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5 fll‘a YVirlit / Five year summary

DKK MIO. / DKK MILLION 1H 2023 1H 2022 2022 1H 2021 1H 2020 1H 2019
Rakstur / Income Statement
Rentuinntekur netto / Net interest income 21 127 282 129 17 113
Omaksgjold netto / Net fee income B8] 32 66 30 27 24
Vir8isjavnan / Fair value adjustments 6 -42 -45 -3 -16 17
Adrar vanligar inntekur / Other operating income 1 1 2 1 1 2
Utreidslur til starvsfolk og umsiting / Staff costs and adm. expenses -102 -98 -198 -91 -96 -92
Adrar utreidslur / Other expenses -2 -2 -3 -2 -4 -2
Nidurskrivingar av Gtlanum og adrari ogn /
Impairment of loans advances, receivables etc. 1 -3 -21 8 -20 7
Urslit av kapitalpgrtum og uppathaldandi virksemi / Income from associated
and subsidiary undertakings and on discontinuing activities S 5 6 8 0 0
Urslit adrenn skatt / Profit/loss (-) before tax 163 21 88 81 9 70
Skattur / Tax -29 -4 -15 -15 -2 -13
Urslit / Net profit/loss (-) for the year 133 17 73 67 7 57
|4 L]
Figgjarstoda / Balance
Ogn / Assets
Kassapeningur og dogn i lanistovnum og tjédbankum /
Cash in hand, claims on central banks and credit institutions 1.022 1.173 934 709 504 532
Utlan og onnur ogn / Loans and other advances 7.794 7.097 7.310 6.681 6.311 6.300
Onnur ogn / Other assets 2.794 2.356 2.433 2.951 3.001 2.875
Ogn tilsamans / Total assets 11.608 10.626 10.677 10.341 9.817 9.708
Skuld / Liabilities
Skuld til lanistovnar og tjo8bankar / Debt to credit institutions and central
banks 31 19 22 4 " 23
Innléan og onnur skuld / Deposits and other liabilities 9.208 8.408 8.499 8.267 7.814 7.738
Onnur skuld / Other liabilities 217 236 137 190 262 252
Eginogn / Equity 2.152 1.963 2.019 1.880 1.730 1.694
Skuld tilsamans / Total liabilities 11.608 10.626 10.677 10.341 9.817 9.708
Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio 31,0% 29,5% 32,0% 28,8% 27,8% 25,9%
Kjarnukapitalprosent / Core capital ratio 31,0% 29,5% 32,0% 28,8% 27,8% 25,9%
Vinningur / Earning ratios
Renting av eginogn &8renn skatt / Return on equity before tax 15,6% 21% 4,4% 8,8% 1,0% 8.4%
Renting av eginogn aftana skatt / Return on equity after tax 12,8% 1,7% 37% 7.2% 0.8% 6.9%
Innteka pr. dtreidslukrénu / Income/cost ratio 275 1,20 1,39 1,97 1,07 1,80
Ognaravkast / Return on assets 2,3% 0,3% 07% 1,3% 01% 1.2%
Marknadarvadi / Market risk ratios
Rentuvadi / Interest rate risk 1,2% 1,3% 1,1% 1,8% 2,1% 1,7%
Gjaldoyrasteda / Foreign exchange position 1,2% 4,2% 0,6% 4,0% 2,3% 41%
Gjaldoyravadi / Foreign exchange risk 0,0% 0,1% 0,0% 0,1% 0.1% 0,1%
Gjalldfari / Liquidity rati,os o ) )
rly)]ﬂf:?sczﬁ gﬁ:r;ﬁmné)a&;;nous?tgl innlan / Loans, advances and impair- 870% 870% 88.7% 84.3% 84.8% 85.2%
Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR) 210,7 189,5 207,5 2054 190,8 181,5
Lansvadi / Credit risk ratios
S;ésgviéskifti i mun til grundkapital / Large loans as percentage of capital 123,4% 124,3% 118,4% 1231% 122.7% 125,3%
i'llr:gaci;;gmrggtusrsdklﬂ\i/ri]ggtirei;fr?orsékeiéinum i prosentum / Write-offs and ~01% 0.0% 0.2% -0.3% 0.3% -01%
Utlan i mun til eginognina / Total loans in proportion to equity 3,6 3,6 3,6 3,6 3,6 3,7
Utlansvekstur / Increase of loans 6.6% 3,8% 70% 4,2% 0,2% 2,2%
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I stuttum / isnighis

S

Utlan bankans eru
7.794 mi6. kr.
The Bank’s lending book
amounts to DKK 7,794 million

.O.

1=

Innlan bankans eru
9.208 mi6. kr.
Deposits amount to DKK 9,208
million

Afturferdar nidurskrivingar av
utlanum og yvirtiknum ognum a
10,9 mié. kr.

Total net reversals on loans and
assets in temporary possession
amount to DKK 10.9 million.

76

Gjaldfori eftir LCR er 210,7
Liquidity Coverage Ratio (LCR)
210.7

Solvensurin vid halvarid er
31,0%
Solvency ratio is 31.0%

Urslitid fyri 2023 aftana skatt
fer vaentandi at liggja millum
220-260 mié. kr.

The result for 2023 is expected
to be a profit after tax in the
range of DKK 220 to 260 million.
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Hovudsvirksemi

Havudsvirksemi bankans er at vera heildarpeningastovnur fgr-
oyinga, herundir at bjoda figgjarligar taenastur, id teena privat-,
vinnu- og almennum kundum. Bankin radgevur eisini um innlan,
utlan, realkreditt, gjaldsmidling, flagur vm.

Gongdin i buskaparligum vidurskiftum

Ogvusligu prishaekkingarnar & verum og taenastum, sum vit
voru vitni til i 2022, tykjast nu at heesa av. Prisveksturin {
Evropa tattadi i 11% & heysti i fjgr, men er nu i juni manadi
undir 6%. Prisveksturin i Feroyum, sum i heyst var gott 10%,
kom i mai manadi nidur & 4,4%. Tad er t6 mest prisgongdin
& orku og raverum, sum hava tikid broddin av prisvekstrinum,
medan meira strilti® hevur verid at fingid prisveksturin a
@8rum vgrum og taenastum nidur.

Prisvekstur / Price growth

m  Eyvrugkid / EU mm Fgroyar / Faroe Islands

Main Activities

The bank’s main activity is to be a full-service bank for Faro-
ese customers, which includes offering financial services to
the Faroese market serving retail, corporate and public cus-
tomers as well as providing advice on deposits, loans, mort-
gage credit, payment services, investments, etc.

Development of the Faroese Economy

The huge price increases on goods and services that we have
seen in 2022 now seem to be slowing down. The inflation
in Europe approached 11% last autumn but has now fallen
below 6% in June. The inflation in the Faroe Islands, which
was about 10% last autumn, fell to 4.4% in May this year. It is
mainly the reduction in prices of energy and raw materials, that
is the cause of the slowdown in the price increase, although
the price increase for other goods and services remains high.
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Kelda/Source: Hagstova Feroya og Bloomberg

Stridid at basa prisvekstrinum hevur hildid fram i fyrra halvari
2023. Adalmalid er, at arligi prisvgksturin skal liggja & umleid
2%. Danski tjédbankin hevur higartil i ar i fimm umfgrum
haekkad leidandi rentuna, tilsamans 1,60 prosentstig. Sidani
i fjor summar er leidandi rentan haekkad i niggju umferum
og samanlagt heili 3,95 prosentstig. Hetta er sgguligt, ti
leidandi renturnar eru ongantid haekkadar so ndégv yvir so
stutta tid, og ndgv bendir &, at vit ikki enn hava szed seinastu
rentuhaekkingina.

Ta tjédbankarnir haekka leidandi renturnar, so haekka allar
adrar rentur eisini, hetta er malid hja tjédbankunum og soleidis
virkar marknadarmekanisman. Ta allar rentur heekka, verdur
figgjarliga rasarimid hja flestu hidsarhaldunum minni, og sam-
stundis minkar ileguhugurin hja vinnuni. Hetta virkar talmandi
uppa virksemid og eftirspurningin av vgrum og taenastum, vid ti
endamali at taka broddin av prisvekstrinum.

