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/ Highlights, Ratio and key figures

DKK mié. / DKK Million 1H 2016 1H 2015 2015 1H 2014 1H 2013 1H 2012
Rakstur / Income Statement

Rentuinntekur netto / Net interest income 109 121 228 120 129 133
Omaksgjeld netto / Net fee income 25 26 55 31 28 35
Virdisjavnan / Fair value adjustments 8 -13 -47 7 4 5
Adrar vanligar inntekur / Other operating income 2 3 28 9 15 20
Inntekur tilsamans / Total income 143 137 264 167 176 193
Utreidslur / Costs -84 91 -195 -90 -102 -102
Nidurskrivingar av ttldnum og adrari ogn /

Impairment of loans advances, receivables etc. -11 23 -43 17 -21 -46
Urslit av kapitalpertum og uppathaldandi virksemi / Income from

associated and subsidiary undertakings and on discontinuing activities =3 1 2 -1 1 -14
Urslit adrenn skatt / Profit/loss (-) before tax 45 70 28 93 54 31
Skattur / Tax -8 -12 -5 -17 -10 -6
Urslit / Net profit/loss (-) for the year 37 58 23 76 45 25
Figgjarsteda / Balance Sheet

Ogn / Assets

Kassapeningur og dogn 1 ldnistovnum og tjédbankum /

Cash in hand, claims on central banks and credit institutions 605 579 563 646 818 684
Utlén og onnur ogn / Loans and other advances 5.221 5.184 5.164 4.999 4.708 4.935
Onnur ogn / Other assets 2.924 2.397 2.420 1.773 1.512 2.433
Ogn tilsamans / Total assets 8.750 8.161 8.148 7.418 7.038 8.051
Skuld / Liabilities

Skuld til l1dnistovnar og tjodbankar /

Debt to credit institutions and central banks 32 15 28 7 56 197
Innldn og onnur skuld / Deposits and other liabilities 7.142 6.567 6.610 5.878 5.485 6.387
Onnur skuld / Other liabilities 240 246 213 222 268 212
Eginpeningur / Equity 1.336 1.333 1.299 1.311 1.229 1.255
Skuld tilsamans / Total liabilities 8.750 8.161 8.148 7.418 7.038 8.051
Solvensur og kapitalur / Solvency and capital ratios

Solvensprosent / Solvency ratio 22,3% 22,5% 21,6% 24,0% 23,3% 22,5%
Kjarnukapitalprosent / Core capital ratio 22,3% 22,5% 21,6% 24,0% 23,3% 22,5%
Solvenstervur / Solvency requirment 9,8% 11,4% 11,3% 12,5% 11,2% 12,1%
Vinningur / Earning ratios

Renting av eginogn d0renn skatt / Return on equity before tax 6,8% 10,5% 2,2% 14,3% 8,6% 2,5%
Renting av eginogn eftir skatt / Return on equity after tax 5,5% 8,6% 1,8% 11,7% 7,0% 2,0%
Innteka pr. ttreidslukrénu / Income/ cost ratio 15 2,0 1,1 2,3 14 1,3
Ognaravkast / Return on assets 0,8% 1,4% 0,3% 2,1% 0,1% 0,6%
Marknadarvadi / Market risk ratios

Rentuvddi / Interest rate risk 2,2% 3,0% 2,8% 1,2% 2,1% 1,8%
Gjaldoyravadi / Foreign exchange risk 13,6% 15,8% 15,0% 10,2% 9,0% 5,5%
Gjaldferi / Liquidity ratios

Utlén og nidurskrivingar { mun til innlan /

Loans, advances and impairments in proportion to deposits 78,3% 83,3% 83,7% 90,3% 93,1% 83,8%
Yvirdekningur { mun til 16garkrav um gjaldferi /

Excess liquidity cover relative to statutory requirement 253,1% 174,8% 176,5%  124,7%  222,8%  279,1%
Lansvadi / Credit risk ratios

Stér engagement { mun til grundkapital /

Large loans as percentage of capital base 57,7% 69,5% 82,9% 93,2%  106,8%  110,6%
Tap og nidurskrivingar { tidarskeidinum { prosentum /

Write-offs and impairments during the period 0,2% -0,3% 0,7% -0,3% 0,4% 0,8%
Utldn { mun til eginognina / Total loans in proportion to equity 3,9 39 4,0 3,8 3,8 39
Utlansvekstur / Increase of loans 1,1% 3,4% 3,0% 3,1% -3,5% -0,7%
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Leids|ufragreiding

Management Review

I stuttum / Highlights

Urslitid farna halvar visir eitt avlop a 36,5 mié. kr. / The result for the first half is a profit of DKK 36.5 million
Urslitid 40renn skatt er 44,5 mid. kr. / Result before tax is DKK 44.5 million

Utlén bankans eru 5.221 mié. kr. / The Bank’s lending book amounts to DKK 5,221 million

Innlan bankans eru 7.142 mi6. kr. / Deposits amount to DKK 7,142 million

Nidurskrivingar av Gtlanum og yvirtiknum ognum & 10,9 mié. kr. / Impairments on loans and assets in

temporary possession amount to DKK 10.9 million

Yvirdekningur i mun til 16garkravda gjaldferid a 253,1% / The liquidity excess cover relative to statutory

minimum requirement is 253.1 per cent

Solvensurin vid hélvarid er 22,3% / Solvency ratio is 22.3 per cent
Roknadur solvenstervur 4 9,8% / Calculated solvency requirement is 9.8 per cent
Framhaldandi atlit um positivan rakstur fyri 2016 / Positive outlook for the year 2016 maintained

Hevudsvirksemi bankans er at vera heildarpeninga-
stovnur feroyinga, herundir at bj6da figgjarligar
teenastur, i0 teena privat-, vinnu- og almennum
kundum. Bankin rddgevur eisini um innlan, atlan,
realkreditt, gjaldsmidling, ilogur vm.

Go60a gongdin 1 feroyska buskapinum seinastu arini
heldur fram.  vérfrégreidingini frd Buskaparradnum
verdur roknad vid 5,3% 1 buskaparvekstri 1 2016, og er
hetta veel haegri vokstur enn 1 vesturheiminum 1 midal.
Men vandatekin eru nu eisini at héma innan avisar
vinnugeirar, har ferdin er blivin { heegra lagi.

Ein g60 abending um virksemid i feroyska btskapinum
er gongdin 1 lenarttgjaldingunum. Fram til mai manad
i ar eru samladu lenarttgjaldingarnar heekkadar 7,3% i
mun til sama tidarskeid 2015. Framgongd er innan allar
hevudsvinnugreinar, men t6 er veksturin sterstur innan
fiski- og alivinnuna, har serliga storur vekstur hevur
verid { hyrum og lenum. Eisini innan byggivirksemi
hevur veksturin 1 lenaratgjaldingunum verid stérur.

