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5 ARA YVIRLIT (SAMTAK) / 5 YEAR SUMMARY (GROUP) 5 ARA YVIRLIT (MODURFELAG) / 5 YEAR SUMMARY (THE PARENT COMPANY)

H@VUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2012 2011 2010 2009 HOVUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2012 2011 2010 2009

RAKSTUR / PROFIT & LOSS RAKSTUR / PROFIT & LOSS

Rentu- og 6maksgjeld netto / Net interest and fee income 369.254 316.484 39.945 - o ] ] ] o ]
Virgisjavnan / Market value adjustments 197.508 ~220.863 188.212 . ﬁjéi!;ag fkriﬂltsls'iﬂf.igé 2?'?:ﬁ?ﬂ?::yofntd"ekfgffaﬁ?sfyr'tgkum ! 263.594 189.841 202.788 -
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses -278.115 -245.922 -119.552 - Arsrslit / Net profit 263.594 189.841 202.788 207,356
Nidurskriving av atlanum og adrari ogn / Impairment of loans and claims -55.445 -208.452 352 -
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritgkum / .
Income from associated and subsidiary undertakings -950 -57.708 -15.749 - FIGGJARST@BA / BALANCE
Arsurslit / Net profit 263.594 189.841 202.788 207.356 Eginpeningur i alt / Total equity 2.092.892 1.836.562 1.684.680 1.534.637
Ognialt / Total assets 2.092.892 1.836.562 1.684.680 1.534.637
FIGGJARST@BA / BALANCE
Eginpeninguri alt / Total equity 2.483.264 2.205.562 1.684.680 1.534.637
Ognialt / Total assets 10.021.085 9.608.456 2.282.162 2.101.045 LYKLATﬂL / KEY RATIOS
Solvensprosent / Solvency ratio 66,7 66,7 - -
Kjarnukapitalprosent / Core capital ratio 68,6 68,8 - -
LYKLATOL / KEY RATIOS Rentan av eginogn adrenn skatt / Return on equity before tax 13,4 10,8 - -
Solvensprosent / Solvency ratio 34,5 297 - - Rentan av eginogn eftir skatt / Return on equity after tax 13,4 10,8 - -
Kjarnukapitalprosent / Core capital ratio 35,3 30,5 - -
Rentan av eginogn adrenn skatt / Return on equity before tax 14,2 77 - -
Rentan av eginogn eftir skatt / Return on equity after tax 12,1 77 - -
Vinningur pr. treidslukronu / Income / Cost ratio 18 13 _ _ Vidmerking: Vid tad at felagid hevur tillagad arsfrasggnina til kunngerd um gerd av

roknskapi fyri peningastovnar og figgjarligar haldfelagsskapir fra 21. mai 2008, hevur
felagid bert uppsett lyklatel fyri 2012 og 2011. Hgvudstel fyri 2012, 2011 og 2010 er

) tillagad adur nevndu kunngerd. Havudstal fyri 2009 eru ikki tillagad.
MARKNABARVABI / MARKET RISK

Rentuvadi / Interest rate risk 1,9 1,5 - -

Remarks: Because the company has adjusted the annual report to the notice of
banks and financial reporting from 21st may 2008, the company has only Key Ratios
for 2012 and 2011. Key Figures for 2012, 2011 and 2010 are adjusted to the before
mentioned notice. Key figures for 2009 are not adjusted.

Gjaldoyravadi / Foreign exchange rate risk 1,6 10,9 - -

GJALDF@RI / LIQUIDITY

Utlan og nidurskrivingar i mun til innlan /
Loans, advances and impairment charges in proportion to deposits 77,2 79,9 - -

LANSVABI / CREDIT RISK

Stér engagement i mun til grundkapital / Large loans 10,3 30,9 - -
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period 14 3,5 - -
Utlan i mun til eginognina / Total loans in proportion to equity 2,0 2,3 - -
Utlansvegkstur / Increase of loans -2,5 2.489,9 - -

Vidmerking: Vid tad at felagid hevur tillagad arsfrasegnina til kunngerd um gerd av
roknskapi fyri peningastovnar og figgjarligar haldfelagsskapir fra 21. mai 2008, hevur
felagid bert uppsett lyklatgl fyri 2012 og 2011. Hevudstal fyri 2012, 2011 og 2010 eru
tillagad adur nevndu kunngerd. Hevudstel fyri 2009 eru ikki tillagad. /

Remarks: Because the Group has adjusted the annual report to the notice of banks
and financial reporting from 21st may 2008, the Group has only Key Ratios for 2012
and 2011. Key Figures for 2012, 2011 and 2010 are adjusted to the before mentioned
notice. Key figures for 2009 are not adjusted.



Felagsskrasetingarnr. 113 - 15. roknskaparar

Arsfraspgn 2012 - Ognarfelag Tryggingartakaranna f.v.a.a.

5 ARA YVIRLIT (SKADATRYGGING) / 5 YEAR SUMMARY (NON-LIFE INSURANCE)

H@VUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2012 2011 2010 2009
RAKSTUR / PROFIT & LOSS

Tryggingargjeld brutto / Gross written premiums 351.033 366.738 369.086 365.905
Bruttoskadaendurgjgld / Cross insurance claims -192.347 -524.351 -251.252 -164.059
Rakstrarkostnadur av tryggingarvirksemi i alt / Total operational expenses -66.014 -65.792 -62.073 -60.509
Urslit av endurtrygging / Reinsurance result -42.594 217.387 24.206 -51.210
Tryggingartekniskt arslit / Technical result 51.339 -6.081 78.195 91.059
lloguavkast eftir trygg. tekniska rentu / Investment yield after technical interest rate 21.996 10.515 18.246 23.008
Arsarslit / Net profit 60.106 3.492 79.447 93.949
Urslit av endurgjaldsavsetingum / Claims provisions result -13.419 3179 -4.754 1.0M
FiGGJARST@DA / BALANCE

Tryggingartekniskar avsetingar ialt / Total technical provisions 296.831 314.744 310.366 258.378
Tryggingardogn ialt / Total technical assets 35.703 54.303 109.239 30.087
Eginogn ialt / Total equity 345.946 285.840 322.348 332.901
Ognir ialt / Total assets 672.386 639.344 670.910 616.750
LYKLAT@L / KEY RATIOS

Bruttoendurgjaldsprosent / Claim ratio 55,3 144,3 69,0 454
Bruttokostnadarprosent / Cost ratio 19,0 18,1 17,0 16,7
Nettoendurtryggingarprosent / Net reinsurance ratio 12,2 -59,8 -6,6 14,2
Combined ratio / Combined ratio 86,6 102,6 794 76,2
Operating ratio / Opertaring ratio 85,4 101,7 777 74,3
Lutfalsligt arslit av endurgjaldsavsetingum / Relative effect on provisions -7.3 2,5 -3,6 0,7
Eginognsavkast / Return on equity 19,0 11 22,9 32,9
Solvensdekningur / Solvency 5,81 5,61 514 5,45

Vidmerking: Vid tad at felagid hevur tillagad arsfrasggnina til nyggju rokn-
skaparkunngerdina fyri tryggingarvirksemi, hevur felagid bert uppsett lyklatgl fyri
arini 2012, 2011, 2010 og 20089. /

Remarks: Because the company has adjusted the annual report to the new notice on
annual reports for insurance and finacial holding companies, the company has only
key ratios for 2012, 2011, 2010 og 20089.

5 ARA YVIRLIT (LIVSTRYGGING) / 5 YEAR SUMMARY (LIFE INSURANCE)

H@VUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2012 2011 2010 2009 2008
RAKSTUR / PROFIT & LOSS

Tryggingargjeld / Premiums written 76.963 124.007 110.459 41.954 24.984
Utgoldnar veitingar / Benefits paid -8.043 -8.774 -6.815 -754 -174
Urslit av ileguvirksemi / Investment result 20.630 5.388 11.563 9.779 -7.715
Rakstrarkostnadir av tryggingarvirksemi / Total operational expenses -18.259 -13.477 -21.406 -13.581 -11.390
Urslit av endurtrygging / Reinsurance result -333 -328 -219 -180 -368
Tryggingartekniskt arslit / Technical result -4.710 -9.277 -16.397 -12.601 -11.002
Arsarslit / Net profit -2.479 -7.082 -13.091 -7182 -12.759
FiGG]ARSTﬂBA / BALANCE

Avsetingar til tryggingar- og ilgguavtalurialt /

Total insurance and investment agreement provisions 371.332 304.542 183.292 68.344 21.966
Eginogn i alt / Total equity 39.151 31.630 38.71 31.802 23.984
Ognirialt / Total assets 415.644 339.885 228.226 108.624 65.053
LYKLAT@L / KEY RATIOS

KOSTNABIR 0G VABAR / COST AND RISK

Kostnadir i % av tryggingargjgldum / Underwriting expense ratio 23,7 10,9 19,4 324 45,6
Kostnadir i % av avsetingum / Expence ratio to provisions 5,5 57 174 30,2 101,3
Kostnadir fyri hvenn tryggjadan / Expense per policyholder in DKK 4.806 3.985 11.401 33.700 72.479
Kostnadarurslit / Expence result -4,6 -4,9 -16,4 -294 -100,0
Vadaurslit / Insurance risk result -2,3 -1,2 -2,9 -3,7 -5,0
KONSOLIDERING / SOLIDITY

Ognarkapitalstig / Owner capital grade 10,5 10,4 211 46,5 109,2
Yvirfulnadarstig / Over cover grade 335,0 32,9 198,7 1.008,9 -
Solvensdekningur / Solvency 149,77 115,21 146,53 118,40 80,70
RENTING / RETURN

Renting av eginogn adrenn skatt / Return on equity before tax -8,5 -24,6 -63,2 -42, -51,2
Renting av eginogn eftir skatt / Return on equity after tax -7.0 -20,1 -51,8 -34,5 -42,0
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LEIDSLUFRAGREIDING

Arid 2012 gjordist eitt gott ar hja samtakinum. Urslitid d8renn
skatt bleiv eitt aviop uppa 333,2 mié. kr., og rslitid eftir skatt
eitt avlop uppa 284,8 mi6. kr., adrenn minnilutaahugamal, id
er parturin hja Finansiel Stabilitet A/S i Eik Banka P/F og onnur
minnilutadhugamal.

Urslitid fyri 2012 gjgrdist vael betri enn mett vid halvaria 2012.
Orsgkin er, at inntekurnar fra kursjavningum a kapitalpgrtum hja
samtakinum eru munandi sterri enn vantad. Inntgkur fra gdrum
virksemi eru a leid sum vaentad.

Gongdin i skadatryggingarvirkseminum var rettiliga g6 vid faum
stérum skadum, sum einans i heilt faum forum raktu okkara
endurtryggingar. Urslitid hja skadatryggingarvirkseminum eftir
skatt gjardist eitt avlop uppa 60,1 mio. kr.

Pensjéns- og livstryggingarvirksemid er framvegis i menning.
Urslitid fyri 2012 gjgrdist eitt hall uppa 2,5 mid. kr., eftir skatt.
Stérar broytingar vérdu gjgrdar i pensjénsléggavuni, herundir i
skatting av pensjénsinngjgldum fra 1. januar 2012, sum avirkadu
inntgkurnar hja gllum pensjéns- og livstryggingarmarknadinum.

Peningastovnsvirksemid hevdi eitt aviop uppa 76,8 mié. kr. eftir
skatt, eftir at 61,8 mié.kr. véru avsettar til nidurskrivingar uppa
Ian og ognir annars. Adalfundurin i Eik Banka P/F avgjerdi tann
13. mars 2013 at dtluta vinningsbyti uppa 122 mié.kr., sum sam-
baert avtalu millum TF Holding P/F og Finansiel Stabilitet A/S
fult at verdur goldid eigaranum av A-partabrgvunum i Eik Banka P/F,
sum er Finansiel Stabilitet A/S. Adalfundurin samtykti eisini, at
frameftir hava gll partabrgvini somu rattindi.

Annaad virksemi hja samtakinum hevai tilsamans eitt avlop uppa
150,4 mi6. kr. Stersta orsgkin til aviopid er ikki-stadfestur kurs-
vinningur a ilggum.

OVISSA UM INNROKNING 0G VIRDISASETING

Virdisasetingarnar av avisum ognum og skyldum eru grundadar
a roknskaparligar metingar, sum eru gjgrdar av leidsluni i sam-
svari vid nyttan roknskaparhatt og fra sgguligum royndum og
fyritreytum, sum leidslan metir eru radiligar og realistiskar.

Vist verdur til notu 1, nyttur roknskaparhattur hja samtakinum,
har neyvari lysing er av dvissum um innrokning og virdisaseting.

OVANLIG VIDURSKIFTI
Tad eru ongi évanlig vidurskifti hja samtakinum i 2012.

EIGARAVIDURSKIFTI

Détturfelagid TF Holding P/F vard stovnad 1. juli 2003. Sostatt er
arid 2012 nyggjunda arid hja felagnum.