8 Leidslufragreiding / Management Review

The effort to reduce the inflation has continued for the first
half of 2023. The main objective is to keep the inflation at
around 2%. The Danish Central Bank has increased the lead-
ing interest rate in five increments so far this year, in total by
1.60 percentage points. Since last summer, the leading in-
terest rate has had 9 incremental increases, a total of 3.95
percentage points. This is record-breaking, as the leading in-
terest rates have never been increased so much over such a
short period. There are indications, that we have not yet seen
the last interest rate hike.

When central banks raise leading interest rates, other interest
rates rise as well, this is the main goal for central banks and
how the market mechanism works. When all interest rates rise,
the financial leeway for most households reduces and at the
same time the desire for businesses to invest declines. This
has a dampening effect on activity and demand for goods and
services, which will eventually lead to a reduction in inflation.



Feroysku peningastovnarnir hava ti sjalvsagt eisini heekka
renturnar, men té ikki eins négv sum danski tjédbankin. Sidani
danski tjédbankin byrjadi at hzekka leidandi renturnar i juli
manadi i fjer, er 1. vedreettar rentan i Feroyum haekkad 2,40
prosentstig. Hetta merkir, at enn er bert 61% av rentuhaekkingini
hja tjédbankanum komin & rentuna a feroysku 1. vedreettar
lanum.

The Faroese banks have therefore also increased interest
rates, although not as much as the Danish Central Bank has.
Since the Danish Central Bank began to increase the leading
interest rate in July last year, the Faroese 1st priority interest
rate has been increased by 2.4%. This means that only 61%
of the interest rate increases at the Danish Central Bank has
been priced into the Faroese 1st priority interest rate.

Akkumuleradar rentuhackkingar / Accumulated rate hikes

mm 1 veQreettarrenta / 1st priority interest rate on morgage loans

= Renta fyri innskotsprégv / Certificates of deposit rate
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Kelda/Source: Danski Tjé8bankin og Betri Banki

Heimsbuskapurin hevur té higartil vist seg sera métst@duferan
motvegis ogvusligu rentuhaekkingunum. Arbeidsmarknadirnir
hava verid sera sterkir, og vit hava upplivad buskaparvekstur,
héast fleiri buskaparfredingar iméti arsenda 2022 spaddu
eina buskaparliga afturgongd i 2023.

The world economy, however, has so far proven to be very
resistant to the drastic interest rate hikes. The labour mar-
ket has been very strong, and we have experienced economic
growth even though, towards the end of last year, many econ-
omists anticipated an economic decline in 2023.

Lysing av aktuellu figgjarstoduni hja husarhaldinum /
Description of the current financial conditions of the household

Spara nakad upp/ Increase the savings partly
Spara négv upp / Large increase of savings
[ Bruka av uppsparingini / Reduces savings

[ | Mugu leena pening / Must borrow money
B F:a just endarnar at rgkka saman / Having a hard time financially

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Kelda/Source: Hagstova Faroya

Betri Banki Halvarsfrasggn 2023 / Interim Report 1H 2023 9



I_betrl banki

Higartil merkist stéri prisveksturin og stéru rentuheekking-
arnar ikki f virkseminum i Feroyum, sum framvegis er vaksandi.
[ juni manadi setti lontakaratalid nytt met, og arbeidsloysi®
er framvegis nzestan onki. Lanargjaldingarnar eru higartil i ar
haekkadar 5,1% i mun til sama tidarskeid i fjor, og utflutnings-
virgid fyri fyrstu 5 manadirnar i ar haekkadi g6d 10% i mun til
sama tidarskeid i fjeor.

Men tad skerst ikki burtur, at slikar rembingar, sum hava verid
seinasta arid, siggjast aftur. Figgjarliga rasarimid hja vanliga
husarhaldinum er ju skert av heekkandi prisum og lanikostnadi.
Hetta ger, at atferdar- og nytslumynstrini hja briukarunum
broytast. Nytslan av neydsynjarverum er bert leekkad eitt
vet, héast stérar prishaekkingar & eitt nd matverum, medan
t.d. sglan av "kleednaverum og fétbinadi” er leekkad munandi
seinasta arid. Brukarin er vordin meira tilvitadur um, hvat
peningurin verdur braktur til.

Sambeert seinastu konjunkturkanningini eru hdsarhaldini t6
framvegis lutfalsliga bjartskygd og veenta, at figgjarstedan
verdur betri um eitt ar, samstundis sum tey framvegis eru
afturhaldin vid at gera nykeyp. A myndini omanfyri seest, at
tey, sum just faa endarnar at rekka saman, framvegis er ein
lutfalsliga litil partur, héast kvinkadur eitt vet upp seinasta arid.

Roknskaparfrasegn

Rakstur
Urslitid hja bankanum i fyrra halvari 2023 er eitt avlop 4 133,3
mid. kr. aftana skatt.

Ursliti® a8renn skatt er eitt avlop & 162,6 mid. kr.

Urslitid er veel betri enn bankin metti vid arslok 2022. Fleiri
orsgkir eru til hetta, men hevudsorsgkirnar eru, at rentuinn-
tekurnar av Utlansvirkseminum, saman vid rentum av virdis-
brgvum, eru gktar vael meira enn upprunaliga mett. Og hetta
knytir seg so aftur saman vid teimum rentuhaekkingum, sum
hava verid samstundis, sum Utlansvirksemid er vaksi® meira
enn upprunaliga mett.

Betri Banki metti i arsfrasegnini fyri 2022, at avlopid aftana
skatt fyri 2023 fér at liggja millum 150-190 mid. kr.

Goda gongdin i fyrra halvari merkir, at bankin broytir metingina
soleidis, at veentada urslitid fyri 2023 verdur millum 220-260

mid. kr. aftana skatt.

Rentuinntgkurnar hja bankanum av utldanum hava i fyrra
halvari 2023 verid veel haegri enn mett, og knytir hetta seg,

10 Leidslufragreiding / Management Review

The high inflation and the large interest rate hikes are not
yet felt in the activity in the Faroe Islands, which is still large
and growing. The number of wage earners once again set a
record in June and unemployment is still almost non-existent.
Wage payments have so far increased by 5.1% compared to
the same period last year and exports in the first 5 months
of this year increased by almost 10% compared to the same
period last year.

However, we cannot ignore the fact, that such changes that
have occurred in the past year, must be felt in some way.
The financial leeway of households is after all reduced by the
rising prices and loan costs. This means that consumers be-
haviour pattern and consumption changes. The consumption
of essential items has fallen only slightly despite large price
increases on for example food products, while sales of “cloth-
ing items and footwear" have fallen significantly in the past
year. The consumers have become more careful and aware of
what the money is spent on.

According to the latest economic survey, households are still
relatively optimistic and expect the financial situation to be
better in a year's time, although they are still reluctant to make
new purchases. In the graph above, you can see that those who
are having a difficult time financially are still a relatively small
proportion, even though the proportion has grown slightly.

Financial Review

Profit and loss account
The Bank’s result for the first half of 2023 is a profit of DKK
133.3 million after tax.

The result before tax shows a profit of DKK 162.6 million.

The result is somewhat better than expected at year-end
2022. There are several reasons for this, however the main
reasons are that the interest income from the lending busi-
ness as well as investments in securities have increased much
more than originally estimated. This is again linked to the in-
terest rate increases that have taken place, while the lending
activity has increased more than originally estimated.

At year-end 2022, Betri Banki predicted a profit after tax of
DKK 150-190 million for the year 2023.

The positive development in the first half of the year means that
the bank has changed the assessment so that the estimated
profit after tax for 2023 will be between DKK 220-260 million.

The bank's interest income from lending in the first half of
2023 has been significantly higher than estimated and as



sum nevnt, at rentuhaekkingum og vaksandi utlansvirksemi.
Men rentuinntgkurnar, sum knyta seg at virGisbrevum, hava
eisini verid haegri enn mett. Rentuheekkingarnar hava eisini
merkt, at innlansrenturnar eru haekkadar vid fylgjandi haekk-
andi rentudtreidslum. Men samanumtiki® hava nettorentu-
inntekurnar verid veel haegri enn mett var, vid arslok 2022.