Um hugt verdur eftir broytingunum { samladu
lonardtgjaldingunum fyrstu 5 manadirnar 1 2016 { mun

The Bank’s main activity is to be a full-service bank for
the people of the Faroe Islands, which includes offering
financial services on the Faroese market, serving retail,
corporate and public customers as well as providing
advice on deposits, loans, mortgage credit, payment
services, investments, etc.

The positive development in the Faroese economy
continues. The Faroese Economic Advisory Board es-
timates in its spring report an economic growth of 5.3
per cent in 2016, which is significantly higher than in
other Western economies. In some branches there are
warning signs of a rather high activity.

A reliable indicator of the activity in the economy is the
development in the total payrolls, which at the end of
May have increased by 7.3 per cent compared to the
same period last year. There is growth within all main
industries, but the largest growth is in the Fishing- and
Aquaculture industry, which has seen a large increase in
the payrolls. Also Building and Construction has seen
quite a large increase in the payrolls.

If we look at the changes in the payrolls paid the first 5
months in 2016 compared to the same period in 2015,
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til sama tiGarskeid 1 2015, atti fiski- og alivinnavinnan
2,7% av samladu broytingunum, byggivinnan 1,2%,
privata teenastuvinnan 1,9% og almennar teenastur
1,5%.

the Fishing- and Aquaculture industry held 2.7 per cent
of the total changes, Building and Construction 1.2 per
cent, Private service industry 1.9 per cent and Public
services 1.5 per cent.

Mio. kr. / Arstidarjavnadar lanir / Seasonally adjusted wages
mill. dkr.
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Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands
Vakstrar-
Lenargjaldingar 2015-2016 (mié. kr) jan - mai / Broyt- iskoyti /
Payrolls paid per year by principal industries, in millions ing (%) / contri-
DKK Broyting / Change bution to
2015 2016  Change (pct.) growth
BlG ol o emiminnur Mgt B o m s w2
Byggivinna o.o. tilvirking / Building and construction etc. 398 436 37 9,3% 1,2%
Privatar teenastur / Private service industry 1.008 1.069 61 6,1% 1,9%
Almennar teenastur / Public services 1.154 1.202 48 4,1% 1,5%
Lonargjaldingar tilsamans / Salaries paid in total 3.186 3.418 232 7,3% 7,3%

Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands

Talid av lontakarum haekkar alsamt, og arbeidsloysid vid
arsskiftid var 2,3%

Go60a buskapargongdin { Feroyum seest eisini aftur
ibtagvaratalinum, sum sidan mai 2015 er heekkad 1,2%.
Hetta er ein stérur vekstur eftir einum ari. Talan er baedi
um eitt burdaravlop og eina nettotilflyting.

Stér framgongd hevur verid 1 byggivinnuni seinastu
arini. Hetta er kanska ikki 6vanligt, ti byggivinnan er
vanliga ein vinna, i0 fylgir sveiggjunum { buskaparligu
gongdini.

[ seinastu konjunkturkanningini fra Hagstovu Feroya
boda byggifyrtekurnar fra, at teer eru tryggjadar arbeidi
i heilar 14 manadir fram 1 tid, sum er heegsta talid
nakranti® seinastu 10 drini.

Vandi er fyri, at ferdin i byggivinnuni er vordin ov heg,
og hetta kann vidfera tryst 4 lenir og kostnadir innan
vinnuna og eisini dvirka restina av buskapinum vid pris-
og lenarvekstri.

[ fiskivinnuni eru nyskipanir avegis og landsstyrid
hevur sett ein tilrddingarbdlk, sum innan stutta ti0 skal

The number of salary earners is steadily growing and
the unemployment rate was at year-end 2.3 per cent.

The positive development in the Faroese economy is
also evident in a population growth of 1.2 per cent since
May 2015. This is a considerable increase for a year and
consists of both an excess of births and net migration.

The Building and Construction industry has seen a large
growth for some years. This is not unusual, because
Building and Construction normally is an industry
which fluctuates with the economic development.

The latest economic analysis from the Statistics Faroe
Islands shows that building and construction compa-
nies are fully booked 14 months ahead, which is the
highest number for 10 years.

There is, however, a risk that the growth in Building and
Construction is too high which can lead to pressure on
wages and costs within the industry, which again can
affect other industries and thus the Faroese economy.

The fishing industry is facing structural changes. The
government has appointed an advisory board which
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koma vid einum tilmeeli. Hetta tilmeelid kann fda stéra
avirkan fyri okkara hevudsvinnu og avgerandi er, at eitt
uppskot um broytingar er veel umhugsad.

Roknskaparfrasagn

Urslitid hjéd bankanum fyrsta halvér 2016 visir eitt aviop
4 36,5 mio. kr. eftir skatt.

Urslitid 4drenn skatt, javnan av kapitalpertum og
nidurskrivingum, visir eitt avlop a 58,8 mié. kr.

Urslitid er aleid tad, sum bankin metti vid 4rslok
2015.

Eik Banki metti i drsfragreidingini fyri 2015, at avlopid
adrenn skatt fyri 2016 for at liggja millum 50-80 mid. kr.
Gongdin fyrra halvar 2016 gevur onga orsgk at broyta
hesa meting.

[ tidarskeidnum eru framdar nidurskrivingar a 10,9
mi6. kr. Uppheeddin stavar fra einstekum stérum
nidurskrivingum.

Rentuinntekurnar netto hja bankanum eru minkadar nakad
samanborid vi0 fyrra halvar 2015 og eru 4 stedi vi0 seinna
halvar 2015. Hetta kemst millum annad av, at Eik Banki
mars 2015 leekkadi biligastu sethisarentuna nidur & 3,1%.

Omaksgjoldini hja bankanum eru eitt vet minni fyri
1. hdlvar 2016 enn undanfarin tidarskeid. Eik Banki
valdi { framhaldi av rentuleekkingunum ikki at seta
omaksgjold 1 stadin. Men, vid herdu krevunum fra
figgjarmyndugleikunum og ektum avgjeldum, sum
eru legd 4 peningastovnarnar, samstundis sum
rentustedi er sera lagt, er eydsaed at virkisgrundin hja
peningastovnunum stendur fyri broytingum. Hetta
merkir, at neydugt verdur hja peningastovnunum at
umhugsa adrar heettir at figgja virksemi sitt.

Rentu- og émaksgjeldini netto hja Eik Banka voru
soleidis nakad minni fyri fyrra halvar 2016 enn fyri fyrra
halvar 2015. Minkingin 1 rentu- og 6maksgjeldum netto
er nakad sterri, enn bankin lutfalsliga metti fyri 2016, og
orsgkin er harnada kappingin a lanimarknadinum.