TF Holding P/F vard stovnad, ta Tryggingarfelagid Fgroyar P/F
vard umskipad til Ognarfelag Tryggingartakaranna fv.a.a., og allar
ognir og skuldir, id véru i sindmillumfelagnum Tryggingarfelag-
num Fgroyum, vérdu fluttar ar Ognarfelag Tryggingartakaranna
fv.a.d. til TF Holding P/F.

Einasta virksemi i Ognarfelag Tryggingartakaranna fv.a.a. er ti
at eiga partabrev i TF Holding P/F. Rgturnar hja felagnum ganga
sostatt aftur til tey upprunaligu tryggingarfelggini i Trygging-
arsambandinum Fgroyum S/F, sum i 1998 vérdu legd saman i
Tryggingarfelagid Feroyar P/F. Hesi eigaravidurskifti hava eisini
vid sar, at eitt meguligt yvirskot verdur verandi i felagnum og
bert nytt til felagsins endamal.

ENDAMALSORDING 0G VISION

TF Holding P/F virkar eftir hesi endamalsording:
» At skapa tryggleika og vgkstur i Fgroyum

Ordada visjonin hja TF Holding P/F er trybytt:

« At vera fremsti og tryggasti heildarveitari innan trygging,
figging og pensjén/liv i Faroyum.

» Atveraein av fremstu ileggjarunum i faroyskt vinnuliv.

* At hava eina kapitaltilbagving, id er vidvirkandi til at
skapa alit a samtakia.

TF Holding P/F hevur ordad eitt virdisgrundarlag, sum hevur stgdi
i longu s@gu og rétfesti samtaksins. Tad er grundfest i samtidini,
sum felagid, starvslidid og kundarnir eru partar av.

Kjarnuvirdi hja felagnum eru:
«  Vilji til lsnandi vekstur

»  Vitvirda heildina

»  Viteru agrytin og nzrlggd
* Langtidarhugsjon

*  Broytingarsinni

Taad eru hesi virdi, id vidskiftafolk skulu vaenta og krevja av felag-
num i dagliga samstarvinum. Eisini eru tad hesi virdi, id skulu
merkja samstarvid millum starvsfélkini i samtakinum. A henda
hatt verdur strembad eftir at rakka setninginum hja samtakinum,
og samstundis at skipa eitt arbeidsplass, har gédur trivnadur er
millum starvsfolkini.

VIRKSEMI
Alt virksemi hja Ognarfelag Tryggingartakaranna fv.a.a. fer fram i
détturfelegum hja TF Holding P/F.

TF Holding P/F eigur hesi détturfelag:

»  Tryggingarfelagid Faroyar P/F, id rekur skadatryggingar-
virksemi. Eginogn 345,93 mié. kr.,

*  Betri Pensjon P/F, id rekur livs- og pensjénstryggingar-
virksemi. Eginogn 39,2 mié. kr.,

»  Eik Banki P/F, felagid eigur 70%, id rekur peningastovns-
virksemi. Eginogn 1.306,8 mi6.kr.,

»  Faroe Insurance Company Guernsey Ltd., id rekur endur-
tryggingarvirksemi fyri Tryggingarfelagid Faroyar P/F.
Eginogn 283,3 mié. kr.,

«  TFilggur P/F, sum i hgvudsheitum ger ilggur i faroyskt
vinnuliv. Eginogn 161,7 mié. kr., og

»  TF Ognir P/F, id eigur og rekur fastogn. Eginogn 106,6 mié. kr.

Samtakid fevnir um skadatrygging, livstrygging, pensjon,
peningastovnsvirksemi og ilgguvirksemi. Starvsfélkatalid var vid
arslok 2012 umleid 344 starvsfolk.

EITT STERKT SAMTAK

Figgjarstgdan hja samtakinum javnvigar vid umleid 10,0 mia. kr.,
og er eginognin knappar 2,5 mia. kr. vid minnilutadahugamalum,
sum eru 390 mié. kr.

Vid arslok 2012 var solvensurin hja samtakinum a 34,6%.
Légarkravdi solvensurin er 8%.

GJALDF@RI

iroknad innlan og adra skuld hja samtakinum, er statsvedhildia
lan a EUR 140 mi6. (umleid 1 mia. kr.), sum er goldid aftur eftir
roknskaparlok.

EFTIRLITSMYNDUGLEIKAR

Sum eigari av Eik Banka P/F er virksemid hja TF Holding P/F og
Ognarfelag Tryggingartakaranna fv.a.a. undir eftirliti av Figgjar-
eftirlitinum. Hetta merkir m.a., at felggini fylgja roknskapar-
leistinum fyri peningastovnar, og at ymsar frabodanir regluliga
skulu sendast Figgjareftirlitinum.

Tryggingarfelagid Fgroyar P/F og Betri Pensjon P/F eru undir
eftirliti av Tryggingareftirlitinum.

HENDINGAR EFTIR ROKNSKAPARLOK
Ongar tydandi hendingar hava verid eftir roknskaparlok.

VITANARTILFEINGI

Fyri at samtakid skal menna seg i framtidini, eru kundarnir,
starvsfolkid, mannagongdir, arbeidshattir og tekni sera tydandi
partar.

KUNDARNIR
Fyri samtakid er tad av sera stérum tydningi, at privatkundar og
fgroyska vinnulivid eru vael nggd vid samtakid.

Javnan verda nggdsemiskanningar gjgrdar millum kundarnar, so
samtakid kann mennast samsvarandi ti tgrvi og teimum krgvum,
sum marknadurin setir okkum.

Vid somu kanningum ber eisini til at meta um okkara stgdi i mun
til alheims stgaid.

Urslitid av kanningunum er ngktandi, og visa teer, at vit, sum fra
lidur, eru vordin betur til at ngkta tarv kundans. Samtakid fer eisini
i komandi tid at stremba eftir at betra vidurskiftini enn meira.

STARVSFOLKID

Fyri at kunna bjéda fram gédar og kappingarfgrar tryggingar,
pensjénir og bankatanastur er tydningarmikid, at starvsfolkid
feer forleikamenning, synir dhuga og malraettad ger eitt gott
arbeidi fyri at veita kundunum ta bestu tanastuna. Tad hevur
tydning fyri samtakid at hava og draga at szer g6d starvsfolk.

Ti verdur arbeitt midvist vid at gera arbeidsplassid spennandi
og trygt vid négvum menningartilbodum. Av ti at tilfeingid er
avmarkad i Fgroyum, og at vit liggja landafrgdiliga avbyred,
verdur aherdsla lggd 4 at Gtbagva starvsfolkid til teirra tgrv. Hvert
ar ger samtakid stavsfélkakanningar, og visa hesar kanningar
nggdsemi og jaliga menning av starvsfélkinum. Leidslan leggur
dent a trivnad og engagement hja starvsfélkinum. A hvgrjum ari
eru eisini starvsfélkasamrgdur, har mett verdur um arbeidsavrik,
har mal verda sett, og vidari utbugving verdur lggd til raettis.
Samtakid er vaelumtékt sum arbeidsplass og sast hetta best
aftur i litlu atskiftingini i starvsfélkalionum.

Vid arsenda 2012 véru 344 starvsfolk i samtakinum: 76 folk i
Tryggingarfelagid Foroyar P/F, 8 i Betri Pensjén P/F, 210 i Eik
Banki P/F, 3 i TF llggur P/F, 2 i TF Ognir P/F og 45 i médurfelag-
num TF Holding P/F.
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Framhald fra sidu 13

GRANSKING 0G MENNINGARVIRKSEMI
Burtursd fra midvisari menning av verum og arbeidsgongdum
er ikki annad serligt granskingar- og menningarvirksemi i gongd.

STUDULSSKIPAN

Arbeidid er komid vzl aleidis at stovnseta eina studulsskipan, sum
hevur til endamals at skapa tryggleika umvegis studul til virksemi,
id gagnar tryggingartakarum, id millum annad er:

1) Skadafyribyrgjandi
2) Sjukufyribyrgjandi
3) Tryggleikaskapandi

Harnast kann eisini studul latast til annad samfelagsgagnligt
virksemi, millum annaa til list, gransking og mentanarlig atek. T6
verdur studul ikki veittur til rakstur.

Studulsatgjald ar skipanini verdur ikki framt, fyrr enn ein starri
kapitaltilbagving er fingin til vega i TF Holding P/F, men t6 i
seinasta lagi i 2018.

UTLITINI FYRI 2013

Gongdin i samtakinum er naer tengd gongdini i faroyska buskapi-
num og at gongdini a lansbrava- og partabravamarknadunum.
Landsbanki Fgroya metir i sini seinastu buskaparfragreiding, at
ein litil vekstur verdur i BTU i 2013,

A skadatryggingargkinum verdur roknad vid gktari kapping og
samsvarandi tillagingum i tryggingarinntgkunum. Tad er sera
torfgrt at meta um skadagongdina. 2012 hevur verid eitt framur
gott skadaar, og roknast kann ikki vid, at 2013 verdur eins gott.
Samanumtikid verdur vantad vid avlopi, men ikki eins storum
sum i 2012.

Pensjons- og livstryggingarvirksemid hevur stérar avbjédingar fyri
framman, men vit vaenta at faa betri javnvag i raksturin i 2013, eftir
at virksemid hevur verid i eini menningartilgongd sidan byrjan.

Bankavirksemid vantast at geva eitt liknandi avlop i 2013 sum i 2012.
Annad virksemi vaentast eisini at geva eitt positivt aviop i 2013.

Tad er dvissa tengd at, at gera metingar um figgjarmarknadirnar,
men vit rokna vid, at tann Evropeiska styringsrentan stért s®d
verdur 6broytt i 2013. Um so er, at rentan a lansbrgvum hakkar,
hevur tad negativt arin a figgjaravkastid, ti meginparturin av
figgjarognunum i samtakinum eru knyttar at lansbrgvum.

Urslitid hja samtakinum fyri 2013 vaentast at bliva millum 90 og
130 mié. kr. eftir skatt.

ARSURSLITID
Nevndin maelir til, at arsurslitid verdur flutt til naesta ar.

VADASTYRING

Samtakid hevur stadfest avisar vadar sum knyta seg til at reka
tryggingar- og bankavirksemi. Samtakid hevur sum adalmal, at
mannagongdir eru fyri teir tydningarmestu vadarnar um, hvussu
hesir vadar verda styrdir, fyledir upp og kunnadir um. Teir stgrstu
vadarnir eru lystir nidanfyri.

Neerri lysing av vadavidurskiftum hja samtakinum kann faast i
vadafragreiding, sum er almannakunngjerd 8 www.trygging.fo.

Styringin av vadunum i sambandi vid vanliga virksemi i
détturfelegunum verdur handfarin av leidslunum i déttur-
felggunum. Leidslan i einstgku détturfelsgunum hevur abyrgdina
av at eydmerkja, mata og hava eftirlit vid vddunum innan teirra
virkisgki, og at aseta og iverkseta neydugt eftirlit og strategi til
at styra vadunum. Tad eru soleidis innan gll virkisgkir asett mark
fyri, hvussu stérar vadar, hvgrt einstakt virkisgki kann taka a seg.

VADI VID TEKNAN AV TRYGGINGUM

Samtakid teknar tryggingar, sum fevna um allan tryggingarterv i
Fgroyum innan Privat og Vinnu, té undantikid loftferdslu. Fyri at
styra hesum vadunum eru gjgrdar mannagongdir, sum avmarka
stgddirnar & teimum ymisku vadunum, sum tryggjast kunnu.

VADI VID GOYMSLUN@GDINI AV TRYGGINGUM

Tad verda bert teknadar tryggingar i Fgroyum, og eru hesar
spjaddar um alt landid. Prisasetingin i sambandi vid teknan av
tryggingum byggir a hagfrgdiligar royndir.

SKADAVABI

Fyri at styra skadavadunum er neydugt, at skadavidgerdin verdur
framd av félki vid g6dum ferleikum og undir ngktandi eftirliti.
Skadavidgerar eru undir stgdugari Utblgving, og eru eftirlitsskip-
anir settar i verk vidvikjandi saksvidgerdum.

Burturleggingar fyri endurgjeld verda gjgrdar upp mal fyri mal,
uttan mun til um talan er um starri ella minni skadar. Té er
mannagongdin fyri bilskadar tann, at burturleggingarnar eru
grundadar a hagfradilig midaltal.

Burturleggingar til enn ikki frabodadar skadar og skadatilburdir

vid 6fullfiggjadum upplysingum verda mettar at fra hagfredi-
ligum uppgerdum og fra verandi royndum.

Midad verdur méti einum ursliti av endurgjaldsavsetingum, sum
svarar til 0 kr. Uppgerdin av endurgjgldum er merkt av évissu um
meting av upphadd, og n®r endurgjeld falla til gjaldingar.

Smidligar mannagongdir gera, at samtakid skjott kann skraseta
heilt serligar tilburdir og broyttar umstgdur.