Trupult er at spaa um rentugongdina framyvir, men vaentandi
hzekkar rentan nakad i seinna halvari 2023, og greinarar meta
ikki, at ngkur rentuleekking verdur at siggja, fyrr enn imoti
sumri 2024. Likt er ikki til, at rentan, i fyrsta umfari, lsekkar
eins négv, sum hon er haekkad.

Omaksgjoldini netto véru umleid 4 sama stadi, sum undanfarna
ar.

Samanlagt merkir hetta, at netto rentu- og émaksgjaldini
hava verid veel haegri, enn mett var vid arslok 2022.

previously mentioned, this is related to the interest rate in-
creases and the growing lending business. But the interest
income linked to securities has also been higher than estimat-
ed. The interest rate increases have also meant that deposit
interest rates have been increased, resulting in higher inter-
est expenses. But all in all, the net interest income has been
somewhat higher than estimated at year end 2022.

It can be difficult to predict the interest rate trend in the future,
but it is however expected that it will increase somewhat in the
second half of 2023. Analysts do not expect that we will see
any interest rate cut before the summer 2024. It is however not
likely that interest rates will fall as much as they have increased.

Net fee income has been at about the same level as in pre-
vious years.

All'in all, this means that net interest and fee income has been
considerably larger than estimated at year-end 2022.

DKK mill. / B Rentu- og émaksgjeld netto/ Netto rentuintgkur at- og innlan/

DKK mio Net interest and fee income Net interest income loans and deposits
mm  Rentuinntgkur lansbrav / Interst income bonds =1 Omaksgjeld netto / Net fee income
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Kelda/Source: Betri Banki

Bankin hevdi i fyrra halvari 2023 ein kursvinning & 6,4 mid.
kr., og er hetta ein munur & gédar 48,2 mié. kr. i mun til sama
tidarskeid i fjor, har bankin hevdi eitt kurstap & 41,8 mié. kr.

[ 2022 hevsi bankin lutfalsliga stért kurstap av virdisbravum,
og hetta knytti seg i stéoran mun at metingum, sum
marknadurin hevdi til teer rentuhaekkingar, id véru veentandi.
[ fyrra halvari 2023 hava eisini verid rentuhaekkingar, men
hesar hava i stéran mun verid veentadar, og ti longu verid
roknadar vid i virdisasetingunum. Umframt hetta hevur bankin
havt kursvinning av partabrgvum i fyrra halvari 2023.

Verdur hugt eftir teimum metingum, sum hava verid gjgrdar {
framhaldi av rentuhaekkingunum, sum hava verid, eru ymiskar

1H2018 1H2019 1H2020 1H 2021 1H2022 1H 2023

In the first half of 2023, the bank had a capital gain of DKK
6.4 million on its portfolio of bonds and shares. This is a dif-
ference of DKK 48.2 million compared to the same period last
year, when the bank had a capital loss of DKK 41,8 million.

In 2022 the bank had a relatively large capital loss on securi-
ties, and this was largely linked to the market's assessments
of the expected interest rate increases. In the first half of
2023, there have also been interest rate increases, but these
have largely been increases that the market had already an-
ticipated and were therefore already factored into the valu-
ations. In addition to this, the bank has had a capital gain on
shares in the first half of 2023.

If you look at the assessments that have been made follow-
ing the interest rate increases that have happened, there are

Betri Banki Halvarsfrasggn 2023 / Interim Report 1H 2023 1
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meiningar um teer figgjarligu avleidingarnar, sum hetta hevur a
samfelagid. Rentuhaekkingarnar verda gjordar til tess at talma
inflationini, og metingarnar um avleidingarnar liggja heilt fra,
at man veentar eina recession, til at buskapurin er so sterkur,
at samanumtiki® kemur hetta ikki at skala buskapin.

[ Betri Banka siggja vit ikki sum er, at kundar hava trupuleikar
vid at yvirhalda sinar laniskyldur, og gongdin i samfelagnum
yvirskipad, hevur verid positiv, sum aftur hevur merkt, at
bankin hevur afturfert nidurskrivingar i fyrra halvari 4 10,9
mid. kr.

Utreidslurnar til starvsfélk og umsiting hja bankanum eru ektar
i fyrra halvari i 2023 i mun til { fyrra halvari 2022, orsgkirnar
eru fleiri. Ein er, at sattmalabundnu Ignirnar haekkadu 1. mai
2023, og harnzest hevur bankin nytt pening til dagferingar og
adrar ilegur, sum skulu minka um orkunytsluna.

Avskrivingarnar eru i trad vid vaentanirnar.

Javnin

Vid halvarid 2023 javnvigadi figgjarstadan hja bankanum vid
11,6 mia. kr. samanborid vid 10,7 mia. kr. tann 31. desember
2022 og 10,6 mia. kr. tann 30. juni 2022.

Veksturin sidan arsbyrjan, kemur sum heild, av vaksandi ut-
og innlanum.

Utlan bankans, sum vid arsenda 2022 véru 7,3 mia. kr., eru i
fyrra halvari 2023 vaksin vid umleid 483 mié. kr. til 7,8 mia. kr.

Innlan bankans gkjast framhaldandi og eru tann 30. juni 2023
umleid 708 mid. kr. haegri enn vid arslok 2022.

DKK mill. /

DKK o B Utlan / Loans I Innlan / Deposits

divided opinions about the financial impact this has on the
economy in general. The interest rate increases have been
implemented to dampen inflation. The assessments of the im-
pact range from expecting a recession to the economy being
so strong that overall, this will not have a damaging effect on
the economy.

In Betri Banki, we overall do not yet see that customers have
problems meeting payment terms, and the development in the
economy overall has been positive which has meant, that the
bank had reversed impairment losses in the first half of the
year of DKK 10.9 million.

Staff and administration costs at the bank have increased
in the first half of 2023 compared to the first half of 2022.
There are several reasons for this. One is the collective wage
increases on 1 May 2023 and one is that the bank has in-
curred expenses for improvements and other investments,
which are targeted at reducing own energy consumption.

Depreciations are in line with expectations.

The Balance Sheet

Vid halvarid 2023 javnvigadi figgjarstedan hja bankanum vid
11,6 mia. kr. samanborid vid 10,7 mia. kr. tann 31. desember

2022 og 10,6 mia. kr. tann 30. juni 2022.

Veksturin si®an arsbyrjan, kemur sum heild, av vaksandi ut-
og innlanum.

Utlan bankans, sum vi® arsenda 2022 véru 7,3 mia. kr., eru i
fyrra halvari 2023 vaksin vid umleid 483 mid. kr. til 7,8 mia. kr.

Innlan bankans gkjast framhaldandi og eru tann 30. juni 2023
umleid 708 mid. kr. haegri enn vid arslok 2022.

Innlansyvirskot / Deposits exceeding loans
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Kelda/Source: Betri Banki
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Innldnsavlopid hja bankanum, sum fram til 2014 var umlei® 1
mia. kr., vaks arini fram til 2017 vi® naerum 1 mia. kr. afturat.
Eftir hetta hevur innlansavlopid verid eitt sindur meira skiftandi
og ligid um 1,5 mia. kr.

Voksturin i GUtlanum i fyrra halvari 2023 hevur verid nakad
heegri enn i fyrra halvari 2022, og samstundis eru innlan
vaksin négv i fyrra halvari 2023. [ fyrra halvari 2023 er innlan
vaksin vid 8,3%, samstundis sum utlanini eru vaksin vid 6,6%.

Konjunkturkanningin hja Hagstovuni fra juni 2023 visir, at
vinnan er eitt sindur minni bjartskygd, enn undanfarna kanning
visti.

Stedan hja brukaranum hinvegin er mest sum &broytt. Té so
visir konjunkturkanningin, at hja avisum brukarum er tungt at
faa endarnar at rgkka saman. Hja @drum brukarum verdur
radfest heldur at spara upp enn at gera ilggur.

Oivad er hetta ein partur av orsgkini til at, innlanini i Betri
Banka vaksa, ein onnur orsgk er at positivar rentur verda til-
skrivadar innlanum.

Eginogn
Av javnanum tann 30. juni 2023 & 11,6 mia. kr. er eginognin
2,2 mia. kr. og innlan 9,2 mia. kr.

Vid halvarid 2023 var solvensurin hja bankanum 31,0% f

mun til ein roknadan solvensterv &4 9,6% og eitt samlad krav
(NEP+CBR) pr. 1. juli 2023 & 27,2%.