Bankin hevdi fyrsta halvar 2016 ein kursvinning a 7,5
mi6. kr. i mun til eitt kurstap a 12,7 mié. kr. fyrsta halvar
2015. Hovudsorsgkin til broytingina er kursvinningur &
lansbrgvum orsakad av fallandi rentum.

Utreidslurnar til starvsfélk og umsiting eru leekkadar

will make its recommendations shortly. The effects on
our main industry from this will be considerable and all
suggestions must be considered carefully.

Financial Review

TThe Bank’s result for the first half of 2016 is a profit of
DKK 36.5 million.

The result before taxes, value adjustments of assets in
temporary possession and impairments shows a profit
of DKK 58.8 million.

The profit is in line with the expectations the Bank
made at year-end 2015

At year-end 2015, Eik Banki predicted a profit before

tax of DKK 50-80 Million for the year 2016. The
development of first-half 2016, does not give any reason
to change this prediction.

Total write downs on loans and assets taken over in the
period amounted to DKK 10.9 million. The amount is
attributable to large individual write downs.

The Bank’s net interest income has decreased in com-

parison with first half 2015 and is in line with the second
half of 2015. This is mostly due to a decrease in the inter-
est rate on mortgage loans in March 2015 to 3.1 per cent.

The Bank’s fee and commission income are slightly less
first half of 2016, than in previous periods. Further to
the reduction of the interest rates, Eik Banki decided
not to raise fees to compensate for the lowering of
interest rates. But with the increased demands from
the financial authorities along with increased taxes, it
is evident that the business model of banks is facing
changes. This means that it is necessary for banks to
find other methods to fund their business.

The Bank’s net interest and fee income was thus
somewhat less for the first half of 2016 than the first
half of 2015. The decrease in the net interest and fee
income has been greater than the Bank relatively
assessed for 2016, and the reason for this has been an
increased competition on the lending market.

During the first half of 2016 the Bank has gained DKK
7.5 million regarding fair value adjustments compared
to aloss of DKK 12.7 million in the first half 2015. This
is mainly fair value adjustments from bonds due to the
fall in interest rates.

Staff and administration costs slightly decreased in the
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nakad fyrra halvar 2016 { mun til fyrra halvar 2015.
Orsgkin er millum annad gktu KT tatreidslurnar, sum
bankin hevdi fyrra halvar 2015.

Avskrivingar og adrar rakstrarttreidslur eru { trdd vid
veentanirnar. Adrar rakstrarttreidslur i 2015 stava i
hovudsheitum fra uppkravi frd Indskydergarantifonden
til allar peningastovnar. Ongar ttreidslur eru til hetta
higartil { 2016. Avskrivingarnar fyrra halvar 2016 véru
1,5 mid. kr.

Vid hélvarid 2016 javnvigadi figgjarstedan hjd
bankanum vid 8,8 mia. kr. samanborid vid 8,1 mia. kr.
tann 31. desember 2015, og 8,2 mia. kr. tann 30. juni
2015.

Voksturin kann 1 storum ferast aftur 4 vekstur 1
innlanum, virdisbrevum og einum litlum vekstri {
utlanum.

Utlan bankans, sum vid arsenda 2015 véru 5,2 mia. kr.,
eru fyrra halvar 2016 ekti vid 56 mié. kr. og eru
5,2 mia. kr.

Innlan bankans gkjast framhaldandji, og eru tann 30.
juni 2016 & leid 530 mid. kr. heegri enn vid arslok 2015.

Bankin figgjar soleidis Gtldn vid eginpeningi og innlanum
1 trdd vio yvirskipada malsetningin hja bankanum.

Av javnanum tann 30. juni 2016 a 8,8 mia. kr. er
eginognin aljédandi 1,3 mia. kr. og innlan aljédandi 7,1
mia. kr.

Vid hélvarid 2016 var solvensurin hja bankanum 22,3%
moti einum roknadum solvenstervi & 9,8%. Légin dsetir
eitt minstamark fyri solvensi a 8%.

Eik Banki hevoi vid hélvéarid 2016 ein yvirdekning i mun
til l16garkravda gjaldferid 4 253,1%.

Eik Banki var 1 2015 atnevndur SIFI peningastovnur
sum merkir, at Figgjareftirlitid metir Eik Banka hava
stéran tydning fyri samfelagid. Figgjareftirlitio hevur
12016 endurtatnevnt Eik Banka til framvegis at vera
serliga tydandi peningastovnur 1 Feroyum.

Nyggjasta konjunkturbarometrid hja Hagstovuni visir,

first half of 2016 compared to first half 2015, mainly due
to increased IT expenses in the first half of 2015.

Depreciations and other operating expenses are in
accordance with the expectations. Other operating
expenses in 2015 can largely be attributed to the
charging to banks from‘Indskydergarantifonden’. No
charge has been so far in 2016. Depreciations first half
2016 were DKK 1.5 million.

The balance amounted to DKK 8.8 billion in the
first half of 2015 compared to DKK 8.1 billion on 31
December 2015, and DKK 8.2 billion on 30 June 2015.

The growth can largely be attributed to deposits growth,
increase of securities and a slight increase in lending.

The Bank’s lending book, which amounted to DKK 5.2
billion by the end of 2015, has increased by DKK 56
million to DKK 5.2 billion in the first half year of 2016.

Deposits continue to increase. At 30 June 2016 they
were approx. DKK 530 million higher than at year-end
2015.

The Bank is thus financing lending with equity and
deposits in accordance with the Bank’s overall objective.

Equity accounts for DKK 1.3 billion, while deposits
account for DKK 7.1 billion of the total balance of DKK
8.8 billion at 30 June 2016.

At 30 June 2016, the Banki’s solvency ratio was 22.3 per
cent against a calculated solvency requirement of 9.8
per cent. Statutory minimum requirement is 8 per cent.

The Bank’s liquidity at 30 June 2016 was 253.1 per
cent in excess cover relative to the statutory minimum
requirement.

Eik Bank was in 2015 appointed to be SIFI bank, which
means that the Financial Supervisory Board (FSA)

has assessed Eik Bank to be a systemically important
financial institution. In 2016 the FSA has reappointed
Eik Bank to be a SIFI bank.

The latest economic analysis from the Statistics Faroe
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at framgongdin, sum hevur verid { buskapinum 1 2015,
heldur afram 1 2016.

Konjunkturkanningin visir, at handilsvinnan og
brikarin samanlagt eru positiv um framtidarvanirnar,
medan hinar vinnurnar ikki hava heilt somu
framtidarvanir. Talan er soleidis um eitt 1itid fall i mun til
undanfarna tidarskeid.

Fyri brikaran er tiltragvin til buskaparsteduna hja
landinum sterri enn til egna figgjarstedu, samstundis
sum fleiri hisarhald meta tad sannlikt, at tey keypa ella
byggja his 1 komandi ari.