LIVSTRYGGINGARVABI

Teir tryggingarligu vadarnir eru knyttir at gongdini i deydstitt-
leika og avlamistittleika v.m. Hakkandi livialdur gkir veitingar
samtaksins til eftirlenir, medan talid av andlatum og sjikrameld-
ingum avirkar veitingar i sambandi vid deyda og sjuku. Av ti at
samtakid i hevudsheitum hevur lagt seg eftir Unit Link trygging-
um, har eftirlgnin hja kundanum er knytt at teirri ilggustrategi,
kundin hevur valt, eru tryggingarligu vadarnir avmarkadir.

Spjadingarvadi i sambandi vid tryggingarligar vadar fevnir um
vanda fyri tapi, ta stér samvinna er vid einstakar kundabélkar og
einstakar persénar. Samtakid avmarkar tryggingarligu vadarnar
vid spjading av tryggingarmongdini millum ymiskar kundabélkar,
vid hamgrkum fyri ymsum tryggingardekningum og vid endur-

trygging.

ENDURTRYGGINGARVABI

Fyri at avmarka avleidingar av sveiggjum i tryggingartekniska
arslitinum, verda vadar endurtryggjadir, sum eru omanfyri eitt
asett egidhald fyri hvgnn vada ser. Eisini er hadd tikin fyri
vadum, har fleiri tryggingar verda raktar av somu hending.

Lagt verdur eisini upp fyri, at vgkstur i tryggingum kann rdmast
innan verandi endurtryggingar.

i metingini av endurtryggingartgrvinum verdur eisini tikia atlit til
eginogn og vada.

Endurtryggingarpolitikkurin fyri komandi tidarskeid verdur géo-
kendur av nevndini. Hetta verdur framt a hvarjum ari.

MARKNADARVABI

Marknadarvaadi er vadi fyri, at marknadarvirdid a ymiskum ognum
og skyldum, og mgguligum gdrum figgjarligum télum hja sam-
takinum, broytist orsakad av broytingum i marknadarvidur-
skiftunum.

i sambandi vid marknadarvadan i samtakinum verdur skilt i
millum rentuvada, partabraevavada og gjaldoyravada.

Nevndirnar i teimum einstgku felaggunum hava asett politikkir,
sum greitt lysa markvirdir fyri, hvussu stéran marknadarvada
ymisku felggini ynskja at ataka szr.

Nevnd og stjérn i felegunum faa regluliga kunning um
marknadarvadan, har hesin verdur samanborin vid markvirdu-
num, sum eru asett i politikkinum og heimildunum til stjérnina.

GJALDF@RISVADI

Gjaldfgrisvadi kann lysast sum vaadi, id stendst av, at munur er a
tidarbundnum atgangandi og inngangandi gjaldfgrisstreymum i
samtakinum.

Gjaldfgrid verdur styrt dagliga. Eisini verda stedugt gjgrdar for-
sagnir, har mett verdur um stutt- og langtidar gjaldfaristarv.

KREDITTVADI
Kredittvadi kann lysast sum vandin fyri figgjarligum missi, ta
kundin ikki er farur fyri at halda sinar figgjarligu skyldur métvegis
samtakinum.

Lysing og styring av kredittgkinum i samtakinum er samlad
i kredittpolitikkinum i teimum einstgku felggunum. Doéttur-
felagid Eik Banki P/F hevur nagreiniligasta kredittpolitikkin i
samtakinum, ti kredittvadin hja samtakinum er stgrstur i Eik
Banka P/F.

Kredittpolitikkurin verdur dagferdur, um bankin ynskir at broyta
kreditttreytirnar fyri betri at kunna taka hadd fyri uttanhysis ella
innanhysis broytingum, id kunnu avirka kredittvirdid hja kundum.
Talan kann m.a. verda um, at bankin broytir treytir i sambandi vid
figging av avisum kundabélkum. Kredittpolitikkurin skal arliga
leggjast fyri og gédkennast av nevndini i Eik Banka P/F.

Kredittpolitikkurin er m.a. gjgrdur vid stgdi i “Lov om finansiel
virksomhed” og kunngerdini um "Ledelse og styring af pengein-
stitutter”. Politikkurin asetur taer grundreglur, id eru galdandi
fyri, hvussu bankin handfer kredittvada, vid atliti til virkisskipan
bankans, arbeidsgki og innanfyri taer rammur, id Figgjareftirlitid
hevur asett.

i sambandi vid tryggingarvirksemi vilja felggini i samtaki-
num hava 3dogn hja tryggingartakarunum og endurtrygging-
arfelogum. Aogn sum felggini faa hja tryggingartakarum eru
spjaddir at a fleiri smaerri upphaddir, og ti er vadin i hesum sam-
bandi avmarkadur. Fyri at styra motpartsvadum i sambandi vid
endurtryggingar, krevja felggini i samtakinum, at endurtryggjarar
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hava eina styrkismeting (rating) a i minsta lagi A+, samstundis
sum endurtryggingarsattmalarnir verda spjaddir a fleiri endur-
tryggjarar fyri at laekka um einstaka vadan.

STRATEGISKUR VAPI 0G UMD@MI
Tad verdur neyvt fylgt vid gongdini & marknadinum, og hvgrji
marknadarrakini eru.

Fyri at samtakid framhaldandi skal hava gott ord a szr, verdur
aherdsla lggd a opinleika um virksemi og vidurskifti tess.

RAKSTRARLIGIR VADAR

Rakstrarvadar kunnu avmarkast, men ikki burturbeinast. Tad
verdur regluliga eftirkannad um vadar, sum kunnu hava neiliga
avirkan a samtakid, taka seg upp. Fyri at gkja um tilvitanina,
verdur stgdugt arbeitt vid at menna og styrkja vadastyringina
i samtakinum, t.d. vid at styrkja og endurskoda mannagongdir
og eftirlit, tryggja skjalfesting, styra broytingum og skraseta,
frabodad og eftirmeta vadar.

Ahaldandi utbagving av starvsfélkum og ilgga i og menning av
tokni midar méti at avmarka rakstrarligu vadarnar.

GOD VIRKISLEIDSLA

Seinastu arini hevur samtakid ment seg négv og er farid at hyggja
meiri at ti 0tlendska corporate governance rakinum, id snyr seg
um, hvussu felgg faa ta best maguligu virkisleidsluna. | hesum
sambandi hevur nevndin i TF Holding P/F gjert av at fylgja
tilradingunum um corporate governance ella g6da virkisleidslu.

Hetta verdur gjgrt til tess at skapa starri gjggnumskygni, soleidis
at eigarar og onnur ahugad skulu hava betri mgguleika til at
meta um vidurskiftini hja fyritgkuni. Tilradingarnar um géda
virkisleidslu taka stgdi i meginreglunum um géda virkisleidslu
hja OECD.

Tilradingarnar venda saer i fyrstu atlogu til fyritekur, id eru skra-
settar a keypskala, og sum handla alment vid virdisbrgvum.
Héast TF Holding P/F ikki er skrasett a keypskala, hevur felagid
gjort av at taka reglurnar til sin.

Serstgk fragreiding er gjgrd um géda virkisleidslu, sum er tgk a
heimasiduni hja felagnum www.trygging.fo undir yvirskriftini
"Samtakid”. | fragreidingini verdur tilratt, at avisar upplysingar
um eitt nd nevndarvidurskifti, eftirmeting av nevndararbeidi-
num og um Ignarpolitikkin hja felagnum eru greinadar i leidslu-
fragreidingini i arsfrasggnini.

NEVNDARVIDURSKIFTI 0G FORLEIKAR

Higartil hava adalfundarvaldu nevndarlimirnir verid valdir fyri 4 ar
i senn. Hetta er na broytt, og fra 2015 verdur valtidarskeidid 2 ar.
At seta hetta i verk er skiftisskipan gjgrd, soleidis at limir valdir i
2013 verda valdir fyri 3 ar, og limir valdir i 2015 og framyvir verda
valdir fyri 2 ar. [ viatgkunum fyri felagid er asett, at nevndarlimir,
sum fylla 70 &r, leggja fra ser a regluliga adalfundinum, sum
vidger roknskapin fyri tad arid, viokomandi fyllir 70 ar. Nevndin
hevur regluliga nevndarfundir, og i 2012 véru 13 nevndarfundir.

Sum partur av corporate governance arbeidinum bleiv ein
tilradingarbélkur settur i januar 2012, sum hevur til endamals
at gera tilrading til adalfundin um nevndarlimir og samsyning til
nevnd. Bélkurin tryggjar at tad ikki er nevndin sjalv, id peikar a
meguligar nevndarlimir ella asetur egnu samsyning. Tilradingar-
bélkurin er mannadur vid 3 limum Gr Umbodsradnum og 2 uttan-
hysis limum.

Limirnir i tilradingarbélkinum eru:

Hallur Thomsen, formadur, Umbordsradio
Bergur Poulsen, Umbodsradid

Danjal Jakobsen, Umbodsradia

Marin Vang, uttanhysis limur

Jégvan Amonsson, uttanhysis limur

Tiltakslimur er Andreas Ziska, sum er i Umbodsradnum. Allir
og at seta félk i starv. Alsamt storri krgv verda sett til adalfundar-
valdar nevndarlimir i figgjarstovnum, og partur av arbeidinum hja
tilrddingarbélkinum er at ganga hesum krgvum a meti.

i roknskapararinum 2012 hava nidanfyrinevndu limir mannad
nevndina. Harumframt var Jénsvein Knudsen adalfundarvaldur
nevndarlimur, til hann andadist i september 2012.

Gunnar i Lida » Feddur 1960. Formadur i Ognarfelag Tryggingar-
takaranna fv.a.a. sidan 2011. Valdur fyri fyra ar.

Nevndarsessir:

Formadur: TF Holding P/F

Formadur: Tryggingarfelagid Faroyar P/F
Formadur: Grgnlandsbanken A/S
Formadur: Hotel Fgroyar P/F
Nevndarlimur: Eik Banki P/F

Forleikar: Gunnar i Lida er atbigvin cand.polit. Fra 1988 til 2010
i starvi i figgjargeiranum i Fgroyum. Stjori i Tryggingarfelagnum

Fgroyum P/F og TF Holding P/F fra 1998 til 2010. Drigvar royndir
i nevndararbeidi i feroyskum fyritekum og innlit og servitan um
buskap og figging.

Jéhannus Danielsen * Fgddur 1965. Nastformadur i Ognarfelag
Tryggingartakaranna fv.a.a. sidan 2009. Valdur fyri fyra ar.

Nevndarsessir:

Naestformadur: TF Holding P/F
Naestformadur: Tryggingarfelagid Fgroyar P/F
Nevndarlimur: Eik Banki P/F

Farleikar: J6hannus Danielsen er skrasettur grannskodari. Fra 2011
til 2013 stjéri i Roknskaparradgeving J6hs. Sp/f. Borgarstjoéri i Nes
kommunu fra 2013. Dragvar royndir i nevndararbeidi og innlit og
servitan innan roknskap og grannskodan.

Arni Jakobsen « Fgddur 1959. Limur i Ognarfelag Tryggingartak-
aranna fv.a.a. sidan 2011. Valdur fyri fyra ar.

Nevndarsessir:

Nevndarlimur: TF Holding P/F

Nevndarlimur: RM-Bélkurin Sp/f

Nevndarlimur: Sofus M. Jakobsen, radgevandi verkfrgdingar P/F

Farleikar: Arni Jakobsen er atbugvin verkfrgdingur. Stjéri i Arni
Jakobsen Sp/f, Kallur Sp/f, RM-Bélkurin Sp/f og Sofus M. Jakobsen,
radgevandi verkfrgdingur P/F. Dragvar royndir i nevndararbeidi og
innlit i og servitan innan leidslu og vinnuligar ilggur.

Ingeborg Andrea Godtfred « Fgdd 1950. Limur i Ognarfelag
Tryggingartakaranna fv.a.a. sidan 2006 og afturvald i 2010. Vald
fyri fyra ar.

Nevndarsessir:
Nevndarlimur: TF Holding P/F

Farleikar: Ingeborg Andrea Godtfred hevur tryggingaritbigving.
Stjérnarskrivari hja SEV. Dragvar royndir i nevndararbeidi og innlit
i og vitan um trygging.

Jan Eiden Miiller « Fgddur 1951. Limur i Ognarfelag Tryggingar-
takaranna fv.a.a. sidan 2003. Valdur fyri fyra ar.

Nevndarsessir:
Nevndarlimur: TF Holding P/F

Forleikar: Jan Eiden Miiller er tbagvin journalistur. Stjéri i FOIB
(feroya oljuidnadarbalkur). Dragvar royndir i nevndararbeidi og
vitan og dragvar royndir innan leidslu sum bladstjéri.

EFTIRMETING AV NEVNDINI

Nevndin gjgrdi av at heita a radgevingarfyritgkuna Pluss
Leadership um at gera eina eftirmeting av nevndararbeidinum.
Henda eftirmeting var framd i oktober 2012. Samlada meting-
in hja rddgevarunum er, at tad a négvum gkjum verdur gjgrt
eitt reidiligt og gott nevndararbeidi i TF Holding P/F. Arbeidid
er merkt av fgstum mynstri, virkni og abyrgdarkenslu métvegis
tryggingartakarum og eigarum. Radgevararnir stadfesta, at
nevndararbeidid er eydkent av sinamillum virding og savnan
um arbeidsuppgavurnar.