Gjaldfori

[ mun til kravid til lyklatalid LCR (Liquidity Coverage Ratio) &
100, sum er alagt bankanum at Itka, hevdi bankin ultimo juni
2023 eitt LCR & 210,7%. Net Stable Funding Ratio (NSFR)
hja Betri Banka vid halvarid 2023 var 162,8%, sum er veel
omanfyri kravid &4 100%.

SIFI

Betri Banki var i 2015 uUtnevndur SIFl peningastovnur sum
merkir, at Figgjareftirliti® metir bankan at hava stéran tydning
fyri samfelagid. Figgjareftirlitid hevur gll arini sidan 2015 og
aftur i 2023 endurdtnevnt Betri Banka til framvegis at vera
serliga tydandi peningastovnur i Fgroyum.

Peningastovnarnir, id eru Utnevndir SIFI bankar, faa umframt
vanlig iskoytiskrov til kapital, eitt serligt SIFI kapitalkrav, sum
skal Itkast, og sum er asett eftir hvenn tydning, teir hava.

The bank’s deposit surplus, which up until 2014 was around
DKK 1 billion, increased in the years up to 2017 by almost DKK
1 billion. After this, the deposit surplus has been slightly more
variable and has been around 1.5 billion.

The growth in lending during the first half of 2023 has been
somewhat higher than for the first half of 2022, and at the
same time deposits have grown a lot in the first half of 2023.
In the first half of 2023, deposits have grown by 8.3% while
lending has grown by 6.6%.

The economic sentiment indicator published by the Faroese Sta-
tistical Authority for June 2023 shows, that the industrial sector
is slightly less optimistic than the previous survey showed.

On the other hand, the situation for customers is largely un-
changed. However, the business cycle assessments show,
that some population groups are having a difficult time fi-
nancially, and at the same time customers do not feel that
it is the right time to make major investments, but rather to
increase savings.

This is undoubtedly part of the explanation for the fact that
savings in Betri Banki are growing, but the positive interest
gains on deposits is also part of the explanation.

Equity

Equity accounts for DKK 2.2 billion, while deposits account
for DKK 9.2 billion of the total balance sheet of DKK 11.6
billion as on 30 June 2023.

By half-year 2023 the bank’s solvency ratio was 31.0% com-
pared to a calculated solvency requirement of 9.59% and a
total requirement (NEP+CBR) per 1 July 2023 at 27.2%.

Liquidity

Compared to the requirement for the key figure LCR (Liquidity
Coverage Ratio) of 100, which the bank is required to adhere
to, Betri Banki had a LCR of 210.7% at the end of June 2022.
Betri Banki’s Net Stable Funding Ratio (NSFR) by half-year
2023 was 162.8%, well above the requirement of 100%.

SIFI

In 2015 Betri Banki was appointed to be a SIFI bank, which
means that the Financial Supervisory Authority (FSA) has
assessed Betri Banki to be a systemically important financial
institution. The FSA has every year since 2015 and again in
2023 reappointed Betri Banki as a SIFI bank.

Banks that are appointed as SIFI banks will, in addition to
the general additional capital requirements, be subject to a
specific SIFI capital requirement that has been determined in
relation to their importance.
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Tann 1. juni 2023 véru broytingar til Lov om finansiel virksom-
hed settar i gildi i Faroyum, samstundis sum tillagingar véru
gjordar til galdandi kapitalkrev. Hetta merkir m.a., at adur
asetta NEP kravid broytist til tvey krav har annad er eitt nytt
NEP-krav og hitt eitt samansett buffarakrav (CBR). Samlada
kravid (NEP+CBR) svarar til NEP kravid, sum var asett adur.
Eftir nyggju reglunum er zetlanin, at samlada kravid skal verda
lokid i seinasta lagi 1. juni 2026.

Pr. 1. juli 2023 er samlada kravid hja Betri Banka 27,2%, og
skal hetta siggjast i mun til solvensin hja bankanum, sum vid
halvarid 2023 er & 31,0%. Bankin lykur soleidis fult og heilt
kravid i dag. Kravid pr. 1. juni 2026 (NEP+CBR) er i dag asett
til 31,7%, men hetta verdur leekka til 30,6% vid naestu aseting.

Kapitalkravid til peningastovnar verSur &asett stigvist og
javnad eina ferd um arid.

Betri Banki lykur @ll komandi kapitalkrgv uttan at hava terv a
at leena pening, sum kann telja vid i uppgerdini av solvensinum,
og Betri Banki er soleidis ein av sterkastu og tryggastu pen-
ingastovnum i danska rikinum.

Uit fyri 2023

Letumyndin av feroyska buskapinum er gé8. [ juni manadi i
ar véru umleid 28.450 lgntakarar i Fgroyum, ella umleid 340
fleiri enn { juni 2022, og arbeidsloysid er enn seguliga lagt. |
mai manada i ar var arbeidsloysid skrasett til at vera 0,65%
av arbeidarafjeldini, og er hetta tad leegsta i ndgyv ar.

Sum nevnt frammanfyri, so er treystitalid i konjunkturkanning-
unum hja Hagstovuni fallid. Orsgkin til hetta er fyri ein stéran
part, at bjartskygni i handilsvinnuni er fallid munandi orsakad
av broyttum atferdarmynstri hja briukaranum. Harafturat eru
tilfeingis- og idnadarvinnurnar meira stdrnar um framtidina,
ti bileggingarnar eru faerri, og seluprisurin ikki veentast eins
heogur, sum hann hevur verid. Eisini kunnu onnur viurskifti
gera seg galdandi.

Veksturin i feroyska buskapinum verdur ti neyvan tann sami,
sum hann hevur verid seinastu arini. Hetta er sama rakid man
seer i heimsbuskapinum. Buskaparradid veentar ein vekstur i
leypandi prisum uppéa 2,73%. Ikki er 6hugsandi, at veksturin
i fastum prisum verdur negativur. Nakad héttafall hdmast t6
ikki.

Bankin veentar t6, at seinna halvar verdur & sama st@di sum i
fyrra halvari. Bankin metir, at rentutillagingarnar fara at avirka
soleidis, at nettorentuinntgkurnar vaksa i seinna halvari 2023.
Hinvegin er likt til, at kostnadirnir fara at vaksa nakad i seinna
halvari 2023 soleidis, at lgnarkostnadirnir fara at haekka i tra

14 Leidslufragreiding / Management Review

On 1 June 2023, changes to the Financial Business Act were ini-
tiated, and at the same time amendments to applicable capital
requirements were announced. This means, among other things,
that the previously determined NEP requirement is changed to
2 requirements, one of which is a new NEP requirement and
the other is a combined buffer requirement (CBR) The total
requirement (NEP+CBR) corresponds to the previous NEP-re-
quirements. According to the new rules, it is expected that the
total requirement must be met by 1. June 2026 at the latest.

As of 1. July 2023, the total requirement for Betri Banki is
27.2%, and this must be seen in relation to the bank's sol-
vency, which is 31.0% at half-year 2023. The bank therefore
already meets the requirement in full today. The gradual re-
quirement until 1. June 2026 (NEP+CBR) is currently set at
31.7% and falls to 30.6% at the next determination.

The requirement will be phased in gradually and adjusted
once a year.

Betri Banki meets all future capital requirements without
needing to borrow money that can be counted in the calcula-
tion of solvency. Betri Banki is thus one of the strongest and
most solid financial institutions in the Danish Kingdom.

2023 outlook

The current snapshot of the Faroese economy is positive. In
June this year, there were around 28,450 employees in the
Faroe Islands, which is almost around 340 more than in June
2022 and unemployment is still historically low. In May this year,
the unemployment rate was registered to be 0.65% of the la-
bour force and is this the lowest it has been in many years.

As mentioned above, the confidence indicator, which is part
of the economic sentiment indicator, published by the Faroese
Statistical Authority has fallen and this is largely due to opti-
mism in the retail sector has fallen significantly as a result of
the changed behaviour pattern of the consumer. In addition,
resource and industrial sector are more concerned about the
future, as sales orders have decreased, and sales prices are
not expected to be as high as they have been. There can un-
doubtedly also be other conditions that apply.