Orsgkin til framtidarvanirnar eru kanska at finna 1
brikarapristalinum. Her saest, at samlada brikara-
pristalio fellur eitt vet { 2016 og orsekin er aftur eitt fall {
atreidslunum til bylid, sum so hevur gjort livikostnadin
hja privata htsarhaldinum minni. Men hinvegin er
prisvekstur & négvum av handilsverunum.

Renta /
interest rate

135

Byli / Housing

Brukarapristalid / Consumer price index

Islands indicates that the economic progress of 2015
will continue in 2016.

The economic analysis shows that businesses and
consumers on aggregate share a positive outlook, while
other industries are less positive regarding the future.
All together there is a small decrease compared to
previous period.

The consumer has bigger faith in the public economy
than its own and at the same time more private
households are likely to buy or build homes in the
coming year.

One reason to the outlook is maybe found in the
consumer price index. The index has decreased slightly
in 2016 and the reason is once again a decrease in
housing costs, which has lowered the cost of living

for private households. On the other side there is an
increase in prices on several other consumer goods.

mmmm  Matur og drekka / Food and drink
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Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands

Orsgkin til minkadu utreidslurnar til bylid fyrsta
arsfjoroingin 2016, er aftur fallandi oljuprisir, saman
vid leekkandi sethtisarentum. Vidlikahaldskostnadur av
sethisum er t6 farin at heekka aftur.

Rentustedid er sera lagt, samstundis sum kappingin
er herd og ti talar ikki fyri, at broyta metingina av
framtidaratlitunum hja Eik Banka fyri 2016.

Leidslan metti, sum adur nevnt, vid arslok 2015, at
arstrslitio d0renn skatt fyri 2016 {ér at visa eitt avlop
millum 50-80 mi6. kr. Hildid verdur fast vid hesa
meting.

Eftirlitsdiamanturin (tilsynsdiamanten), sum Figgjar-
eftirlitid dsetur meork fyri, hevur 5 yti, sum meelt verdur
at halda seg innanfyri.

Hesi yti knyta seg at markvirdum vidvikjandi sterstu
engagementum tilsamans, atlansvekstri, Gtlanum til

2013 2014 2015 2016

The reason for the falling housing costs in the first
quarter of 2016 is again lower oilprices together with
falling interests on mortgages. Cost of maintenance on
private housing has, however, increased.

Interest rates are very low and competition is tough,
and thus there is no basis for changing the outlook for
Eik Banki for 2016.

At year-end 2015 the management predicted a profit of
DKK 50-80 Million for the year 2016. The prediction has
not changed.

The Supervisory Diamond of the Danish Supervisory
Authority consists of five key marks with a limit within
which the banks should generally stay.

The supervisory diamond stipulates threshold values
regarding the sum of large exposures, lending growth,
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fastognir, figgjarlutfalli, og markvirdi fyri gjaldferi yvir
légarinnar krav.Vid halvarid 2016 liggur Eik Banki
innanfyri oll hesi 5 yti.

Figgjarettirlitid hevur bodad fra, at krevini verda

herd til markvirdi kring tey sterstu engagementini.
Peningastovnarnir hava fingio til 2018 at Itika hesi krov.
Eik Banki Iykur longu { dag hesi herdu krov, sum koma.

real property exposure, funding ratio and surplus
liquidity in relation to statutory liquidity requirements
which the Bank should adhere to. At half year 2016, Eik
Banki is within all of these 5 threshold values.

The supervisory Authorities have announced, that the
requirements to the threshold value regarding sum of
large exposures will be increased. The banks have been
given until 2018 to meet these requirements. Eik Banki
already meets these requirements.

Markvirdi / Threshold value Eik Banki
Sterstu engagement tilsamans / Sum of large exposures <125% 57,7%
Utlansvekstur / Lending growth <20% 1,1%
Utlan til fastognir / Real property exposure <25% 11,9%
Figgingarlutfall / Funding ratio <10 0,62
Gjaldferi yvir 16garinnar krav / Surplus liquidity in relation to statutory liquidity requirements >50% 253,1%

Kelda / Source: : Eik Banki

Tann mest tydandi 6vissan vid innrokning og mating
knytir seg til Gtlanini og virdisaseting av ognum.
Leidslan metir, at dvissan er a einum st@di, sum er
raddiligt i mun til drsfrasegnina. Vit visa til lysingina {
notu 11 Nyttum roknskaparhatti.

Umframt tey vidurskifti, sum eru nevnd { fragreidingini,
er einki 6vanligt farid fram.

Ongar broytingar eru farnar fram i vada og
vadastyringini hja bankanum, sidan drsfragreidingin fyri
2015 vard almannakunngjord.

Neerri lysing av vadavidurskiftum bankans er i vadafra-
greiding, sum er almannakunngjord 4 heimasiou
bankans, www.eik.fo.

Uncertainties primarily relate to recognition and
measurement of loans and the valuation of properties.
The Management believes that the uncertainty is at a
level that is reasonable in respect to the annual report.
We refer to the explanations in note 1 Accounting
Policies.

Apart from what is mentioned in the report no events of
significance have occurred.

There have been no recorded changes in risks related
to banking operations and resulting in the Bank’s risk
management since the annual report for 2015 was
announced.

A more detailed review of the Bank’s risk management
can be read in the Risk management report, which is
published on the Bank’s website, www:.eik.fo.
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DKK 1.000 1H 2016 1H 2015
Rakstrarroknskapur / Income Statement

Rentuinntekur / Interest income 117.816 135.920
Rentudtreidslur / Interest expenses 9.300 14.772
Rentuinntekur netto / Net interest income 108.516 121.148
Vinningsbyti av partabrevum v.m. / Dividends on shares, etc. 2.008 1.602
Omaksgjeld og provisiénsinntekur / Fee and commission income 24.423 26.522
Utreidslur til 6maksgjeld og provisiénir / Fee and commission expenses 1.776 2.330
Rentu- og 6maksgjold netto / Net interest income and fee income 133.171 146.942
Virdisjavnan / Fair value adjustments 7.549 -12.708
Adrar vanligar inntekur / Other operating income 1.998 2.639
Utreidslur til starvsfélk og umsiting / Staff costs and adm. expenses 82.347 85.260
Av- og nidurskrivingar av 6itekiligum og itekiligum ognum /

Depreciations and write down of intangible and tangible assets 1.522 1.544
Adrar rakstrarutreidslur / Other operating expenses 0 3.762
Nidurskrivingar av Gtlinum og adrari ogn /

Impairment of loans advances, receivables etc. 10.869 -22.679
Urslit av kapitalpertum { assosieradum og tilknyttum fyritakum /

Income from associated and subsidiary undertakings -3.447 1.098
Urslit 4drenn skatt / Profit/loss (-) before tax 44.533 70.085
Skattur / Tax 8.016 12.418
Urslit / Net profit/loss (-) for the period 36.517 57.667
Heildarinnteka / Consolidated statement of comprehensive income

