in accordance with
the executive order and guidelines of the Danish Financial Su-
pervisory Authority on presentations of financial statements.

The interim report has not been audited or reviewed

It is our opinion that the interim financial statement gives a
true and fair view of the company’s assets, liabilities, share-
holders equity and financial position at 30 June 2022 and
of the results of the company’s operations for the period 1
January — 30 June 2022.

In addition, we also consider the Management’s review to give
a fair presentation of the development in the company’s ac-
tivities and the company’s financial position as a whole, as
well as a description of the significant risks and elements of
uncertainty that may affect the Bank.

Betri Banki P/F
Térshavn, 26. august 2022
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