Growth in the Faroese economy is therefore unlikely to be the
same as it has been in recent years. This is the same trend
seen in the world economy. The Faroese Economic Advisory
Board expects a growth in current prices of 2.73%. It is not
considered inconceivable that the growth in fixed prices will be
negative. However, nothing severe is expected on the horizon.

The bank expects however the second half of the year to be
roughly at the same level as the first half of the year. Addition-
ally, the bank estimates that the interest rate adjustments will
have an overall effect, so that net interest income will grow in
the second half of 2023. On the other hand, it is likely that the



vid urslitid av sattmalasamradingunum. Harnzest er bankin {
holt vid at fremja dagferingar og gera adrar ilegur, sum skulu
minka um orkunytsluna.

Leidslan metti vid arslok 2022, at arsurslitid aftana skatt fyri
2023 for at visa eitt avliop millum 150-190 mié. kr.

Gongdin i fyrra halvari 2023 og utlitini fyri seinna halvari
merkja, at bankin vaentar, at arsurslitid aftand skatt verdur
millum 220-260 mid. kr.

Eftirlitsdiamanturin

Eftirlitsdiamanturin (tilsynsdiamanten), har Figgjareftirliti®
asetur merk, hevur 4 yti, sum meelt verdur til at halda seg
innanfyri.

Hesi yti knyta seg at markvirdum vidvikjandi sterstu engage-
mentum tilsamans, uUtlansvekstri, Gtlanum til fastognir og
markvirdi fyri gjaldferi yvir I6garinnar krav. Vid halvarid 2023
liggur Betri Banki innanfyri all hesi 4 yti.

costs will grow slightly in the second half of 2023, so that the
labour costs will increase in accordance with the result of the
collective wage agreement. The bank is also in the process of
making improvements and increase other investments, which
are targeted at reducing own energy consumption.

At year-end 2022 the management expects a profit of DKK
150-190 million for the year 2023.

The trend in the first half of 2023 and the outlook for the sec-
ond half of the year implies that the bank expects the annual
profit after tax to be around DKK 220-260 million. kr.

The Supervisory Diamond

The Supervisory Diamond of the Danish Supervisory Author-
ity consists of four key indicators with thresholds, that banks
must stay within.

The supervisory diamond stipulates threshold values regarding
the sum of large exposures, lending growth, commercial property
exposure and surplus liquidity in relation to statutory liquidity re-
quirements, which banks should adhere to. As at mid-year 2023
Betri Banki is within all these four threshold values.

Markvirdi / Threshold value Betri Banki

Starstu engagement tilsamans / Sum of large exposures <175% 123,4%
Utlansvekstur / Lending growth <20% 6,6%
Utlan til fastognir / Real property exposure <25% 7,29%
Gjaldfgriskrav eftirlitsdiamantur / Liquidity requirement — Supervisory Diamond >100 229,0

Kelda/Source: Betri Banki

Ovissa vid innrokning og mating

Tann mest tydandi dvissan vid innrokning og mating knytir seg
til utlan og virdisaseting av ognum. Leidslan metir, at dvissan
er & einum st@di, sum er radiligt i mun til arsfrasegnina. Vit
visa til lysingina i notu 1 i Nyttum roknskaparhatti.

Hendingar eftir roknskaparlok
Umframt hetta og tey vidurskifti, sum eru nevnd i fragreidingini,
er einki évanligt farid fram.

Vadavidurskifti

Ongar broytingar eru farnar fram i vada og vadastyringini hja
bankanum, sidan arsfragreidingin fyri 2022 vard almanna-
kunngjerd.

Neerri lysing av vadavidurskiftum bankans er i vadafragreiding,

sum er almannakunngjgrd & heimasidu bankans. www.betri.

fo/fo/banki/um-okkum/om-betri-banki

Uncertainty in calculations and valuations
Uncertainties primarily relate to calculation and measurement
of loans and the valuation of properties. The bank’s man-
agement believes, that the uncertainty is at a level that is
reasonable in respect to the annual report. We refer to the
explanations in note 1in the Accounting Policies.

Events after the reporting period
Other than the above and what is already mentioned in the
report, no events of significance have occurred.

Risk Management

There have been no recorded changes in risks related to
banking operations and in the bank’s risk management since
the annual report for 2022 was published.

A more detailed review of the bank’s risk management can
be found in the risk management report, which is published
on the bank’s website. www.betri.fo/fo/banki/um-okkum/
om-betri-banki
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DKK 1.000 1H 2023 1H 2022
Rakstrarroknskapur / Income Statement

Rentuinntekur / Interest income 225.934 130.897
Rentudtreidslur / Interest expenses 14.625 3.504
Rentuinntekur netto / Net interest income 211.309 127.393
Vinningsbyti av partabrevum v.m. / Dividends on shares, etc. 1.515 1.418
Omaksgjold og provisiénsinntekur / Fee and commission income 34.081 33.954
Utreidslur til Smaksgjold og provisiénir / Fee and commission expenses 2.920 3.432
Rentu- og 6maksgjold netto / Net interest income and fee income 243.985 159.333
Virgisjavnan / Fair value adjustments 6.409 -41.768
Adrar vanligar inntgkur / Other operating income 603 793
Utreidslur til starvsfolk og umsiting / Staff costs and adm. expenses 102.372 97.812
Av- og nidurskrivingar av 6itekiligum og itekiligum ognum / Depreciations and write down of intangible and

tangible assets 1.072 1.154
Adrar rakstrarutreidslur / Other operating expenses 601 494
Ni&urskrivingar av Gtlanum og adrari ogn / Impairment of loans advances, receivables etc. -10.892 3.422
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritskum / Income from associated and subsidiary

undertakings 4.725 5.287
Urslit 48renn skatt / Profit/loss (-) before tax 162.569 20.763
Skattur / Tax 29.262 3.733
Urslit / Net profit/loss (-) for the period 133.306 17.031
Byti av arsliti / Allocation

Flutt til grunn eftir innaravirdishattinum / Equity method reserve 4,725 5.287
At flyta til naesta ar / Carried forward to next year 128.581 11.743
Nytsla av ursliti / Total allocation 133.306 17.031

Roknskapur / Financial statement
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DKK 1.000 1H 2023 2022
|4 o
Figgjarsteda / Balance
Ogn / Assets
Kassapeningur og dogn uttan uppsggn hja tjédbankum / Cash in hand and demand deposits with central banks 783.668 778.406
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks 238.117 155.204
Utlan og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 7.793.680 7.310.467
Lansbrav til dagsvirdi / Bonds at fair value 2.523.724 2.179.633
Partabrev / Shares 63.862 60.348
Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings 28.721 25.781
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings 10.672 10.904
Grundgki og bygningar i alt / Land and buildings 111.794 112.585
- llegubygningar / Investment properties 12.723 12.723
- Fyrisitingar- og deildarbygningar / Domicile properties 99.071 99.862
Onnur itgkilig ogn / Other tangible assets 4.299 4.005
Verandi skattaogn / Current tax assets 542 419
Ognir i fyribils vardveitslu / Assets in temporary possession 143 0
Onnur ogn / Other assets 34.372 24.957
Tidarskeidsavmarkingar / Prepayments 14.433 14146
Ogn tilsamans / Total assets 11.608.025 10.676.853
Skuld / Liabilities
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks &l25 21.912
Innlan og onnur skuld / Deposits and other debt 9.207.608 8.499.380
Verandi skattaskuld / Current tax liabilities 43.216 13.953
Onnur skuld / Other liabilities 147.246 93.945
Tidarskeidsavmarkingar / Prepayments 785 1.251
Skuld tilsamans / Total liabilities 9.430.090 8.630.440
Avsett til eftirlen / Provisions for pensions 7.714 7.016
Utskotin skattaskuld / Deferred tax liabilities 597 597
Avsett til tap av abyrgdum / Provisions for losses on collaterals 7.518 8.350
Avsett til adrar Gtreidslur / Other provisions 9.992 11.642
Avsetingar til skyldur / Provisions for liabilities and charges 25.821 27.605
Eginogn / Equity
Partapeningur / Share capital 100.000 100.000
Grunnur til javningar eftir innaravir8ishattinum / Equity method reserve 15.456 10.731
Flutt avlop /Retained profit 2.036.659 1.908.078
Eginogn tilsamans / Total equity 2.152.115 2.018.808
Skuld, skyldur og eginogn tilsamans / Total liabilities 11.608.025 10.676.853
Tol, i6 ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m. / Guarantees, etc. 906.775 942.025
Tol, i8 ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 906.775 942.025
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Uppgerd av broyting i eginogn / Statement of changes in equity