Urslit / Net profit for the period 36.517 57.667
Nettouppskriving av bygningum / Net revaluation of properties 0 0
Skattur av adrari heildarinntgku / Tax on other comprehensive income 0 0
Onnur heildarinnteka tilsamans / Total other comprehensive income 0 0
Heildarinnteka tilsamans / Total comprehensive income 36.517 57.667
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Nota DKK 1.000 1H 2016 2015

Figgjarst@da / Balance sheet

Ogn / Assets
Kassapeningur og dogn uttan uppsegn hja tjodbankum /
Cash in hand and demand deposits with central banks 83.119 216.759
9 Aogn i ldnistovnum og tjédbankum / Claims on credit institutions and central banks 521.631 346.571
10 Utlén og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 5.220.524 5.163.839
Lansbrov til dagsvirdi / Bonds at fair value 2.629.800 2.123.625
Partabrev / Shares 80.179 73.013
Kapitalpartar { tilknyttum fyritekum / Holdings in subsidiary undertakings 11.640 11.324
Oitekiligar ognir / Intangible assets 0 26
Grundeki og bygningar { alt / Land and buildings 124.966 121.297
- llogubygningar / Investment properties 14.975 14.975
- Fyrisitingar- og deildarbygningar / Domicile properties 109.992 106.322
Onnur itekilig ogn / Other tangible assets 7.209 6.369
Verandi skattaogn / Current tax assets 397 129
Utskotin skattaogn / Deferred tax assets 147 147
Ognir { fyribils vardveitslu / Assets in temporary possession 32.968 38.032
Onnur ogn / Other assets 25.626 36.341
Tidarskeidsavmarkingar / Prepayments 11.807 10.757
Ogn tilsamans / Total assets 8.750.011 8.148.229
Skuld / Liabilities
11 Skuld til lanistovnar og tj6dbankar / Debt to credit institutions and central banks 31.773 27.592
12 Innlan og onnur skuld / Deposits and other debt 7.141.991 6.609.760
Onnur skuld / Other liabilities 181.413 155.196
Tidarskeidsavmarkingar / Prepayments 104 745
Skuld tilsamans / Total liabilities 7.355.281 6.793.293
Avsett til eftirlon / Provisions for pensions 1.162 1.133
8 Avsett til tap av dbyrgdum / Provisions for losses on collaterals 1.725 6.518
Avsett til adrar ttreidslur / Other provisions 56.080 48.039
Avsetingar til skyldur / Provisions for liabilities and charges 58.967 55.690
Eginpeningur / Equity
Partapeningur / Share capital 100.000 100.000
Flutt avlop /Retained profit 1.235.764 1.199.247
Uppskot til vinningsbyti / Proposed dividend 0 0
Eginpeningur tilsamans / Total equity 1.335.764 1.299.247
Skuld, skyldur og eginpeningur tilsamans / Total liabilities 8.750.011 8.148.229
13 Tel, id ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m. / Guarantees, etc. 612.115 644.925
Adrar skyldur / Other commitments 82.297 113.649

Tol, i ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 694.413 758.574




Halvarsroknskapur / Interim Report H1

Uppgerd av broyting i eginogn /
Statement of changes in equity

Uppskot til

Parta- vinnings-

peningur  Flutt avlop byti/
/ Share / Retained Proposed Tilsamans /
DKK 1.000 Capital earnings dividend Total
Arsbyrjan / Beginning of year 100.000 1.199.247 0 1.299.247
Heildarinnteka / Comprehensive income 36.517 36.517
Utgoldid vinningsbyti / Dividends payed 0
30. juni 2016 100.000 1.235.764 0 1.335.764
Arsbyrjan / Beginning of year 100.000 1.175.493 60.000 1.335.493
Heildarinnteka / Comprehensive income 57.667 57.667
Utgoldid vinningsbyti / Dividends payed -60.000 -60.000
30. juni 2015 100.000 1.233.160 0 1.333.160

Partapeningurin hjé Eik er byttur 4 partabrev 4 DKK 1 ella multipla av hesum. / The Company's share capital are divided into

shares of DKK 1 and multiples thereof.
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DKK 1.000 1H 2016 2015
Solvensuppgerd / Statement of Solvency

Kjarnukapitalur eftir fradrattir / Core capital less statutory deductions 1.296.448 1.296.940
Grundkapitalur / Capital Base 1.296.448 1.296.940
Vektad ogn uttan fyri handilsognina, iroknad tel, i0 ikki eru tikin vid i javna / Weighted assets not

included in trading portfolio including off balance-sheet items 4.427.884 4.617.080
Vektadir postar vid marknadarvéada / Weighted items with market risk 794.824 738.032
Rakstrarvéddi / Operational risk 589.220 650.545
Vektad ogn tilsamans / Total risk weighted assets 5.811.927 6.005.657
Solvensprosent eftir FIL § 124, stk. 2, nr. 1 / Solvency ratio purs. to FIL § 124, 2 no. 1 22,3% 21,6%
Kjarnukapitalur eftir fradrétt i prosent av vektadari ogn / Core capital ratio 22,3% 21,6%
Kapitalkrav / Capital demand

Kjarnukapitalur fyri fradrattir / Core Capital before statutory deductions 1.299.247 1.299.247
Uppskot til vinningsbyti / Proposed dividend 0 0
Oitekiligar ognir / Intangible assets 0 26
Skattaaktiv / Tax assets 147 147
Virdisjavnan orsakad av kravid um varsema virdsmetan /

Value adjustments due to the requirements for prudent valuation 2.653 2.134
Kjarnukapitalur eftir fridrattir / Core capital less statutory deductions 1.296.448 1.296.940
Supplerandi kapitalur / Supplementary capital

Partapeningur, sum ikki verdur tikin vi0 { kjarnukapitalin /

Share capital, not included in Core capital 0 0
Grundkapitalur / Capital base 1.296.448 1.296.940
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Notur

Notes

1. Nyttur roknskaparhattur

Alment

Halvarsroknskapurin er gjerdur sambeert dsetingunum {
l6g um figgjarligt virksemi og tilhoyrandi kunngerd um
figgjarligar frasegnir fyri peningastovnar v.m., sum er
galdandi i Feroyum.

Halvarsroknskapurin verdur vistur { donskum krénum,
sum er funktionella gjaldoyra hja bankanum. @1l onnur
gjaldoyru verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp 1 1.000 kr.

Halvarstrasegnin er eisini sett upp 4 enskum. Skuldi tad
hent, at tad er ésamsvar millum feroysku ttgavuna og
ensku dtgavuna, hevur foroyska ttgavan forreettindi.