Radgevararnir peika a einstgk gkir, sum kunnu mennast, og
harvid gera gott nevndararbeidi betri. Nevndin leggur stéran
dent a tilradingarnar i eftirmetingini, og arbeidir stgdugt vid at
menna nevndarbeidid.

LONARPOLITIKKUR 0G SAMSYNINGAR

I lonarpolitikkinum er asett, at tad er avgerandi i sambandi vid
lgn til nevnd, at haedd verdur tikin fyri, at samlada samsyningin
til nevnd og umbodsrad, umframt til tilradingarbélkin, er a
einum kappingarfgrum og rimiligum marknadarstgdi og endur-
speglar sjalvstgduga arbeidid hja nevndini, umbodsradnum og
tilradingarbélkinum eins og virdisskapan av TF Holding P/F.

Avgerandi fyri lgn til stjérn er ynski um at tryggja framtidar
mgguleikar fyri vakstri i felagnum. Lenarpolitikkurin speglar i
hvgnn mun stjérnin megnar at syna sjalvstgdugt avrik, virdis-
gking fyri felagid og evni at draga at og halda uppa tey best
skikkadu leidandi starvsfolkini. Lgnin hja stjornini verdur asett
vid stgdi i sidvenju @ gkinum og serstaka tervinum hja felag-
num. Tad er nevndin, sum asetur Ignarpolitikkin, og eftirmetir
hann arliga.

LGN HIA NEVNDARLIMUM 0G STIORN

Nevndarlimir i TF Holding P/F verda samsyntir vid 15.000 kr. um
manadin. Formadurin vid + 100% og naestformadurin vid + 50%.
Lgn hja stjoérn var 2.198 t.kr. Lgnarpolitikkurin hja felagnum er, at
ongin variabul lgn verdur veitt, men at nevndin hevur mgguleika
at veita diskretionera samsyning.



SUMMARY OF MANAGEMENT'S REVIEW

SUMMARY

2012 was a good year for the Group. The profit before tax
for the year was mDKK 333.2 and mDKK 284.8 after tax
and before minority interests.

The main activities within the Group are in subsidiary
companies, which also are the prime generators to the
2012 results. The result for 2012 was better than expected
by H12012. This was due to better than expected develop-
ments within investment activities, while other business
activities performed as expected.

The general insurance business performed well. Operat-
ing costs were as expected, while revenues and insurance
costs were lower than expected. Tryggingarfelagid Faroyar
P/F was during 2012 exposed to very few claims that hit the
reinsurance program. The result after tax was mDKK 60.1.

The pension and life-insurance business is still in the build
up stage. The result for 2012 was a loss of mDKK 2.5 after
tax. New legislative reforms within the Faroese pension
industry were introduced on the 1st of January 2012.
This influenced the profitability of whole life-insurance
industry including Betri Pensjon P/F.

The result for banking business for 2012 was a profit
after tax of mDKK 76.8. Write-downs of loans and assets
amounted to mDKK 61.8 for 2012. The Extraordinary
General Meeting held on the 13th of March 2013 agreed to
pay out dividends of mDKK 122 to A-shares in Eik Banki
P/F held by Finnsiel Stabilitet A/S.

Other activities within the Group generated a profit of
mDKK 150.4. The main contribution to this profit was
within investment activities.

The Groups forecast is interconnected to the economic
growth in the Faroe Islands. The latest report published
by Governmental Bank of the Faroes indicates a small GDP
growth for 2013.

The Groups profit after tax for 2013 is expected to be
between mDKK 90-130.
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RAKSTRARROKNSKAPUR 1. JANUAR - 31. DESEMBER
INCOME STATEMENT FOR 1 JANUARY - 31 DECEMBER

DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-2011 31-12-2012 31-12-2011
2 Rentuinntgkur / Interest income 362.131 315.845
3 Rentudtreidslur / Interest expenses -81.270 -83.223
Rentuinntgkur netto / Net interest income 280.861 232.623
Vinningsbyti av partabrgvum v.m. / Dividends on shares, etc. 19.002 26.644 0 0
4 Omaksgjeld og provisiénsinntakur / Fee and commission income 69.782 57.663 0 0
Utreidslur til 6maksgjeld og provisiénir / Fee and commission expenses -391 -446 0 0
Rentu- og 6maksgjeld netto / Net interest and fee income 369.254 316.484 0 0
5 Tryggingargjeld fyri egna rokning / Premium income, net of reinsurance 307.340 322.097
6 Skadaendurgjeld fyri egna rokning / Claims, net of reinsurance -179.588 -270.284
Rentu-, 6maksgjeld og trygging netto /
Interest and fee income and income from insurance activities, net 497.006 368.298 0 0
7 Virdisjavnan / Market value adjustments 197.508 -220.869
8 Adrar vanligar inntgkur / Other operating income 50.518 547.961
9 Utreidslur til starvsfolk og umsiting / Staff costs and administrative expenses -278.115 -245.922
Av- og nidurskrivingar av éitgkiligum og itgkiligum ognum /
10 Depreciations and impairments of intangible and tangible assets -53.929 -19.424
n Adrar rakstraratreidslur / Other operating expenses -16.832 -33.449
12 Nidurskriving av Gtlanum og adrari ogn / Impairment of loans and claims -55.445 -208.452
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritgkum /
13 Income from associated and subsidiary undertakings -950 -57.708 263.594 189.841
Urslit av fyribils yvirtiknum ognum / Result of assets in temporary possession -6.524 18.876 0 0
Urslit adrenn skatt og minnilutaidhugamal /
Profit before tax and minority interests 333.236 149.312 263.594 189.841
14 Skattur / Tax -48.392 884 0 0
Urslit 4drenn minnilutadhugamal / Net profit before minority interests 284.844 150.195 263.594 189.841
Urslit hja minnilutadhugamalum / Result of minority interests -21.251 39.645 0 0
Arsurslit / Net profit 263.594 189.841 263.594 189.841
Bytid av drslitinum / Allocation of result
Flutt til grunn eftir innaravirdis hattinum / Equity method reserve 256.329 151.883
. Uppskot til vinningsbyti / Dividends for the year 0 0
N Rakstrarroknskapur 1. januar - 31. desember PP gsoy /
T =_— — e Flutt arslit / Retained profit/loss 7.265 37.958
/ Income Statement, 1 January - 31 December S e e, e e e Bytid i alt / Total allocation 263.594 189.841

| Figgjarstgda 31. desember / Balance at 31 December

N Eginognsuppgerd / Statement of Changes in Equity
2" Solvensuppgerd / Statement of solvency
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FIGGJARST@DA 31. DESEMBER FIGGJARST@DA 31. DESEMBER
BALANCE SHEET AT 31 DECEMBER BALANCE SHEET AT 31 DECEMBER
DKK.1.000 DKK.1.000
NOTA OGNARFELAG NOTA OGNARFELACG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
OGN / ASSETS 31-12-2012 31-12-2011 31-12-2012 31-12-201 EGINPENINGUR OG SKULD / SHAREHOLDERS' EQUITY AND LIABILITIES 31-12-2012 31-12-2011 31-12-2012 31-12-20M
Kassapeningur og aogn uttan uppsegn hja tjgdbankum / Skuld uttan avsetingar / Liabilities other than provisions
Cash in hand and demand deposits with central banks 400.286 182.976 0 0 27 Skuld til Ianistovnar og tjédbankar / Due to credit institutions and central banks 160.405 158.859 0 0
15 A°$“ i lanistovnum og tjédbankum / 28 Innlan og onnur skuld / Deposits and other debt 6.285.391 6.225.158 0 0
Claims on credit institutions and central banks 313.403 415.535 0 0
§ 29 Skuld knytt at tryggingarsattmalum / Liabilities under insurance contracts 668.993 621194 0 0
16 Utlan og onnur ogn til amortiseradan kostpris / o
Loans and other claims at amortised cost 4.854.170 4.976.538 0 0 30 Skyldugur skattur / Current tax liabilities 24.262 0 0 0
Lansbrov til dagsvirdi / Bonds at fair value 2.605.529 2.248.813 0 0 Fyribils yvirtiknar skyldur / Liabilities in temporary possession 31.813 36.266 0 0
Partabrgv / Shares 624.734 477769 0 0 31 Onnur skuld / Other liabilities 221.383 225.435 0 0
17 Ogn knytt at tryggingarsattmalum / Assets under insurance contracts 414.270 333.799 0 0 Tidaravmarkingar / Deferred income 331 177 0 0
18 Kapitalpartar i tilknyttum fyritskum / Holdings in subsidiary undertakings 0 0 2.092.892 1.836.562 Skuld uttan avsetingar i alt / Total liabilities other than provisions 7.392.578 7.267.089 0 0
19 Kapitalpartar i assosieradum fyritgkum / Holdings in associates 8.203 6.276 0 0
20 Oitgkiligar ognir / Intangible assets 14.724 35.201 0 0 Avsettar skyldur / Provisions for liabilities
Grundgki og bygningar i alt / Total land and buildings 328.009 372.815 0 0 32 Avsettar eftirlanir / Provisions for pensions 7208 6.355 0 0
21 ilogubygningar / Investment properties 146.829 127.239 0 0 Avsett til tap av abyrgdum / Provisions for loan on collaterals 7.500 2.017 0 0
22 Fyrisitingar- og deildarbygningar / Domicile properties 181180 245.576 0 0 Avsett til adrar atreidslur / Other deferred provisions 130.535 127434 0 0
23 Onnur itekilig ogn / Other tangible assets 1.784 12.031 0 0 Avsettar skyldur i alt / Total provisions for liabilities 145.243 135.806 0 0
Verandi skattadogn / Current tax assets 519 79 0 0
24 Utsett skattadogn / Deferred tax assets 16.277 38.877 0 0 Skuld i alt / Total liabilities 7.537.821 7.402.894 0 0
25 Fyribils yvirtiknar ognir / Assets in temporary possession 350.065 419.493 0 0
26 Onnur ogn / Other assets 56.026 62.993 0 0 Eginpeningur / Equity
Tidaravmarkingar / Prepayments 23.087 25.261 0 0 Partapeningur / Share capital 1.000.000 1.000.000 0 0
Ogn i alt / Total assets 10.021.085 9.608.456 2.092.892 1.836.562 Yvirkursur vid partabravaltgavu / Share premium account 222.089 222.089 0 0
Grunnur til javningar eftir innaravirdis hattinum / Equity method reserve 0 0 870.803 614.473
Grunnur til dagsvirdis javningar / Fair value revaluation reserve 2.724 9.986 0 0
Flutt drslit / Retained earnings 1.258.451 973.486 1.222.089 1.222.089
Eginpeningur i alt / Total equity 2.483.264 2.205.562 2.092.892 1.836.562
Partur hja médurfelag / Shareholders of the parent company 2.092.893 1.836.562 2.092.892 1.836.562
Minnilutadhugamal / Minority interests 390.371 369.000 0 0
Eginpeningur i alt / Total shareholders' equity 2.483.264 2.205.562 2.092.892 1.836.562
Skuld og eginpeningur i alt / Total liabilities and equity 10.021.085 9.608.456 2.092.892 1.836.562
33 Tel, id ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m. / Guarantees etc. 727.500 717.609 0 0
Adrar skyldur / Other commitments 17.000 600 0 0
Tal, id ikki eru tikin vid i javna, i alt / Total off-balance sheet items 744.500 718.209 0 0
1 Nyttur roknskaparhattur / Significant accounting policies
34 Eventual ognir / Contingent assets
35 Eventual skyldur / Contingent liabilities
36 Segmentupplysingar / Segment reporting
37 Narstandandi partar / Related parties
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EGINOGNSUPPGERD SAMTAK

DKK.1.000
STATEMENT OF CHANGES IN EQUITY, PARENT COMPANY
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Arsbyrjan / Beginning of year 1.000.000 222.089 89.874 372.717 1.684.680 0 1.684.680
Arsbyrjan / Beginning of year 0 0 462.590 1.222.089 1.684.679
Javningar vidv. undanfarnum arum /
Revaluations regarding previous years -41.930 41.930 0 0
Adrar javningar / Javningar innara virdi i arinum /
Other revaluations -37.959 -37.959 408.645 370.687 Equity method revaluations in the year 151.883 -151.883 0
Arsurslit / Net profit 189.841 189.841 -39.645 150.195 Adrar javningar / Other revaluations -37.958 -37.958
Arsurslit / Net profit 189.841 189.841
31. desember 2011 / 31 Dec. 2011 1.000.000 222.089 9.986 604.487 1.836.562 369.000 2.205.562
31. desember 2011 / 31 Dec. 2011 0 0 614.473 1.222.089 1.836.562
Arsbyrjan / Beginning of year 1.000.000 222.089 9.986 604.487 1.836.562 369.000 2.205.562
Arsbyrjan / Beginning of year 0 0 614.473 1.222.089 1.836.562
Javningar vidv. undanfarnum arum /
Revaluations regarding previous years 0 120 120 Javningar innara virdi  arinum /
Adrar javningar / Equity method revaluations in the year 256.329 -256.329 0
Other revaluations -7.262 -7.262 -7.262 .
Adrar javningar / Other revaluations -7.265 -7.265
Arsurslit / Net profit 263.594 263.594 21.251 284.844 )
Arsarslit / Net profit 263.594 263.594
31. desember 2012 / 31 Dec. 2012 1.000.000 222.089 2.724 868.081 2.092.894 390.371 2.483.264