Grunnur til
javningar eftir

innaravirdis-
hattinum / Flutt aviop /

Partapeningur / Equity method Retained earn- Tilsamans /
DKK 1.000 Share Capital reserve ings Total
Arsbyrjan / Beginning of year 100.000 10.731 1.908.078 2.018.808
Heildarinnteka / Comprehensive income 128.581 128.581
Javningar innara virgi i arinum / Equity method revaluations in
the year 4.725 0 4725
30. juni 2023 100.000 15.456 2.036.659 2.152.115
Arsbyrjan / Beginning of year 100.000 6.331 1.839.235 1.945.566
Heildarinnteka / Comprehensive income 68.843 68.843
Javningar innara viri i arinum / Equity method revaluations in
the year 4.399 4.399
31. desember 2022 100.000 10.731 1.908.078 2.018.808

Partapeningurin hja Betri Banka er byttur & partabrev & DKK 1 ella multipla av hesum. /
The Company's share capital are divided into shares of DKK 1 and multiples thereof.
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DKK 1.000 1H 2023 2022
Solvensuppger / Statement of Solvency

Kjarnukapitalur aftana fradrattir / Tier 1 Capital 2.016.115 2.016.520
Grundkapitalur / Capital Base 2.016.115 2.016.520
Vektad ogn uttan fyri handilsognina, iroknad tel, i6 ikki eru tikin vid i javna / Weighted assets not included in trading

portfolio including off balance-sheet items 5:253'3383 5.205.819
Vektadir postar vi§ marknadarvada / Weighted items with market risk 671.520 511.680
Rakstrarvadi / Operational risk 577.496 576.369
Vektad ogn tilsamans / Total risk weighted assets 6.502.349 6.293.867
Solvensprosent / Total capital ratio 31,0% 32,0%
Kjarnukapitalur aftana fradratt i prosent av vektadari ogn / Core capital ratio 31,0% 32,0%
Kapitalkrav / Capital demand

Kjarnukapitalur a8renn fradrattir / Core Capital before statutory deductions 2.018.808 2.018.808
Virgdisjavnan orsakad av kravi® um varsema virsmetan / Value adjustments due to the requirements for prudent valuation 2.693 2.288
Kjarnukapitalur aftana fradrattir / Tier 1 Capital 2.016.115 2.016.520
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Nota

1 Nyttur roknskaparhattur / Significant accounting policies

Alment

Halvarsroknskapurin er gjerdur sambzert asetingunum i l6g
um figgjarligt virksemi og tilhoyrandi kunngerd um figgjarligar
frasegnir fyri peningastovnar v.m., sum er galdandi i Feroyum.

Halvarsroknskapurin verdur vistur i donskum krénum, sum
er funktionella gjaldoyra hja bankanum. @Il onnur gjaldoyru
verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp i 1.000 kr.

Halvarsfrasggnin er eisini sett upp & enskum. Skuldi tad
hent, at tad er ésamsvar millum fgroysku Utgavuna og ensku
utgavuna, hevur feroyska utgavan forraettindi.

Nyttur roknskaparhattur er ébroyttur i mun til arsroknskapin
fyri 2022, har roknskaparhatturin er lystur til fulnar.

[ metingini av einstekum ognum og skyldum er neydugt vid
leidslumeting av, hvussu komandi hendingar fara at avirka
virgid av hesum ognum og skyldum. Metingar og fortreytirnar,
sum nyttar eru, byggja a seguligar royndir og onnur vidurskifti,
sum leidslan metir vera radiligar, men sum eru évissar.

Mest tydandi metingarnar, sum leidslan ger i nytta rokn-
skaparhatti bankans og somuleidis mest tydandi matidvissan,
eru teer somu i hesum tidarskeidsroknskapi, sum i arsrokn-
skapinum pr. 31. desember 2022.

24 Notur / Notes

Generally

The interim report is prepared in accordance with the provi-
sions of the Faroese Financial Business Act and related reg-
ulations in the executive order of bank’s financial reporting in
force in the Faroe Islands.

The interim report is presented in DKK, which is the Bank’s
functional currency. All other currencies are considered as
foreign currency.

The interim report has been prepared in DKK 1,000.

The interim report is also available in English. In the event of
any discrepancy between the Faroese and the English version,
the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2022, which contains a full description of ac-
counting policies.

The determination of the carrying amount of assets and li-
abilities requires the Managements’ assessments estimates
and assumptions of future events. The estimates and as-
sumptions applied are based on historical experience and
other factors that management considers reasonable, but
which are inherently uncertain and unpredictable.

The most significant estimates made in accordance with the
Bank’s accounting policies as well as the most significant un-
certainties in this interim report are identical to those in the
financial statements pr. 31 December 2022.
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DKK 1.000 1H 2023 1H 2022
Rentuinntekur / Interest Income
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks 10.938 76
Utlan og onnur 4ogn / Loans and other claims 185.329 114.988
Lansbrev / Bonds 26.852 3.818
Avleidd figgjarambod / Derivative financial instruments 2.807 -2.598
Herav: / Of which recognised as:

Gjaldoyrasattmalar / Currency contracts 1 60

Rentusattmalar / Interest contracts 2.806 -2.658
Innlan, negativar rentur / Deposits negative interest 0 12.086
Adrar rentuinntgkur / Other interest income 9 2.527
Rentuinntekur tilsamans / Total interest income 225.934 130.897
Rentutitreidslur / Interest expenses
Lanistovnar og tjo8bankar / Credit institutions and central banks 55 2.266
Innlan og onnur skuld / Deposits and other debt 14.570 258
Negativar rentur fra lansbrevum / Negative interests Bonds 0 816
Adrar rentuttreidslur / Other interest expenses 0 164
Rentudtreidslur tilsamans / Total interest expenses 14.625 3.504
Omaksgjold og provisiénsinntekur / Fee and commission income
Virdisbraevahandil og goymslur / Security and custody accounts 2.797 2.390
Gjaldmisling / Credit transfers 10.470 9.987
Avgreidslugjgld / Loan fees 2.969 2.759
Garantiprovision / Guarantee commissions 4.361 2.855
Onnur 6maksgjeld og provisionir / Other fees and commisions 13.484 15.963
Omaksgjold og provisiénsinntekur tilsamans / Total fee and commission income 34.081 33.954
Virdisjavnan / Fair value adjustments
Lansbrev / Bonds -109 -56.529
Partabrev / Shares 2.412 -8.032
Gjaldoyra / Currencies 2.551 3.930
Avleidd figgjarambod / Derivative financial instruments 1.555 18.864
Virdisjavnan tilsamans / Total market value adjustments 6.409 -41.768
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DKK 1.000 1H 2023 1H 2022
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses

Lonir og samsyning til nevnd og stjérn /

Salaries and remuneration of Board og Directors and Executive Board

Nevnd / Board of Directors 2) %) 1.043 1.050
Stjérn / CEO ") *) 9) 2.758 2.373
Tilsamans / Total 3.801 3.423
Starvsfélkautreidslur / Staff costs

Lonir / Salaries 44.359 43.841
Eftirlenir / Pensions %) 7.480 7.386
Utreidslur til sosiala trygd / Social security costs 9.131 8.977
Tilsamans / Total 60.971 60.203
Adrar umsitingaritreidlsur / Other administrative expenses 37.600 34.185
Utreidslur til starvsfélk og umsiting tilsamans / Staff costs and administrative expenses total 102.372 97.812
Midaltalid a arsverkum / Average number of employees, full time equivalent 181 185

2)

3)

4)

5)

Forstjérin og stjorin kunnu av Betri Banka uppsigast vid 12 manadar freist og kunnu sjalvir siga upp vid 6
manadar freist. Frafaringarsamsyningin, um stjéri verdur sagdur upp, er 24 mdr. len. /

The Chief Executive Officer and the Managing Director hava a notice of termination of 12 months from
Betri Bank, and may resign with 6 months notice. The Chief Executive Officer and the Managing Director

are entitled to a severance pay of 24 months in total in the event of termination by the company.