Nyttur roknskaparhattur er 6broyttur { mun til
arsroknskapin fyri 2015, har roknskaparhatturin er
lystur til fulnar.

[ metingini av einstokum ognum og skyldum er neydugt
vid leidslumeting av, hvussu komandi hendingar fara at
avirka virdid av hesum ognum og skyldum. Metingar og
fortreytirnar, sum nyttar eru, byggja a seguligar royndir
og onnur vidurskifti, sum leidslan metir vera raodiligar,
men sum eru dvissar.

Mest tydandi metingarnar, sum leidslan ger i nytta
rokskaparhatti bankans og somuleidis mest tydandi
matidvissan, eru teer somu 1 hesum tidarskeids-
roknskapi, sum { arsroknskapinum pr. 31. desember
2015.

1. Significant accounting policies

General

The interim report is prepared in accordance with the
provisions of the Faroese Financial Business Act and
related regulations in the executive order of bank’s
financial reporting in force in the Faroe Islands.

The interim report is presented in DKK, which is the
Bank’s functional currency. All other currencies are
considered as foreign currency.

The interim report has been prepared in DKK 1,000.

The interim report is also available in English. In the
event of any discrepancy between the Faroese and the
English version, the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2015, which contains a full description of
accounting policies.

The determination of the carrying amount of

assets and liabilities requires the Managements’
assessments estimates and assumptions of future
events. The estimates and assumptions applied are
based on historical experience and other factors that
management considers reasonable, but which are
inherently uncertain and unpredictable.

The most significant estimates made in accordance
with the Bank’s accounting policies as well as the
most significant uncertainties in this interim report are
identical to those in the financial statements pr.

31 December 2015.
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Nota DKK 1.000 1H 2016 1H 2015
2 Rentuinntgkur / Interest Income
Aogn 1 lanistovnum og tjodbankum / Claims on credit institutions and central banks 0 1.082
Utlan og onnur dogn / Loans and other claims 109.357 119.893
Lansbrev / Bonds 15.973 22.648
Avleidd figgjarambod / Derivative financial instruments -7.496 -7.805
Herav: / Of which recognised as:
Rentusattmaélar / Interest contracts -7.496 -7.805
Adrar rentuinntekur / Other interest income -18 101
Rentuinntekur tilsamans / Total interest income 117.816 135.920
3 Rentudtreidslur / Interest expenses
Lanistovnar og tjodbankar / Credit institutions and central banks 2 -3
Innlan og onnur skuld / Deposits and other debt 9.004 14.371
Adrar rentuttreidslur / Other interest expenses 294 404
Rentudtreidslur tilsamans / Total interest expenses 9.300 14.772
4 Omaksgjold og provisiénsinntekur / Fee and commission income
Virdisbreevahandil og goymslur / Security and custody accounts 1.105 1.234
Gjaldmidling / Credit transfers 6.503 6.484
Avgreidslugjeld / Loan fees 4.483 5.741
Garantiprovisién / Guarantee commissions 1.603 1.596
Onnur émaksgjeld og provisiénir / Other fees and commisions 10.729 11.466
Omaksgjeld og provisiénsinntekur tilsamans / Total fee and commission income 24.423 26.522
5 Virdisjavnan / Fair value adjustments
Lansbrev / Bonds 15.504 -39.266
Partabrev / Shares -2.388 5.007
Gjaldoyra / Currencies -1.100 13.945
Avleidd figgjarambod / Derivative financial instruments -4.469 7.606

Virdisjavnan tilsamans / Total market value adjustments 7.549 -12.708
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DKK 1.000 1H 2016 1H 2015
Adrar vanligar inntekur / Other operating income

Virdisjavnan av yvirtiknum lénum / Value adjustment of acquired loans 0 421
Adrar vanligar inntekur / Other operating income 1.998 2.218
Tilsamans / Total 1.998 2.639
Utreidslur til starvsfolk og umsiting / Staff costs and administrative expenses

Lenir og samsyning til nevnd og stjérn / Salaries and remuneration of Board og

Directors and Executive Board

Nevnd / Board of Directors 2% 1.053 1.173
Stjorn / CEO V9 1.488 1.426
Tilsamans / Total 2.541 2.599
Starvsfélkatutreidslur / Staff costs

Lonir / Salaries 36.524 35.601
Eftirlonir / Pensions ¥ 6.079 5.894
Utreidslur til sosiala trygd / Social security costs 7.250 7.160
Tilsamans / Total 49.854 48.656
Adrar umsitingaritreidlsur / Other administrative expenses 29.952 34.005
Utreidslur til starvsfélk og umsiting tilsamans /

Staff costs and administrative expenses total 82.347 85.260
Midaltalid & drsverkum / Average number of employees, full time equivalent 179 178

1) Forstjérin kann av Eik Banki uppsigast vid 24 médnadar freist, og kann sjdlvur siga upp
vid 3 mdnadar freist. / The chief executive officer has a notice of termination of 24 months
from Eik Banki, and can resign with 3 months notice.

2) Nevndarlimir hava ikki reett til samsyning aftand at teir eru farnir frd. / Members of the
Board of Directors are not entitled to any benefits upon termination of employment.

3) Stjérn og starvsfélk eru fevnd av eini pensiénsskipan / The Chief Executive Officer as
well as the staff is included in a defined contribution plan

4) Hverki nevnd, stjorn ella starvsfélk eru fevnd av nakrari bonusskipan sum er sett {
verk av bankanum / Neither members of the board, the management nor employees are
covered by any incentive program initiated by the bank.
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Nota DKK 1.000 1H 2016 1H 2015 2015

8 Nidurskrivingar av itlanum og adrari ogn / Impairment of loans
advances, receivables etc.

Tol i0 eru vid i figgjarsteduni / Balance Sheet items

Staknidurskrivingar / Individual impairments

Staknidurskrivingar primo / Individual impairments year begin 317.138 250.126 250.126
Nidurskrivingar og virdisbroytingar { drinum /

Impairments and value adjustments during the year 61.627 32.874 153.168
Afturferdar nidurskrivingar / Reversed individual impairments -30.454 -39.118 -69.595
Stadfest tap, 40ur nidurskrivad / Previous impairments now confirmed loss -14.788 -7.758 -16.561
Staknidurskrivingar tilsamans / Individual impairments end period 333.523 236.123 317.138

Bélkanidurskrivingar / Collective impairments

Nidurskrivingar primo / Collective impairments year begin 41.673 47.081 47.080
Nidurskrivingar og virdisbroytingar { d&rinum /

Impairments and value adjustment during the year 4.213 2.345 4.383
Afturferdar nidurskrivingar / Reversed individual impairments -6.963 -6.783 -9.791
Bolkanidurskrivingar tilsamans / Collective impairments end period 38.922 42.642 41.673

Avseting til tap av dbyrgdum / Provisions for losses on collaterals
Avseting til tap av dbyrgdum primo /