31. desember 2012 / 31 Dec. 2012 0 0 870.803 1.222.089 2.092.892
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SOLVENSUPPGERD
STATEMENT OF SOLVENCY
DKK.1.000

OGNARFELAG
SAMTAK/CROUP TRYGGINGARTAKARANNA

GRUNDARFAFEINGID 0G SOLVENSUR ULTIMO / BASE CAPITAL AND SOLVENCY ULTIMO 31122012 31-12-2011 31122012 31-12-2011

Grundarfafeingid og solvensur / Base capital and solvency

Eginpeningur i alt / Total shareholders' equity 2.483.264 2.205.562 2.092.892 1.836.562
Kjarnukapitalur fyri fradrattir / Core capital before statutory deductions 2.483.264 2.205.562 2.092.892 1.836.562
Uppskot til vinningsbyti / Proposed dividends 0 0 0
Oitakiligar ognir / Intangible assets -14.724 -35.201 0
Utsett skattaogn / Deferred tax assets -16.277 -38.877 0 0

Kjarnukapitalur eftir primeran fradratt og uttan hybridan kjarnukapital /

Core capital after primary deduction excl. hybrid core capital 2.452.263 2131484 2.092.892 1.836.562
Hybridur kjarnukapitalur / Hybrid core capital 0 0 0 0
Adrir fradrattir / Other deductions -56.311 -54.615 -56.311 -54.615
Kjarnukapitalur / Core capital 2.395.952 2.076.869 2.036.581 1.781.947
Grundarfefeingid adrenn fradratt / Base capital before deduction 2.395.952 2.076.869 2.036.581 1.781.947
Adrir fradrattir / Other deductions -56.31 -54.615 -56.31 -54.615
Grundarfefeingid / Base capital 2.339.641 2.022.254 1.980.270 1.727.332

Vektad ogn uttan fyri handilsognina, iroknad tel, i6 ikki eru tikin vid i javna /

Weighted assets not included in trading portfolio including off balance-sheet items 5.684.879 5.779.003 2.970.407 2.590.998
Vektadir postar vid marknadarvada / Weighted items with market risk 449.700 458174 0 0
Rakstrarvadi / Operational risk 646.496 562.164 0 0
Vadavigadar ognir i alt / Total rislk weighted assets 6.781.074 6.799.341 2.970.407 2.590.998

Lyklatgl / Key Figures
Kjarnukapitalprosent / Core capital ratio 35,3% 30,5% 68,6% 68,8%
Solvensprosent / Solvency ratio 34,5% 29,7% 66,7% 66,7%
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NOTUR / NOTES

DKK. 1.000

NOTA

NOTE

1 Nyttur roknskaparhattur / Significant accounting policies
ALMENT

Arsfrasggnin fyri Ognarfelag Tryggingartakaranna fv.a.a. og samtakid er gjard
i samsvari vid asetingarnar i 16g um figgjarligt virksemi, umframt galdandi
kunngerd um gerd av roknskapi fyri peningastovnar og figgjarligum hald-
felagsskapum fra 21. mai 2008.

Arsfrasggnin er sett upp i1.000 kr.

Upphaddir i rakstrarroknskapi, figgjarstedu og notum v.m. verda avrundadar
til heil tel. Av ti at telini verda avrundad hvert fyri seg, kunnu avrundingar-
munir vera millum upplystar samanteljingar og summin av teimum undir-
liggjandi telunum.

ALMENT UM ASETAN 0G MATING

Allar inntgkur verda roknadar vid i rakstrarroknskapin i mun til tad tidar-
skeid, ter verda vunnar. Harumframt verda roknadar vid allar virdisbroyting-
ar av figgjarligum ognum og skyldum, sum verda matadar til dagsvirdi ella
Gtveganarvirdi. Harnast verda allar utreidslur roknadar vid, i tann mun hesar
eru hildnar fyri at naa inntekurnar i arinum, heriroknad avskrivingar, nidur-
skrivingar, avsettar skyldur og afturfaringar orsakad av broyttum roknskapar-
ligum metingum av upphaddum, sum adur hava verid tiknar via i raksturin.

Ogn verdur roknad inn i figgjarstgduna, ta tad er sannlikt, at figgjarligir
fyrimunir i framtidini koma samtakinum tilgédar, og virdid av ognini kann
asetast alitandi. Figgjarlig ambod verda innroknad samsvarandi hesum og
verda tikin vid i arsfrasggnina 4 handilsdegnum.

Skyldur verda roknadar vid i figgjarstaduna, ta tad er sannlikt, at figgjarlig-
ir fyrimunir i framtidini ikki koma samtakinum tilgédar, og virdi av skylduni
alitandi kann atroknast.

Ta ognir ella skyldur verda asettar i figgjarstgduna a fyrsta sinni, verdur hetta
gjart til dagsvirdi. Té verdur immateriell og materiell ogn a fyrsta sinni asett
til atveganarvirdid. Aftana hetta verda ognir og skyldur uppgjgrdar sum asett
fyri hvgnn roknskaparpost sar nidanfyri.

Avisar figgjarligar ognir og skyldur verda asettar til amortiserad tveganar-
virdi, soleidis at taer verda roknadar vid einari stedugari effektivari rentu alt
avtalutidarskeidid. Amortiserad Gtveganarvirdi verdur gjgrt upp sum upp-
runaligt dtveganarvirdi vid fradratti av mgguligum avdrattum og vid iskoyti/
fradrattum av allari amortiseringini av muninum millum dtveganarvirdi og
aljédandi upphaedd og vid fradratti av nidurskrivingum.

Vi@ aseting og uppgerd av ognum og skyldum verdur tikid atlit til upplysing-
ar, id koma til okkara kunnleika eftir uppgerdardagin, og til vit gera arsfra-
sggnina, um so er, at upplysingarnar stadfesta ella avnokta tey vidurskifti, io
eru hend i seinasta lagi a uppgerdardegnum.

Sum matieind verda danskar krénur nyttar. @Il onnur gjaldoyra verda mett
sum fremmand gjaldoyra.

ROKNSKAPARLIGAR METINGAR

Roknskaparliga virdi @ avisum ognum og skyldum er fevnt av metingum
um, hvussu hendingar i framtidini kunna avirka virdid av hesum ognum og
skyldum.

Metingarnar og fyritreytirnar, sum nyttar eru, byggja a seguligar royndir og
adrar faktorar, sum leidslan eftir umstedunum metir vera radiligar, men sum
eru dvissar og torfgrar at siga nakad um. Fyritreytirnar kunnu vera 6fullfig-
gjadar ella éneyvar og 6vantadar hendingar ella umstgdur kunnu koma
fyri. Eisini er samtakid fevnt av vandanum fyri évissu, sum kann fera vid
sar vidurskifti, sum vikja fra hesum metingum. Tad kann verda neydugt at

GENERAL

The annual report for Ognarfelag Tryggingartakaranna fv.a.a. and Group is
prepared in accordance with the provisions of the Financial Business Act and
the applicable notice of banks’ and financial holding companies’ financial re-
porting.

The annual report has been prepared in DKK 1,000.

The figures in the income statement, the balance and the notes are rounded
off. Because the figures are rounded off separately, the rounded figures may
add up differently than the underlying figures.

BASIS FOR RECOGNITION AND MEASUREMENT

Income is recognized in the income statement as it is earned. Furthermore,
value adjustments of financial assets and liabilities measured at fair value or
amortized costs are included. Furthermore all expenses incurred in the year’s
earnings, including depreciation, amortization, provisions and reversals due
to changes in accounting estimates of amounts previously recognized in the
income statement are included.

Assets are recognized in the balance sheet when it is probable that future
economic benefits will flow to the Group and the asset can be measured reli-
ably. Accordingly, financial instruments are recognized in the annual report
on the trading day.

Liabilities are recognized in the balance sheet when it is probable that future
economic benefits will flow from the Group and the value can be measured
reliably.

On initial recognition assets and liabilities are measured at fair value. How-
ever, intangible and tangible assets at initial recognition are measured at
cost. Subsequently, assets and liabilities are recognized as described for each
item below.

Certain financial assets and liabilities are measured at amortized cost, which
included a constant yield to maturity. Amortized cost is calculated as origi-
nal cost less repayments and plus / minus the cumulative amortization of
any difference between cost and the nominal amount and the deduction of
depreciation.

Recognition and measurement take into account predictable losses and risks
occurring prior to the annual report and that confirms or invalidates affairs
and conditions existing at balance sheet date.

The measurement currency used is Danish kroner. All other currencies are
considered as foreign currency.

ACCOUNTING ESTIMATES

Determining the carrying value of certain assets and liabilities is associated
with an estimate of how future events will affect the value of these assets
and liabilities.

The estimates and assumptions applied are based on historical experience
and other factors that management consider reasonable under the circum-
stances, but which are inherently uncertain and unpredictable. Such assump-
tions may be incomplete or inaccurate, and unexpected events or circum-
stances may occur. In addition, the Group is subject to risk on uncertainties
that may cause actual outcomes to deviate from these estimates. It may be

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

Nyttur roknskaparhattur / Significant accounting policies

Framhald / Continued

broyta adur gjgrdar metingar orsakad av broytingum i teimum fyritreytum,
sum metingarnar byggja a ella orsakad av nyggjari vitan ella hendingum, sum
seinni eru ikomnar.

Ter tydningarmiklastu fyritreytirnar og serstoku vandarnir eru umrgddir i
leidslufragreidingini og i notunum.

NIBURSKRIVINGAR A UTLAN 0G ABRA AOGN

Vid atrokning av nidurskriving a atlanum eru tydandi metingar tengdar at
uppgerdini av steddini a vandanum fyri, at kundin ikki yvirheldur sinar skyldur
i framtidini. Um tad kann stadfestast, at kundin ikki fer at yvirhalda sinar
skyldur, er stgddin av vaentadu afturgjgldunum i framtidini, herundir sglu-
virdir av trygdum og vaentad Gtgjald av bytispeningi fra trotablgvum, eisini
knytt at tydandi metingum og dvissu.

BOLKANIBURSKRIVINGAR
Bélkanidurskrivingar eru eisini heftar at évissu, vid tad at spguliga grundar-
lagid fyri atrokningunum er avmarkad.

DAGSVIRBID A FiGGJARLIGUM AMBOBUM

Samtakid matar eina rgd av figgjarligum ambodum til dagsvirdi, iroknad gll
avleidd figgjarlig ambod og a sama hatt partabrev og lansbrev. Vidvikjandi
figgjarligum ambodum, sum eru skrasett og verda handlad a einum virk-
num marknadi ella har, sum virdisasetingin byggir & alment vidurkendar
virdisasetingarhaettir, sum aftur byggja a marknadarupplysingar, sum kunnu
eygleidast, eru ikki tydandi metingar tengdar at virdisasetingini. Vidvikj-
andi figgjarligum ambodum har virdisasetingin bert i minni mun byggir a
marknadarupplysingar, sum kunnu eygleidast, er virdisasetingin avirkad av
metingum. Hetta er til demis galdandi fyri ikki barsskrasett partabrov.

Um dagsvirdid ikki kann asetast alitandi, verdur ilegan innroknad til keyps-
virdia fradrigid nidurskrivingar i sambandi vid virdisminking.

AVSETINGAR MOTI TAPI UPPA ABYRGDIR V.M.

Vidvikjandi avseting méti tapi uppa abyrgdir er évissa tengd at metingini um
og i hvussu stéran mun, abyrgdin verdur virkin, um abyrgdarhavarin kemur i
figgjarligar trupulleikar, og hvussu stért tapid verdur. Somu metingar gera seg
galdandi vidvikjandi meguligum raettarkrevum, har évissa er um og i hvenn
mun ein mggulig hending kemur at vidfera eitt tap fyri samtakid.

DAGSVIRBID AV iL@GU- 0G HEIMBYLISBYGNINGUM
Vid mating av dagsvirdinum av bygningum verdur eitt avkastbaserad modell nytt.

Dagsvirdid a bygningum er grundad a eina afturdiskontering av framtidar
rakstri vid individuelt asettum avkastkrgvum. Avkastkravid er asett vid stedi
i stadnum, har bygningurin er, mgguligari nytslu og i mun til hvussu bygning-
urin er vidlikahildin, hvgrjum standi hann er i 0.s.fr.