Nevndarlimir hava ikki reett til samsyning aftana at teir eru farnir fra. /
Members of the Board of Directors are not entitled to any benefits upon termination of employment.

Stjérn og starvsfélk eru fevnd av eini eftirlenarskipan. /
The Chief Executive Officer as well as the staff are included in a defined contribution plan.

Hverki nevnd, stjorn ella starvsfélk eru fevnd av nakrari bonusskipan, sum er sett i verk av bankanum. /
Neither members of the board, the management nor employees are covered by any incentive program
initiated by the bank.

Stjérnin hevur frian bil og skattagrundarlagid er & TDKK 93 me&an tad fyri 2022 var 4 TDKK 90. /
The Ececutive Board has a company car and the tax base is TDKK 93, while for 2022 it was TDKK 90.

Notur / Notes
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DKK 1.000 1H 2023 1H 2022 2022
Nidurskrivingar av utlanum og adrari ogn /

Impairment of loans advances, receivables etc.

Stedi 1/ Stage 1

Niurskrivingar primo / Impairments year begin 90.343 107.292 107.292
Nidurskrivingar i arinum / Impairments during the year 31.034 46.618 58.504
Reguleringar i.s.v makrobuskapar évissu / Adjustments due to macroeconomic risk 0 8.009 -10.732
Afturferdar nidurskrivingar / Reversed individual impairments -42.910 -43.128 -64.721
Nidurskrivingar / Impairments end period 78.467 118.791 90.343
Stedi 2 / Stage 2

Nidurskrivingar primo / Impairments year begin 64.608 22.556 22.556
Nidurskrivingar i arinum / Impairments during the year 44.017 16.518 39.324
Reguleringar i.s.v makrobuskapar 6vissu / Adjustments due to macroeconomic risk 0 1.616 27.091
Afturferdar nidurskrivingar / Reversed individual impairments -40.300 -17.083 -24.364
Nidurskrivingar / Impairments end period 68.325 23.607 64.608
Stodi 3 / Stage 3

Niurskrivingar primo / Impairments year begin 67.415 63.409 63.409
Ni®urskrivingar { arinum / Impairments during the year 6.300 4.924 30.588
Reguleringar i.s.v makrobuskapar évissu / Adjustments due to macroeconomic risk 0 132 -26
Afturferdar nidurskrivingar / Reversed individual impairments -6.748 -15.116 -19.829
Stadfest tap, a8ur nidurskrivad / Previous impairments now confirmed loss -1.250 -145 -6.727
Nidurskrivingar / Impairments end period 65.717 53.202 67.415
Nidurskrivingar & ogn hja peningastovnum / Imairments due to credit institutions

Nidurskrivingar primo / Impairments year begin 837 3.251 3.251
Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 578 228 396
Afturferdar nidurskrivingar / Reversed individual impairments -168 -2.335 -2.810
Nidurskrivingar & ogn hja peningastovnum tilsamans /

Impairments due to credit institutions end period et 1144 837
Avseting til tap av abyrgdum / Provisions for losses on collaterals

Stedi 1/ Stage 1

Niurskrivingar primo / Impairments year begin 2.755 11.246 11.246
Nidurskrivingar i arinum / Impairments during the year 747 3.823 582
Afturferdar nidurskrivingar / Reversed individual impairments -623 -179 -9.073
Nidurskrivingar / Impairments end period 2.879 14.890 2.755
Stodi 2 / Stage 2

Niurskrivingar primo / Impairments year begin 1.311 282 282
Ni®urskrivingar { arinum / Impairments during the year 468 169 1.304
Afturferdar nidurskrivingar / Reversed individual impairments -693 -258 -275
Nidurskrivingar / Impairments end period 1.086 193 1.311
Stedi 3 / Stage 3

Nidurskrivingar primo / Impairments year begin 4.284 5.300 5.300
Nidurskrivingar i arinum / Impairments during the year 510 2133 3.476
Afturferdar nidurskrivingar / Reversed individual impairments -1.241 -1.415 -4.492
Nidurskrivingar / Impairments end period 3.553 6.018 4.284
Nidurskrivingar / Impairments end period 221.275 217.846 231.553
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DKK 1.000 1H 2023 1H 2022 2022
Nidurskrivingar av utlanum og adrari ogn (Framh.) /

Impairment of loans advances, receivables etc. (Cont.)

Tol, id eru vid i rakstrarroknskapinum / Impairments included in the income statement

Nidurskrivingar / Impairments

Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 81.929 68.287 128.813
Reguleringar i.s.v makrobuskapar évissu / Adjustments due to macroeconomic risk 0 9.757 16.333
Afturferdar nidurskrivingar / Reversed individual impairments -90.126 -77.662 -111.724
Renta av nidurskrivingum / Revenue from interests on impairments on loans -1.480 -549 -1.150
Stadfest tap, har ikki er nidurskrivad frammanundan / Write offs without prior impairment 30 8 21
Inngoldi® & adur stadfest tap / Paid into previous depreciated claims -413 -691 -2.699
Nidurskrivingar i rakstarroknskapinum / Impairments included in the income statement -10.060 -850 29.593
Avsett méti tapi / Provisions for losses

Avsett og virdisbroytingar i &rinum / Impairments and value adjustment during the year 1.725 6.125 5.361
Afturferd avseting / Reversed provisions for losses -2.557 -1.853 -13.841
Avsett i rakstrarroknskapinum / Provisons for losses included in the income statement -832 4,272 -8.479
Nidurskrivingar tilsamans i rakstrarroknskapinum / -10.892 3.422 21114

Total impairments in the income statement

Notur / Notes
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DKK 1.000 1H 2023 2022
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks

Aogn i lanistovnum / Claims on credit institutions 238.117 155.204
Aogn i lanistovnum og tjédbankum tilsamans / Total claims on credit institutions and central banks 238.117 155.204
Aogn i lanistovnum og tjé8bankum / Claims on credit institutions and central banks

Uttan uppsegn / Demand deposits 234.797 152.598
Fra 1 ar til og vid 5 ar / Over 1 year and up to 5 years 3.320 2.606
Aogn i lanistovnum og tjédbankum tilsamans / Total claims on credit institutions and central banks 238.117 155.204
Sum trygd, standa kontant innistandandi &: / As collateral are deposited a total of: 3.320 2.606
Utlan og onnur aogn / Loans and other claims

Utlan og onnur dogn til amortiseradan kostpris / Loans and other claims at amortised cost 7.793.680 7.310.467
Utlan og onnur aogn tilsamans / Total loans and other claims 7.793.680 7.310.467
Utlan og onnur dogn / Loan and other claims

Til og vi& 3 manadir / Up to 3 months 249.065 253.809
Fra 3 manadum til og vid 1 &r / Over 3 months and up to 1 year 1.093.010 872.832
Fra 1 &r til og vid 5 ar / Over 1 year and up to 5 years 2.176.336 2.357.992
Yvir 5 &r / Over 5 years 4.275.269 3.825.834
Utlan og onnur dogn tilsamans / Total loans and other claims 7.793.680 7.310.467
Brutto eksponering bytt eftir ratingbélkum og IFRS9 stedi /

Exposure by rating categories and IFRS9 stage (48renn nidurskrivingar / before impairments)

1H 2023

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 /Stage2  Stodi3 / Stage 3 falt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 0 43.678 271.102 314.780
2c - Veikir kundar / Weak customers 428.912 222.564 22152 673.628
2b - Midal gédir kundar / Average customers 3.553.329 913.352 13.463 4.480.144
2a+3 - Godir og treytaleyst godir kundar /

Good and unconditionally good customers 4.443.909 576.215 9.211 5.029.335
i alt / Total 8.426.150 1.755.808 315.928 10.497.887
2022

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 / Stage2  Stodi 3 / Stage 3 alt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 973 46.005 261.498 308.476
2c - Veikir kundar / Weak customers 371.485 285.629 19.079 676.193
2b - Midal godir kundar / Average customers 3.404.310 753.950 11.227 4.169.487
2a+3 - Godir og treytaleyst godir kundar /