Provisions for losses on collaterals year begin 6.518 9.075 9.075
Avsett og virdisbroytingar { drinum /

Impairments and value adjustment during the year 0 0 75
Afturford avseting / Reversed provisions for losses -4.793 -1.738 -2.632

Avsett uppa abyrgdir tilsamans /
Provisions for losses on collateralsguarantees end period 1.725 7.337 6.518

Tol, i0 eru vid i rakstrarroknskapinum /
Impairments included in the income statement

Nidurskrivingar / Impairments
Nidurskrivingar og virdisbroytingar { drinum /

Impairments and value adjustments during the year 65.840 35.218 157.551
Afturferdar nidurskrivingar / Reversed individual impairments -37.417 -45.902 -79.386
Virdisbroyting av yvirtiknum ognum / Value adjustment of acquired assets -197 -2.743 -4.676
Renta av nidurskrivingum /

Revenue from interests on impairments on loans -10.172 -7.066 -18.277
Stadfest tap, har ikki er nidurskrivad frammanundan /

Write offs without prior impairment 789 31 209
Inngoldid 4 4dur stadfest tap / Paid into previous depreciated claims -3.182 -480 -10.284
Nidurskrivingar i rakstarroknskapinum /

Impairments included in the income statement 15.662 -20.941 45.136

Avsett méti tapi / Provisions for losses
Avsett og virdisbroytingar i drinum / Impairments and value adjustment

during the year 0 0 75
Afturford avseting / Reversed provisions for losses -4.793 -1.738 -2.632
Avsett i rakstarroknskapinum /

Provisions for losses included in the income statement -4.793 -1.738 -2.557

Nidurskrivingar i alt i rakstrarroknskapinum /
Total impairments in the income statement 10.869 -22.679 42.579
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Nota

10

DKK 1.000 1H 2016 2015
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks

Aogn { ldnistovnum / Claims on credit institutions 521.631 346.571
Aogn i lanistovnum og tjédbankum tilsamans /

Total claims on credit institutions and central banks 521.631 346.571
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks

Uttan uppsegn / Demand deposits 521.626 217.074
Til og vid 3 ménadir / Up to 3 months 5 53.929
Fra 3 manadir til og vid 1 4r / Over 3 months and up to 1 year 0 7.836
Fra 1 4r til og vid 5 dr / Over 1 year and up to 5 years 0 37.164
Yvir 5 dr / Over 5 years 0 30.567
Aogn i lanistovnum og tjédbankum tilsamans /

Total claims on credit institutions and central banks 521.631 346.571
Sum trygd fyri rentuswappum standa kontant innistandandi &: /

As collateral for intereset rate swaps are deposited a total of: 79.568 75.568
Utlan og onnur dogn / Loans and other claims

Utldn og onnur dogn til amortiseradan kostpris / Loans and other claims at amortised cost 5.220.524 5.163.839
Utlan og onnur dogn tilsamans / Total loans and other claims 5.220.524 5.163.839
Utlan og onnur dogn / Loan and other claims

Til og vid 3 manadir / Up to 3 months 59.771 35.499
Fra 3 manadir til og vid 1 4r / Over 3 months and up to 1 year 676.784 667.143
Fra 1 4r til og vid 5 ar / Over 1 year and up to 5 years 1.909.037 1.930.372
Yvir 5 4r / Over 5 years 2.574.931 2.530.825
Utlan og onnur dogn tilsamans / Total loans and other claims 5.220.524 5.163.840
Bankin hevur partvis nidurskrivad ein part av ttlinum og adrari dogn, orsakad av

objektivari indikatién um virdisminking: / As an objective indication of value impairment

has occured, Eik Banki P/F has partially impaired parts of the Bank's loans and other

claims

Utlén og onnur dogn ddrenn nidurskrivingar / Loans and other claims before impairments 610.775 601.491
Nidurskrivingar / Impairments -333.523 -317.138
Utlan og onnur dogn vid objektivari indikatién eftir nidurskriving /

Total loans and other claims after impairments 277.252 284.353
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Nota DKK 1.000 1H 2016 2015
11 Skuld til ldnistovnar og tjédbankar / Debt to credit institutions and central banks
Skuld til 1dnistovnar / Debt to credit institutions 31.773 27.592
Skuld til lanistovnar og tjédbankar tilsamans /
Total debt to credit institutions and central banks 31.773 27.592

Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks

Uttan uppsegn / Demand deposits 31.771 27.590
Til og vid 3 médnadir / Up to 3 months 1 0
Fréd 3 manadum til og vid 1 4r / Over 3 months and up to 1 year 1 1
Fré 1 éri til og vid 5 &r / Over 1 year and up to 5 year 0 1
Skuld til ldnistovnar og tjédbankar tilsamans /

Total debt to credit institutions and central banks 31.773 27.592

12 Innlan og onnur skuld / Deposits and other debt

Innlén uttan uppsegn / Deposits on demand 4.390.132 4.009.359
Innlan vid uppsegn / Deposits at notice 1.187.619 1.126.931
Tidarinnskot / Time deposits 1.064.915 970.899
Serligir innldnsheettir / Special categories of deposits 499.326 502.572
Innldn og onnur skuld tilsamans / Total deposits and other debt 7.141.991 6.609.760

Innldn og onnur skuld / Deposits and other debt

Uttan uppsegn / On demand 4.390.132 4.009.359

Til og vid 3 manadir / Up to 3 months 1.128.821 950.490

Fréd 3 manadum til og vid 1 4r / Over 3 months and up to 1 year 1.217.057 1.233.588

Frd 1 ér til og vid 5 4r / Over 1 year and up to 5 years 132.954 136.807

Yvir 5 4r / Over 5 years 273.027 279.516

Innldn og onnur skuld tilsamans / Total deposits and other debt 7.141.991 6.609.760
13 Tol, i ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees and other contingent liabilities

Figgjarligar abyrgdir / Financial Guaranties 116.533 137.454
Abyrgdir fyri realkreditlénum / Loss guarantees for mortage loans 420.502 430.930
Adrar abyrgdir / Other contingent liabilities 75.080 76.541
Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 612.115 644.925

Adrar skyldur / Other commitments

Tilsagnir / Irrevocable credit commitments 82.297 113.649

Adrar skyldur tilsamans / Total other commitments 82.297 113.649

Tol, 10 ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 694.413 758.574
14 Meoguligar ognir / Contingent assets

Eik Banki P/F hevur ongar "Meguligar ognir" / Eik Banki P/F has no contingent assets
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/ Key Ratios )

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn ddrenn skatt (umroknad til heildr) /

Return on equity before tax (annualised)

Renting av eginogn eftir skatt (umroknad til heildr) /

Return on equity after tax (annualised)