FYRIBILS YVIRTIKNAR OGNIR

Ognir i fyribils vardveitslu eru itgkiligar ognir og figgjarligar ognir t.e. kapital-
partar i felegum, sum samtakid hevur sum mal at selja innan 12 manadir.
Talan er um ognir og felgg, sum eru yvirtikin orsakad av misrgktum lani-
avtalum, umframt fyrrverandi avgreidslubygningar hja samtakinum, sum eru
til sglu.

Tilikar ognir verda virdisasettar til legra virdid av békadum virdi a degnum, ta
umbaking til hendan roknskaparpostin verdur gjord, og dagsvirdi vid fradratti
av meguligum selukostnadi. Tad verda ikki gjgrdar avskrivingar av itekiligum
ognum.

necessary to change previous estimates as a result of changes to the assump-
tions on which the estimates were based or due to new information or sub-
sequent events.

Key assumptions and any specific risks to which the Group is exposed to are
stated in the Management’s review and the notes.

IMPAIRMENT LOSSES ON LOANS AND RECEIVABLES

Loan impairment charges are subject to significant estimates as regards
the quantification of the risk that future payments may not all be received.
Where it is established that not all future payments will be received, antici-
pated payments, including the estimated realisable value of security provided
and anticipated dividend payments by estates are also subject to significant
estimates

COLLECTIVE IMPAIRMENT
Collective impairment is also subject to some uncertainty since the historical
data base on calculations is limited.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Group measures a number of financial instruments at fair value, includ-
ing all derivative instruments as well as shares and bonds. Measurement of
financial instruments for which prices are quoted in an active market or which
are based on generally accepted valuation models with observable market
data are not subject to significant estimates. As regards financial instru-
ments where measurement only to a limited extent is based on observable
market data, such as unlisted shares, measurement is affected by estimates.

If a reliable fair value cannot be identified, the investment will be valued at
cost less any write downs for impairment.

PROVISIONS FOR LOSSES ON GUARANTEES ETC.

Regarding provisions for losses on guarantees this is subject to the uncertain-
ty of assessing the extent to which guarantees may be called upon as a con-
sequence of the financial collapse of the debtors and assessing the amount of
the loss. Provisions for other claims are subject to significant estimates with
regard to the determination of the probability and to which extent a possible
obligating event will result in a future loss for the Group.

FAIR VALUE OF INVESTMENT AND DOMICILE PROPERTIES
To measure the fair value of properties an asset return model is used.

The fair value on properties determined based on the calculated return on
operations and the individually determined rate of return. The return rate is
fixed on the basis on the location of the individual property, potential use, the
state of maintenance, quality etc.

ASSETS IN TEMPORARY POSSESSION

Assets in temporary possession are tangible assets and financial assets ac-
tively marketed for sale within 12 months, for example assets and businesses
taken over under non-performing loan agreements. The Group’s former domi-
cile properties for sale are also stated here.

Such assets are measured at the lower of their carrying amount at the time
of reclassification and their fair value less expected costs to sell and are no
longer depreciated.
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1 Nyttur roknskaparhattur / Significant accounting policies
Framhald / Continued
UTLENDSKT GJALDOYRA

Transaktioniri fremmandum gjaldoyra verdavid fyrstu innrokning umroknadar
til kursin a transaktionsdegnum. Gjaldoyramunir, id standast millum kursin
handilsdagin og uppgerdardagin, verda innroknadir i rakstrarroknskapin sum
'Virdisjavnan'

Ag6di, skyldur og adrir gjaldoyraligir postar i fremmandum gjaldoyra, i3 ikki
eru avroknad uppgerdardagin, verda umroknad vid ti endakursi, sum er gald-
andi fyri vidkomandi gjaldoyra uppgerdardagin.

ROKNSKAPARLIG TRYGGING AV RENTUVADA

Samtakid avdekkar rentuvadan & avisum fastrentadum ognum og skyldum
vid avleiddum figgjarambodum. Broytingar i dagsvirdinum a avleiddum
figgjarambodum og rentustgdistengdum virdisjavningum av ti avdekkadu
upphaddini verda innroknadar i raksturin.

MOTROKNING

Ogn og skyldur verda métroknadar, ta samtakid hevur ein lggfrgdiligan raett
at moétrokna innroknadu upphaeddirnar og samstundis hevur =tlan um at
nettoavrokna ella at avhenda ognina og samstundis at gjalda aftur skylduna.

SEGMENTUPPLYSINGAR
Av ti at marknadirnir ikki vikja fra innanhysis, er ikki upplyst i roknskapinum
um, hvussu netto rentu- og kostnadarinntgkur og virdisjavnan er bytt upp a
landafrgdisligarmarknadir.

Virksemid i samtakinum er deilt sundur i skadatrygging, livstrygging, banki
og annad virksemi. Netto rentu- og kostnadarinntekur og virdisjavnan er bytt
sundur upp a hesi virkisgkir.

SAMTAKSROKNSKAPUR

Samtaksroknskapurin fevnir um Ognarfelag Tryggingartakaranna fv.a.a.
(modurfelagid) og tey felgg, sum Ognarfelag Tryggingartakaranna fv.a.a.
beinleidis ella 6beinleidis hevur avgerandi avirkan a. Ognarfelag Tryggingar-
takaranna fv.a.a. og détturfelggini eru samlad nevnd samtakid.

Samtaksroknskapurin er uppsettur vid grundarlagi i roknskapunum hja
teimum einstgku felggunum vid at leggja saman einshattadar roknskapar-
postar. Roknskapirnir, sum verda nyttir i konsolideringini, eru uppsettir eftir
nyttum roknskaparhatti hja samtakinum. Allir innanhysis handlar og millum-
verandi, eins og kapitalpartar i samtakinum, eru eliminerad.

SAMANLEGGING OG KEYP AV FELGGUM

Ta nyggj felgg verda keypt, og médurfelagid faer avgerandi avirkan i keypta
felagnum, verdur yvirtgkuhatturin braktur.

Um talan er um samanlegging vid ella millum felgg, sum hava felags leidslu,
verdur roknskaparligi samanleggingarhatturin braktur.

Keypt felgg, sum verda asett eftir yvirtgkuhattinum, verda tikin vid fra yvir-
tekutidarbilinum, sum er tidarbilig, ta keypandi parturin faer avgerandi avirkan.

I keypta felagnum verda ognir, skyldur og eventualognir og -skyldur, sum
kunnu eydmerkjast, roknad inn til dagsvirdi a yvirtgkutidarbilinum. Oitgkiligar
ognir, sum kunnu eydmerkjast, verda innroknadar, um taer hava sin uppruna i
einum sattmalabundnum raetti. Utsettur skattur verdur roknadur av teimum
gjgrdu nyggju metingunum.

Positivir munir @ upphaddum (goodwill) millum dtveganarvirdi a felagnum
og dagsvirdini a teimum yvirtiknum eydmerktu ognunum, skyldunum og
eventualskyldunum verda innroknadar sum goodwill undir éitgkiligar ognir.

FOREIGN CURRENCY TRANSLATION

Transactions in foreign currencies are initially at transaction date. Gains and
losses arising between the exchange rate at the settlement date are recog-
nized as market value adjustments in the income statement.

Receivables, payables and other monetary items denominated in foreign cur-
rencies that have not been settled at the balance sheet date are translated at
the closing exchange rate at the balance sheet date.

HEDGE ACCOUNTING OF INTEREST RATE RISK

The Group hedges interest rate risk on certain fixed rate assets and liabilities
in financial derivatives. Changes in fair values of hedging derivatives and in-
terest level depending adjustments of the hedged amount are recognized in
the income statement.

OFFSETTING

Assets and liabilities are offset when the Group has a legal right to offset the
recognized amounts and also intend to net or realize the asset and settle the
liability at the same time.

SEGMENT INFORMATION

Because the geographical markets do not differ internally, the sum of net in-
terest and fee income and adjustments by geographical markets is not shown
in the annual report.

The activity in the Group is segmented in to non-life insurance, life insurance,
bank and other activity. The sum of net interest and fee income and adjust-
ments are segmented in to these segments.

CONSOLIDATED ACCOUNTS

The consolidated accounts include Ognarfelag Tryggingartakaranna fv.a.a.
(parent company) and the subsidiaries over which Ognarfelag Tryggingar-
takaranna fv.a.a. has controlling influence directly or indirectly. Ognarfelag
Tryggingartakaranna fv.a.a. and subsidiaries are collectively called Group.

The consolidated accounts are prepared on the basis of the financial state-
ments of the individual companies by combining items of a uniform nature.
The financial statements applied for the consolidation have been prepared
in accordance with the Group’s accounting policies. All internal business and
outstanding account as well as Group internal capital investment has been
eliminated.

BUSINESS COMBINATIONS AND ACQUISITIONS

On acquisition of new enterprises where the Parent Company obtains control
over the acquired enterprise, the purchase method is applied.

Acquisitions are effected using the uniting-of-interests method of account-
ing in case of mergers with/between enterprises with the same management.

Where recognition is based on the purchase method, acquired companies are
included from the time of acquisition, which is when the acquiring party ob-
tains control over the acquired company.

Identifiable assets, liabilities and contingent assets and liabilities of the ac-
quired enterprises are measured at fair value at the time of acquisition. Iden-
tifiable intangible assets are recognized where they can be separated or arise
out of a contractual right. Deferred tax on revaluations is recognized.

Positive balances (goodwill) between the cost of the enterprise and the fair
value of the identifiable assets, liabilities and contingent liabilities acquired
are recognized as goodwill in “Intangible assets”. Negative balances (badwill)
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Maguligir negativir munir a upphaddum (badwill) verda innroknad i rakstrar-
roknskapin undir adrar vanligar inntgkur.

Vinningur ella tap vid avhendan ella avtgku av atknyttum ella assosieradum
felagum verdur uppgjert sum munurin millum sgluupphaedd og roknskaparliga
virdid iroknad goodwill a sglutidarbilinum, umframt selu- ella avtgkukostnad.

Seld felgg verda tikin vid fram til sglutidarbil.

MINNILUTAAHUGAMAL

Parturin hja minnilutadhugamalum av arsurslitinum eftir skatt er vistur a
serskildum posti eftir arsurslitid hja samtakinum. Parturin hja minniluta-
ahugamalum av eginognini er vistur a serskildum posti i eginpeninginum hja
samtakinum.

SAMTAKSVIBURSKIFTIR OG NARSTANDANDI PARTAR
Handil og tenastur millum felgg i samtakinum verda avgreidd til marknadar-
pris ella a atreidslungktandi stgdi.

RAKSTRARROKNSKAPURIN

NETTO RENTU- 0G OMAKSGJ@LD

Rentuinntgkur og rentuttreidslur verda roknadar vid i rakstrarroknskapin i
mun til tad tidarskeid, taer verda vunnar. Stovningarprovisiénir og liknandi,
sum eru partur av effektivu rentuni a laninum, verda innroknadar yvir aftur-
gjaldstidina av laninum vid ti effektivu rentuni.

Rentuinntgkur fra Gtlanum, sum antin eru heilt ella partvist nidurskrivad,
verda drignar fra undir roknskaparpostinum “Nidurskrivingar av atlanum og
adrari ogn v.m.". Upphaaddin er roknad vid stgdi i teimum nidurskrivingum,
sum eru framdar vid endan av arinum og teimum rentuinntgkum, sum eru
moéttiknar.

Omaksgjald og provisiénir eru partur av framhaldandi samstarvinum vid BRF
Kredit. Vid at bjoda ut BRF lan far samtakid part av iskoytinum fra teimum
lanum, sum BRF veitir. Parturin hja samtakinum av iskoytinum verdur
innroknadur vid méttgku. Onnur 6maksgjeld verda innroknad i rakstrarrokn-
skapin & flytingardegnum.

TRYGGINGARG)@LD FYRI EGNA ROKNING

Tryggingarinntgkur svara til tryggingargjeld brutto, javnad vid latnum endur-
tryggingargjgldum og broytingini i avsettum tryggingargjgldum og avsettum
endurgjaldstryggingargjeldum. Avsett tryggingargjgld og endurtryggjaranna
partur av tryggingargjgldum eru ein tidargreining av avikavist tryggingar-
gjgldum og endurtryggingargjgldum yvir vadatidarskeidia.

Tryggingar verda innroknadar sum tryggingarinntgkur i samsvari vid vada-
eksponeringina yvir tryggingartidarskeidid, roknad serstakt fyri hverja trygg-
ingaravtalu.

Parturin av tryggingargjgldum mottikin uppa avtalur, sum vidvikja vada
aftana arslok, verdur innroknadur sum avsett tryggingargjold.

Parturin av endurtryggingargjgldum goldin til endurtryggingaravtalur, sum
vidvikja vada aftana arslok, verdurinnroknadur sum dogn undir endurtryggjar-
anna partur av tryggingargjgldum.

Bonus og avslattur av tryggingargjeldum vidvikja vaentadum og afturgold-
num tryggingargjeldum, har virdid a avslattrinum er knytt at skadagongdini,

are recognized in “Other operating income” in the income statement.