Good and unconditionally good customers 4.390.911 447.010 24.073 4.861.995
i alt / Total 8.167.680 1.532.593 315.877 10.016.151
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DKK 1.000 1H 2023 2022
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Skuld til lanistovnar / Debt to credit institutions 31.235 21.912
Skuld til lanistovnar og tjé8bankar tilsamans / Total debt to credit institutions and central banks 31.235 21.912
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Uttan uppsegn / Demand deposits 9.395 2.083
Fra 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 7.209 6.311
Fra 1 ari til og vid 5 ar / Over 1 year and up to 5 year 14.630 13.518
Skuld til lanistovnar og tjé8bankar tilsamans / Total debt to credit institutions and central banks 31.235 21.912
Innlan og onnur skuld / Deposits and other debt

Innlan uttan uppsegn / Deposits on demand 6.939.717 6.952.498
Innlan vi® uppsegn / Deposits at notice 883.531 907.088
Tidarinnskot / Time deposits 732.730 1.918
Serligir innlanshaettir / Special categories of deposits 651.631 637.876
Innlan og onnur skuld tilsamans / Total deposits and other debt 9.207.608 8.499.380
Innlan og onnur skuld / Deposits and other debt

Uttan uppsegn / On demand 6.939.717 6.952.498
Til og vi& 3 méanadir / Up to 3 months 1.089.441 1.031.127
Fra 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 220.254 99.446
Fra 1 ar til og vi& 5 ar / Over 1 year and up to 5 years 595.178 65.605
Yvir 5 ar / Over 5 years 363.019 350.704
Innlan og onnur skuld tilsamans / Total deposits and other debt 9.207.608 8.499.380
Tol, i6 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees and other contingent liabilities

Figgjarligar abyrgdir / Financial Guaranties 320.116 313.775
Abyrgdir fyri realkreditlanum / Loss guarantees for mortgage loans 460.920 498.275
Adrar abyrgdir / Other contingent liabilities 125.739 129.975
Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 906.775 942.025
Tol, id ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 906.775 942.025

Notur / Notes



Lyklatel / Key Ratios "

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn a&renn skatt (umroknad til heilar) / Return on equity before tax (annualised)
Renting av eginogn aftana skatt (umroknad til heilar) / Return on equity after tax (annualised)
Innteka pr. Gtreidslukrénu / Income/cost ratio

Ognaravkast (umroknad til heilar) / Return on assets (annualised)

Marknadarvadi / Market risk ratios
Rentuvadi / Interest rate risk
Gjaldoyrast@®a / Foreign exchange position
Gjaldoyravadi / Foreign exchange risk

Gjaldferi / Liquidity ratios
Utlan og nidurskrivingar { mun til innlan / Loans, advances and impairments in proportion to deposits
Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR)

Lansvadi / Credit risk ratios

Stér vidskifti i mun til grundkapital / Large loans as percentage of capital base

Tap og nidurskrivingar i tidarskeidinum i prosentum / Write-offs and impairments during the period
Utlan i mun til eginognina / Total loans in proportion to equity

Utlansvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Si fragreiding um lyklatel & sidu 32-33 / See explanation of ratios on page 32-33

1H 2023

31,0%
31,0%

ROE 15,6%
ROE 12,8%

275
ROA 2,3%

1,2%
1,2%
0,0%

87,0%
210,7

123,4%
-0,1%
3.6
6.6%

1H 2022

29,5%
29,5%

2,1%
1.7%

1,20
0.3%

1,3%
4,2%
0,1%

87,0%
189,5

124,3%
0,0%
3.6
3.8%
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Fragreioing til lyklatelini / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent ?

Kjarnukapitalprosent "

Vinningur

Rentan av eginogn adrenn skatt ”

Rentan av eginogn aftana skatt”

Innteka pr. atreidslukrénu

Ognaravkast "

Marknadarvadi

Rentuvadi”?

Gjaldoyrastgda ¥

Gjaldoyravadi”

Gijaldferi

Utlan og nidurskriving i mun til
innlan

Yvirdekningur i mun til I6garkrav
um gjaldferi ¥

Lansvadi

Stér vidskifti 4

Tap og nidurskriving i tidar-
skeidinum i prosentum "

Utlan i mun til eginogn »

Utlansvekstur »

32 Lyklatel / Key Ratios

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur aftana fradratt
x 100

Vektad ogn tilsamans

Urslit a8renn skatt x 100

Eginogn (midal)

Urslit aftana skatt x 100

Eginogn (midal)

Vanligar inntekur

Vanligar utreidslur

Urslit aftana skatt x 100

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 1 x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 2 x 100

Kjarnukapitalur aftana
fradratt

(Utlan + Nidurskrivingar) x 100

Innlan

(Tek ogn - Skuld styttri enn 1
méanada samb. FIL § 152 (nr.2))

Skuld styttri enn 1 manada

Stér vidskifti x 100

Grundkapital

Tap og niurskrivingar i
tidarskeidinum x 100

Brutto atlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo)
x 100

Utlan primo

Solvency and capital ratios

Solvency "

Core capital ratio

Earning ratios

Return on equity before tax

Return on equity after tax "

Income/cost ratio

Return on assets "

Market risk ratios

Interest rate risk "2

Foreign exchange position V¥

Foreign exchange risk

Liquidity ratio

Loans, advances and impair-

ments in proportion to deposits ” =

Exess cover relative to liquidity
requirement "

Credit risk ratios

Large loans ¥

Write-offs and impairments
during the year

Total loans in proportion to
equity

Increase in loans

Capital base x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg.)
Net profit x 100

Equity (avg.)

Operating income

Operating expenses

Net profit

Total assets

Interest risk x 100

Core capital less statutory
deductions

Exchange indicator 1 x 100

Core capital less statutory
deductions

Exchange indicator 2 x 100

Core capital less statutory
deductions

(Loans + impairments) x 100

Deposits

Excess liquidity after fulfilment of
FIL, s. 152 (no2)

Short term liabilities
(less 1 m)

Large loans x 100

Capital base

Write-offs and depreciation
during the year x 100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans year
begin) x 100

Loans year begin



Fragreiding til lyklatelini / Explanation of Key ratios

1)  Gjert i samsvar vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish Financial Supervisory
Authority.

2) Rentuvadi er grundadur &, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir fradratt. / Interest rate
risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctuations in DKK are calculated in comparison to
core capital less certain adjustments and statutory deductions.

3) Gijaldoyrasteda er haegra talid & ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt. / Foreign exchange
position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capital less certain adjustments.

4) Engagement sterri enn 10% aftana fradratt fyri tryggum krevum i prosentum av basiskapitalinum./ Outstanding balances greater than 10 per cent
after deductions for secure requirements in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gédkent roknskapin
fyri Betri Banka P/F fyri fyrra halvar 2023.

Roknskapurin og leidslufragreidingin er sett upp sam-svarandi
Lég um figgjarstovnar v.m., kunngerd og leidreglum fra
Figgjareftirlitinum vidvikjandi frasegn fyri peningastovnar v.m.

Halvarsfrasegnin er ikki grannskodad ella gjggnumgingin av
grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina reettvisandi
mynd av felagsins ognum, skyldum og figgjarstedu 30. juni
2023 og urslitinum av virkseminum i tidarskeidinum 1. januar
- 30. juni 2023.

Tad er okkara fatan, at leidslufragreidingin gevur eina
reettvisandi umredu av gongdini i virkseminum hja Betri Banka
P/F og figgjarligu st@duni, umframt eina reettvisandi lysing av
teimum tydandi vadunum og évissu faktorunum, sum bankin
kann avirkast av.

Statement by the Management

The Management and The Board of Directors have today
considered and approved the interim report of Betri Banka
P/F for the period 1 January — 30 June 2023.

The interim financial statement has been prepared in accor-
dance with the Financial Business Act, and in accordance
with the executive order and guidelines of the Danish Finan-
cial Supervisory Authority on presentations of financial state-
ments.

The interim report has not been audited or reviewed

It is our opinion that the interim financial statement gives a
true and fair view of the company’s assets, liabilities, share-
holders equity and financial position at 30 June 2023 and
of the results of the company’s operations for the period 1
January — 30 June 2023.

In addition, we also consider the Management’s review to give
a fair presentation of the development in the company’s ac-
tivities and the company’s financial position as a whole, as
well as a description of the significant risks and elements of
uncertainty that may affect the Bank.

Betri Banki P/F
Térshavn, 4. september 2023
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