Innteka pr. ttreidslukrénu / Income/ cost ratio

Ognaravkast (umroknad til heildr) / Return on assets (annulised)

Marknadarvadi / Market risk ratios
Rentuvddi / Interest rate risk
Gjaldoyrasteda / Foreign exchange position

Gjaldferi / Liquidity ratios
Utlén og nidurskrivingar { mun til innldn /
Loans, advances and impairments in proportion to deposits

Yvirdekningur { mun til I6garkrav um gjaldferi /
Excess liquidity cover relative to statutory requirement

Lansvadi / Credit risk ratios
Stor engagement { mun til grundkapital / Large loans as percentage of capital base

Tap og nidurskrivingar { tidarskeidinum { prosentum /
Write-offs and impairments during the period

Utlén { mun til eginognina / Total loans in proportion to equity
Utlénsvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Si frégreiding um lyklatel 4 sidu 23-24 / See explanation of ratios on page 23-24

ROE

ROE

ROA

1H 2016

22,3%
22,3%

6,8%

5,5%
1,5
0,8%

2,2%
13,6%

78,3%

253,1%

57,7%

0,2%
3,9
1,1%

1H 2015

22,5%
22,5%

10,5%

8,6%
2,0
1,4%

3,0%
15,8%

84,2%

174,8%

69,5%

-0,3%
3,9
3,4%
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EIK BANKI P/F 23

Frégreiéing il |g|-(|8t@|lﬂ| / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent V

Kjarnukapitalprosent V

Vinningur
Rentan av eginogn adrenn
skatt V

Rentan av eginogn eftir
skatt V

Innteka pr. utreidslukronu

Ognaravkast V

Marknadarvadi

Rentuvadi V €2

Gjaldoyrastgda V&9

Gjaldfari

Utlan og nidurskriving 1
mun til innlan V

Yvirdekningur { mun til
l6garkrav um gjaldferi ¥

Lansvaadi

Stér engagement V€9

Tap og nidurskriving 1 tidar-
skeidinum 1 prosentum

Utlan { mun til eginogn !

Utlansvekstur Y

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur eftir fradratt
x 100

Vektad ogn tilsamans

Urslit 8drenn skatt x 100

Eginogn (midal)
Urslit eftir skatt x 100

Eginogn (midal)

Vanligar inntakur

Vanligar Gtreidslur

Arsurslit eftir skatt

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur eftir fradratt

Valutakursindikator 1 x 100

Kjarnukapitalur eftir
fradratt

(Utlan + Nidurskrivingar) x
100

Innlan

(Tek ogn - Skuld styttri enn
1 ménada samb. FIL § 152
(nr.2)) x 100

Skuld styttri enn 1 manada

Stér engagement x 100

Grundkapital

Tap og nidurskrivingar i
tidarskeidinum*100

Brutto Gtlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo)
x 100

Utlan primo

Solvency and
capital ratios

Solvency

Core capital ratio V

Earning ratios

Return on equity before
tax !

Return on equity after tax V

Income/cost ratio V

Return on assets

Marked risk ratios

Interest rate risk V&2

Foreign exchange
position V&3

Liquidity ratio

Loans, advances and im-
pairments in proportion to
deposits ¥

Exess cover relative to
liquidity requirement

Credit risk ratios

Large loans V&%

Write-offs and impairments
during the year ¥

Total loans in proportion to
equity ¥

Increase in loans

Capital base x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg)
Net profit x 100

Equity (avg)

Operating income

Operating expenses

Net profit

Total assets

Interest risk x 100

Core capital less statutory
deductions

Exchange rate indicator
1x100

Core capital less statutory
deductions

(Loans + impairments) x
100

Deposits

Excess liquidity after
fulfilment of FIL, s. 152
(no2)

Short term liabilities (less
1m)

Large loans x 100

Capital base

Write-offs and depreciation
during the year *100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans
year begin) x 100

Loans year begin
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Fragreiding til lyklatelini / Explanation of Key ratios

1

2)

3)

4)

Gjert { samsvar vi0 leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish
Financial Supervisory Authority

Rentuvadi er grundadur 4, at effektiva rentan broytist 1%, og broytingin i kronum verdur roknad i mun til kjarnukapitalin eftir
fradratt. / Interest rate risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctuations in
DKK are calculated in comparison to core capital less certain adjustments and statutory deductions.

Gjaldoyrastgda er heegra talid 4 ogn ella skuld 1 gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt. /
Foreign exchange position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capital less
certain adjustments

Engagement storri enn 10% eftir fradratt fyri tryggum krevum { prosentum av basiskapitalinum. /Outstanding balances greater
than 10 per cent after deductions for secure requirements in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gddkent
roknskapin fyri Eik Banka P/F fyri fyrra halvar 2016.

Roknskapurin og leidslufragreidingin er sett upp sam-
svarandi Log um figgjarstovnar v.m., kunngerd og
leidreglum fré Figgjareftirlitinum vidvikjandi frasegn fyri
peningastovnar v.m.

Halvarsfrasegnin er ikki grannskodad ella
gjognumgingin av grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina
reettvisandi mynd av felagsins ognum, skyldum og
figgjarstoou 30. juni 2016 og drslitinum av virkseminum
i tidarskeidinum 1. januar - 30. juni 2016.

Tad er okkara fatan, at leidslufragreidingin gevur eina
reettvisandi umredu av gongdini 1 virkseminum hja
Eik Banka P/F og figgjarligu steduni, umframt eina
reettvisandi lysing av teimum tydandi vddunum og
Ovissu faktorunum, sum bankin kann avirkast av.

Statement by the
Management

The Management and The Board of Directors have
today considered and approved the interim report of Eik
Banki P/F for the period 1 January — 30 June 2016.

The interim financial statement has been prepared
in accordance with the Financial Business Act, and in
accordance with the executive order and guidelines
of the Danish Financial Supervisory Authority on
presentations of financial statements.

The interim report has not been audited or reviewed

It is our opinion that the interim financial statement
gives a true and fair view of the company’s assets,
liabilities, shareholders equity and financial position
at 30 June 2016 and of the results of the company’s
operations for the period 1 January — 30 June 2016.

In addition, we also consider the Management'’s review
to give a fair presentation of the development in the
company’s activities and the company’s financial
position as a whole, as well as a description of the
significant risks and elements of uncertainty that may
affect the Bank.

Eik Banki P/F
Torshavn, 24. august 2016

Stjérn / Executive Board

Suini Schwartz Jacobsen
Forstjoéri / Chief Executive Officer

Nevnd / Board of Directors

Torben Nielsen
Nevndarformadur / Chairman

Birgir Nielsen

Kristian Ustergaard

Margereth D. Djurhuus

Arni D. Brattaberg

Neestformaour / Deputy Chairman

Marion a Lakjuni

Magnus Emil Poulsen
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