Profits or losses on divestment or winding up of Group companies and as-
sociates are determined as the difference between the selling price and the
carrying amount including goodwill at the time of divestment as well as costs
incidental to the divestment or winding up.

Divested companies are included up to the time of divestment.

MINORITY INTERESTS
The share of the profit or loss after tax attributable to minority interests is
presented on a separate line after the Group’s net profit for the year. The
share of equity attributable to minority interests is presented on a separate
line under Group equity.

GROUP RELATIONS AND RELATED PARTIES
Trade and services between companies within the Group will be handled at
market price or at an expense level deemed satisfactory.

THE PROFIT AND LOSS ACCOUNT

NET INTEREST AND FEE INCOME

Interest income and expenses are recognized in the income statement in the
period to which they relate. Fee income and similar income, which forms an
integral part of an effective lending rate of return is recognized over the term
of the effective interest rate for the loans under interest income.

Interest income on impaired assets is recorded as a “Impairment of loans and
claims”. The amount is calculated based on the impairments that have been
made at the end of the year and the year received interest income.

Commissions and fees are part of an on-going service with BRF Kredit. By
disseminating BRF loans, the Group regularly receives commissions for the
loans arranged by BRF. The commissions are recognised in the income state-
ment as they are received. Other commissions are recognised in the income
statement on the transaction date.

PREMIUM INCOME, NET OF REINSURANCE

Premiums are gross premiums, balanced with given reinsurance premiums
and changes in premium provisions and reinsurers’ share of premiums. Pre-
miums provisions and reinsurers’ share of premiums are accrualization of
respectively premiums and reinsurance premiums.

Insurance contracts are included as premiums according to risk expositure
over covering period, calculated after individual insurance contract.

Part of insurance contracts charged concerning contracts, which concern risk
after 31. December, is included as premiums provisions.
Part of paid reinsurance premiums concerning reinsurance contracts, which

conern risk after 31. December, is included as reinsurers’ part of premiums.

Bonus and rebates relates to expected and paid-back premiums, where the
value of the discount is tied to the claims development and/or where the
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og/ella har treytir fyri Gtgjaldi eru asettar adrenn byrjan av roknskapararinum
ella vid tekning av trygging.

i livstryggingarvirkseminum verda tryggingargjeld og innskot innroknad i
figgjarst@duna a skrasettum forfallsdegi.

SKABAENDURG)@LD FYRI EGNA ROKNING

Skadaendurgjald fevnir um arsins skadagjeld, javnad vid broytingum i avsett-
um skadaendurgjgldum og samlada partinum hja endurtryggjarum. iroknad
i skadaendurgjeldini er eisini beinleidis og 6beinleidis skadavidgerdarkost-
nadur - skadavidgerdarkostnadur inniheldur Gtreidslur til syn og meting av
skadum, atreidslur til at stedga og avmarka hendar skadar, Gtreidslur til
skadafyribyrging og eisini beinleidis og dbeinleidis Utreidslur i sambandi vid
vidgerd av hendum skadum.

VIRBISJAVNAN

Virdisjavnan fevnir um allar stadfestar og ikki stadfestar virdisjavningar av
postum i handilsgoymsluni og av gdrum virdisbrgvum. Hertil skal leggjast
avirkanin a avlopum fra roknskaparligum tryggingum av rentuvada, sum
eisini er tikin vid her.

ADRAR VANLIGAR INNT@KUR

Adrar vanligar inntgkur fevna um roknskaparpostar av sekunderum slag i
mun til hgvudsvirksemi hja samtakinum, heriroknad vinning og tap vid selu
av gjgrdum ilegum og gdrum ognum.

Adrar vanligar inntgkur fevna eisini um leiguinntgkur fra bygningum, aftana
at kostnadur er drigin fra.

Avlop og hall vid sglu av bygningum verda gjord upp aftana fradratt av selu-
kostnadi og roknskaparliga virdinum, ta selan fér fram.

Adrar vanligar inntekur fevna eisini um “Kursjavningar” av lanum, sum
samtakid hevur yvirtikid fra gamla Eik Banki P/F, og sum fevna um positivar
broytingar i mun til dagsvirdid av yvirtiknu lanunum.

Badwill i sambandi vid keyp av felegum verdur innroknad undir adrar vanligar
inntgkur, si omanfyri i brotinum “Samanlegging og keyp av felggum”.

UTREIBSLUR TIL STARVSFOLK OG FYRISITING

Utreidslur til starvsfolk og fyrisiting fevnir um Ignir, feriupengar, pening i
sambandi vid hatidarhald, eftirlgnarveitingar o.s. fr.

Harumframt eru adrar vanligar rakstraratreidslur og keyp av verum og
tanastum iroknadar her.

EFTIRLONARGJALDSSKYLDUR

Gjerdar eru eftirlgnaravtalur vid starvsfélk i samtakinum. Avtalurnar hava vid
sar, at samtakid hvenn manad flytir eina avisa upphaedd inn a eina person-
liga eftirlgnarkontu hja vidkomandi starvsfolki. Eftirlgnargjaldid verdur
Utreidslufert so hvert, sum starvsfélkini hava vunnid raett til tad.

ABRAR RAKSTRARUTREIBSLUR
Adrar rakstrarttreidslur innihalda roknskaparpostar av sekunderum slagi i
mun til hevudsvirksemid hja samtakinum.

INNT@KUR FRA ASSOSIERABUM 0G ATKNYTTUM FEL@GUM

Inntgkur fra assosieradum og atknyttum felsgum fevna um hin lutfalsliga part-
in av drslitinum hja teimum einsteku felogunum eftir skatt. Uppskrivingar av
kapitalpgrtum i assosieradum og atknyttum felegum eru eisini tiknar vid her.

SKATTUR
Skattur i arinum, sum fevnir um vanligan skatt og um broyting i atsettum
skatti, verdur tikin vid i rakstrarroknskapin vid ti parti, sum kann avisast til

conditions for payment are settled before the beginning of the financial year
or at the time of taking out the insurance.

In life insurance activity premiums and contributions are included in the
statement of operations on the due date.

CLAIMS, NET OF REINSURANCE

Claims incurred on own account comprise claims paid during the year adjust-
ed for changes in the provisions for outstanding claims and net of reinsurers’
share. Accordingly, claims incurred comprise known and expected claims re-
lating to the year as well as any adjustments to the provisions made in pre-
vious years. Furthermore they comprise direct and indirect costs on claims
handling.

MARKET-VALUE ADJUSTMENTS

Market-value adjustments include realized and unrealized market-value ad-
justments of items in the trading portfolio as well as other shares. In addi-
tion, the impact on profits from fair-value hedge accounting is also recog-
nized under market-value adjustments.

OTHER OPERATING INCOME
Other operating income includes items that are secondary to the Group, in-
cluding gains and losses on the sale of acquired investment and other assets.

Furthermore, other operating income includes rental income from properties
after deducting operating expenses.

Gains and losses on sales are calculated at the selling price after deducting
the selling cost and the carrying amount at the date of the sale.

Other operating income also includes “adjustments” of loans acquired which
the Group took over from the old Eik Banki P/F and includes positive changes
to the fair value of the acquired loans.

Badwill recognized in company acquisition is recognized in other operating
income, see description above in “Business combinations and acquisitions”.

STAFF COSTS AND ADMINISTRATIVE EXPENSES

Staff costs and administrative expenses comprise salaries, holiday pay, an-
niversary lump sums, pension costs etc. Costs of goods and services provided
are also included here.

PENSION OBLIGATIONS

The Group has entered into defined contribution pension plans with employ-
ees in the Group. Under defined contribution pension plans, the Group makes
fixed contributions to an independent pension fund etc. The contributions
are recognized in the income statement as they are earned by the employees.

OTHER OPERATING EXPENSES
Other operating expenses contain items of a secondary nature relative to the
Group's activities.

INCOME FROM ASSOCIATED AND SUBSIDIARY UNDERTAKINGS

Income from associated and subsidiary undertakings comprises the propor-
tionate share of the individual companies’ results after tax. Revaluations of
holdings in associated and subsidiary undertakings are also included here.

TAX
Tax for the year, which comprises current tax for the year and any change in
deferred tax, is recognized in the income statement with the portion attribut-
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urslitio i arinum og beinleidis & eginognina vid ti parti, sum kann avisast til
békingar beinleidis 4 eginognina.

Tey faroysku felggini i samtakinum, sum Ognarfelag Tryggingartakaranna
fv.a.a. eigur 100%, verda samskattadi vid TF Holding P/F. [ tann mun skatt-
lig hall verda nytt av gdrum felggum i samskattingini, verdur skattavirdid av
hallinum goldid ti felagnum, sum letur hallid fra szr.

FIGGJARST@DAN

AOGN i LANISTOVNUM 0G TJOBBANKUM

Aogn i lanistovnum og tjédbankum fevnir um dogn hja gdrum lanistovnum
og tidarinnskot i tjédbankum. Virdisasetingin av dogn hja lanistovnum og
tjédbankum verdur framd, sum lyst undir “Utlan og adrar dognir”.

UTLAN 0G ABRAR AOGNIR

Utlan og adrar dognir, herundir vedbrav, verda vid fyrstu mating innroknad
til dagsvirdi iroknad handilskostnad, men fradrigid méttiknar kostnadir og
stovningarprovisiénir i sambandi vid upptgkuna av laninum. Utlan og adrar
aognir verda hareftir matadar til amortiserad Gtveganarvirdi vid at nyta
effektiva rentuhattin og fradrigid nidurskrivingar.

NIBURSKRIVINGAR

Utlan og adrar dognir verda javnan kannadar fyri nidurskrivingartgrv at fra
fastlegdum objektivum abendingum um virdisminking, partvist einszeris fyri
oll signifikant Gtlan og Ian, sum ikki héska i ein bolk, og partvist sum bélkar
av utlanum, sum hava felags eydkenni vidvikjandi kredittvada. Nidurskrivad
verdur vid muninum millum roknskaparliga virdid adrenn nidurskrivingar og
nutidarvirdid av vaentadu framtidar gjaldsstreyminum av Gtlaninum.

STAKNIBURSKRIVINGAR
Nidurskrivingar verda framdar grundad a eina einszeris meting av tilsggnum,
ta tad er ein objektiv abending um virdisminking a eini slikari tilsagn.

Ein objektiv abending um virdisminking verdur roknad at vera til stadar, um
ein ella fleiri av hesum hendingum fyriliggja:

. Lantakarin er i figgjarligum trupulleikum

. Lantakarin heldur ikki treytirnar i lansavtaluni

»  Treytirnar i lansavtaluni vera gjerdar linari vegna lantakarans
figgjarligu trupulleikar

. ella tad er sannlikt, at lantakarin fer i konkurs ella verdur umfatadur
av adrari figgjarligari endurreisn

BOLKANIBURSKRIVINGAR
Tey utlan og agédar, sum ikki eru nidurskrivad hvgr szer, verda bélkad i ymisk-
ar bélkar, og mett verdur um nidurskrivingartgrvin i hvgrjum bélki saer.

Tervurin @ bélkanidurskrivingum tekur st@di i eini bélking av atlanum, sum
hava felags kredittvada eydkenni. Bélkanidurskrivingar eru m.a. ®tladar at
fevna um versnandi gjaldorku i teimum avisu bélkunum og broytingar a gdrum
gkjum, sum grundad a royndir eru tengdar at bélkum av Gtlanum og aognum
vid vantandi gjaldorku. Samtakid hevur fyra ymiskar bélkar: ein bélk fyri privat-
kundar, tvinnanda bélkar fyri vinnukundar og ein fyri almennar kundar.

able to the profit for the year, and directly in equity with the portion attribut-
able to amounts recognized directly in equity.

The faroes companies in Group, which Ognarfelag Tryggingartakaranna fv.a.a.
owns 100% are jointly taxed with TF Holding P/F. In the event that a tax loss
is used by other companies in the joint taxation, the assessed value of the tax
loss is paid to the company with the tax loss.

BALANCE

CLAIMS ON CREDIT INSTITUTIONS AND CENTRAL BANKS

Claims on credit institutions and central banks comprise receivables from
other credit institutions and time deposits with central banks. The valua-
tion of receivables from credit institutions and central banks is carried out as
stated under “Loans, advances and other receivables”.

LOANS, ADVANCES AND OTHER RECEIVABLES

Loans, advances and other receivables, including mortgage deeds, are rec-
ognized at inception at the fair value plus transaction costs and less fees,
charges and commissions received in connection with loan origination. Loans,
advances and other receivables are periodically re-measured at amortized
cost using the effective interest method, less impairment provisions for bad
and doubtful debts.

IMPAIRMENTS

Loans and other receivables are monitored regularly for impairment based
on prescribed objective indications of impairment, partly individually for all
significant loans and receivables that do not fit into a group and partly as
groups of loans with similar credit risks. The impairment is calculated as the
difference between the booked value before impairment and the discounted
value of expected future payments on the loan.

INDIVIDUAL IMPAIRMENTS
Impairment is based on an individual assessment of commitments when
there is an objective indication of impairment of an individual commitment.

An objective indication of impairment is assessed to be present, if one or
more of the following events have occurred:

*  The borrower is in considerable financial difficulties

. The borrower does not comply with the terms of the loan agreement

. The bank grants the borrower special terms that would not have been
granted in the absence of the borrower’s financial difficulties

. oritis likely that the borrower goes bankrupt or subject to other
economic restoration

COLLECTIVE IMPAIRMENT
Loans and other advances that are not impaired on an individual basis are
classified into categories to assess need for impairment by group.

A portfolio assessment is made on the basis of groups of loans with uniform
credit risk characteristic. Among other things, the portfolio impairment is in-
tended to cover deterioration in the payment behaviour for the relevant port-
folio and changes in other conditions that, based on experience, are related
to the extent of non-payment in the relevant groups of loans, advances and
receivables. The Group operates with four different groups: one group for re-
tail customers, two industry groups for business customers and one group for
public authorities.
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Metingin av bélkunum verdur gjerd eftir einum segmenteringsmyndli, sum
er mentur av Felagnum fyri Lokalar Peningastovnar, sum eisini stendur
fyri vidlikahaldi og framhaldandi menning av myndlinum. Myndilin asetur
samanhangin i ymsu bélkunum millum stadfest tap og nakrar signifikant-
ar forklarandi landsbuskaparligar variablar vid eini linju regressiénsgreining.
Sum variablar verda m.a. brakt arbeidsloysi, hasaprisir, renta, tal av trota-
buagvum/tvingsilssglum v.m.

Segmenteringsmyndilin er i Gtgangsstgdinum atroknadur grundad a taps-
upplysingar fyri allan peningastovnsgeiran.

Samtakid skal ti meta, um tilpassast skal til egin vidurskifti, soleidis at tad
eru hesi tilpassadu estimatini, sum verda brakt i utrokningini av nidurskriv-
ing uppa bélkar. Fyri hvenn bélk av Gtlanum og dgédum faest eitt estimat,
sum sigur, hvussu stér virdisminkingin er i prosent av einum bélki a fig-
gjarstgdudagfestingini. Vid at samanbera upprunaliga tapsvadan fyri eins-
taka atlanid vid tapsvadan vid endan a aktuella roknskaparskeidnum, fram-
kemur upphaddin fra einstaka Gtlaninum til nidurskrivingarnar fyri bélkar.

LANSBR@V 0G PARTABREV

Virdisbrgv, sum eru skrasett a virdisbraevamarknadi, verda békad til dags-
Vvirdid vid stgdi i almennum endakursum vid tidarskeidsenda. Ikki bgrsskra-
sett virdisbrgv verda somuleidis bokad til dagsvirdid vid st@di i trans-
aktiénsprisinum vid handli millum éheftar partar. Har slikt ikki finnist, verda
tey tikin upp til atveganarvirdi.

Kursjavningar av bgrsskrasettum og ikki barsskrasettum virdisbravum verda
békadar i rakstrinum undir “Virdisjavningar”.

OGN KNYTT AT TRYGGINGARSATTMALUM

Endurtryggjaranna partur av tiltekum - Reettindi i endurtryggingarsatt-
mala, id vidvikja hendum tryggingarskada, verda uppgjerd eftir treytunum
i endurtryggingarsattmalanum og eftir somu metingum og meginreglum, id
eru briktar i sambandi vid uppgerd av skadaendurgjgldum.

Aogn hja tryggingartakarum - Tryggingarskuldararnir verda virdisasettir til
amortiseradan kostpris vid fradratti av mgguligum tapsvanda grundad d eina
meting av hvarjum einstekum skuldara.

KAPITALPARTAR i ATKNYTTUM OG ASSOSIERABUM FYRIT@KUM
Kapitalpartar i atknyttum og assosieradum fyritskum verda tiknir vid i mun
til tann lutfalsliga partin av innara virdi & balansudegnum, og harafturat
verdur mgguligt keypt goodwill lagt afturat.

Parturin av drslitinum adrenn skatt verdur tikin vid i raksturin hja médurfelag-
num undir postinum “Urslit av kapitalpsrtum i assosieradum og tilknyttum
fyritgkum”.

i tann mun samtakid hevur millumverandi vid atknyttar ella assosieradar
fyritekur vid meguligum nidurskrivingartgrvi, verdur ein mggulig nidurskriv-
ing fyrst tikin umvegis kapitalpartin. Hetta verdur gjgrt vid tilvising til, at
kapitalparturin ma metast at standa fyri tapi adrenn millumverandi.

OITEKILIG OGN

Ritbunadur verdur békadur til dtveganarvirdi umframt isetingarkostnad
og avskrivadur yvir mettu brakstidina, sum i mesta lagi er 7 ar. Ritbtnadur,
sum samtakid sjalvt hevur ment, verdur tikin vid, um so er, at atveganar-
virdid kann gerast upp alitandi og um so er, at metingar visa, at framtidar
inntgkur hja samtakinum av at taka i nytslu slikan ritbanad eru lika stérar
sum menningarkostnadurin.

The collective evaluation is made by a segmentation model developed by
the Association of “Lokale Pengeinstitutter”, which is also responsible for a
continued update and development of the model. The model establishes the
relation in the individual groups between realized losses and some significant
explanatory macroeconomic variables through a linear regression analysis. As
variables are included among other things unemployment, house prices, in-
terest rates, numbers of bankruptcies/foreclosures etc.

The segmentation model is basically calculated based on the information on
losses in all the Faroese financial institutions.

The Group must therefore assess whether adjustments should be made to
its own circumstances, so that it is these adapted estimates that form the
basis for the calculation of collective impairment. For each group of loans and
receivables, an estimate is calculated, which gives the percentage impairment
related to a given group of loans on the balance sheet date. The addition each
individual loan brings to the collective impairments can be seen by comparing
the individual loan initial risk of loss with the loan loss risk at the end of the
current accounting period.

BONDS AND SHARES

Securities listed on a stock exchange are measured at fair value based on the
closing price at balance sheet date. Unlisted securities are also recorded at
fair value determined based on what the transaction price would have been
between unrelated parties. If there are no such prices recorded, then the se-
curities are valued at cost.

All current value adjustments on listed and unlisted securities are recognized
in the income statement under “market value adjustments”.

ASSETS UNDER INSURANCE CONTRACTS

Reinsurer’s share of claims - The rights in reinsurance contracts regarding claims
incurred are calculated according to the conditions of the reinsurance contract and
according to the same assessments and principles used in claims payments.

Outstanding accounts with policyholders - Debtors of insurance are valued with
deduction of possible loss risk based on evaluations of each individual debtor.

HOLDINGS IN ASSOCIATED AND SUBSIDIARY UNDERTAKINGS

Equity investments in enterprises and associates are recognized at the pro-
portionate share of the net asset value (NAV) on the reporting date plus the
carrying amount of goodwill acquired.

The share of profit for the year after tax is recognized in the income state-
ment of the Parent Company under "Income from associated and subsidiary
undertakings”.

If the Group has balances with affiliated companies, with reported need for
impairment, this is primarily taken from the share holding. This with refer-
ence to the share holding being considered lost before outstanding balances.

INTANGIBLE ASSETS

Software acquired is recognized at cost plus installation expenses and amor-
tized according to the straight-line method over the expected useful life of a
maximum of 7 years. Self-developed software is recognized if the cost can be
reliably calculated and if analyses show that the Group’s future earnings from
implementing such software are equal to the associated development costs.

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

Nyttur roknskaparhattur / Significant accounting policies

Framhald / Continued

Menningarkostnadur, sum verdur roknadur fyri at verda ein 6itekilig ogn,
verdur avskrivadur linjuratt yvir mettu brakstidina, sum i mesta lagi er 5 ar.
Utreidslur i fyrireikingartidini verda ikki tiknar vid, men verda rakstrarfardar,
ta hesar falla til gjaldingar. Roknskaparliga virdid av éitgkiligari ogn verdur
endurmett javnan og nidurskrivad gjggnum raksturin, um so er, at rokn-
skaparliga virdid er stgrri enn taer mettu nettoinntgkurnar, sum ognin fer at
skapa.

GRUND@KI OG BYGNINGAR

Grundgki og bygningar verda bytt a “Heimbylisbygningar” og “llggubygn-
ingar”. Bygningar, sum samtakid hevur til egna nytslu, vera nevndir heim-
bylisbygningar, medan adrir bygningar verda nevndir ilggubygningar.

Heimbylisbygningar skulu virdissetast til endurmett virdi, sum er dags-
virdid tann dagin, metingin verdur gjgrd grundad a eitt avkastbaserad mod-
ell (sum lyst i fylgiskjali 9 i roknskaparkunngerdini) vid fradratti av gjgrdum
avskrivingum og mgguligum tapum fra virdisminking. Avskrivingar verda lin-
juraett gjgrdar yvir 50 ar og vid st@di i einum mettum restvirdi. Grundgki verda
6 ikki avskrivad.

Av- og nidurskrivingar verda roknadar undir “Av- og nidurskrivingar av 6itgki-
ligum og itgkiligum ognum” i rakstrinum. Uppskrivingar verda roknadar
beinleidis undir “Grunnur til dagsvirdis javningar” i eginognini, uttan so at
bygningurin adur er nidurskrivadur yvir raksturin.

llegubygningar verda i fyrsta umfari innroknadir til kostvirdi. Abgtur, sum eru
vid til at gkja um nytslumgguleikan av einum bygningi i mun til, ta id hesin
var itvegadur, og harvid gkja um vinningin av bygninginum i framtidini, verda
lagdar til kostvirdi.

Abgtur, sum ikki gkja um nytslumgguleikan av bygninginum, verda
rakstrarfgrdar so hvert. Seinni verda ilgguognir virdissettar til marknadarvirdi.
Virdisasetingin tekur stgdi i Gtrokningum, sum taka atlit til krgvini um avkast
a marknadinum, hvat ognin vantast at geva i avkasti, og hvgrjum standi
ognin er i. Virdisjavnanin verdur rakstrarfgrd undir roknskaparpostinum
“Virdisjavnan”.

Bygningar, sum eru yvirtiknir i sambandi vid, at kundasambond verda
stedgad, verda annahvert klassifiseradir sum “fyribils yvirtiknar ognir” ella
sum “ilegubygningar”.

ONNUR IT@KILIG OGN

Onnur itekilig ogn, sum fevnir um rakstrartél, innblgv og innraettingar, verda
bokad til itveganarvirdi fradrigid samanlagdar avskrivingar og nidurskriving-
ar fyri mggulig tap fra virdisminking.

Avskrivingar verda linjuraett gjgrdar Gtfra vantadu brikstidini hja ognunum,
sum er 3-8 ar. Avskrivingargrundarlagid er grundad a ttveganarvirdid fradrigio
restvirdi. Avskrivingar og tap fra virdisminking verda innroknad i raksturin.

FYRIBILS YVIRTIKNAR OGNIR

Fyribils yvirtiknar ognir eru itgkiligar ognir og itekiligar ognir i atknyttum
felagum, sum verda marknadarfgrdar vid sglu fyri eyga innan 12 manadir. Talan
er um ognir og felgg, sum eru yvirtikin orsakad av mislikahildnum laniavtalum.

Fyribils yvirtiknar ognir eru virdisasettar til dagsvirdid, ta hesar eru yvirtiknar,
og eftirfylgjandi eru hesar virdisasettar til eitt mett nettorealisatiénsvirdi,
um hetta er laegri - vid undantaki av yvirtiknum itgkiligum ognum, sum eru
virdisasettar sum ilgguognir.

Development costs recognized as an asset are amortized on a straight-line
basis over the expected useful life of a maximum of five years. Expenses dur-
ing the planning stage are not included but expensed as and when defrayed.
The carrying amount of intangible assets is periodically re-measured and
written down against the income statement if the carrying amount exceeds
the expected future net income from the business or the asset.

LAND AND BUILDINGS

Land and buildings are divided in Domicile buildings and Investment proper-
ties. The property, which houses Group’s branches are classified as domicile
properties, while other properties are categorized as investment properties.

Domicile properties are measured at revaluated amount, being its fair val-
ue determined based on an asset return method (as described in appen-
dix 9 in the executive order of bank’s financial reporting) less accumulated
depreciation and any impairment losses. Depreciation is made on a straight-
line basis over 50 years and based on an estimated residual value. Land is not
depreciated.

Depreciation and impairment are recognized in the income statement under
“Depreciation and impairment of intangible and tangible assets”. Increases in
the revaluated amount are recognized directly in equity under the item “Fair
value revaluation reserve” unless the building previously has been written
down in income statement.

Investment properties are initially recognized at cost. Subsequent improve-
ments that increase the application of an investment property compared to
the time of acquisition and thus increase the future income from the property
are added to initial cost.

Maintain costs that do not increase the application of the property, are rec-
ognized in the income statement. Subsequent the investment properties are
measured at fair value. The fair value is determined based on calculations
that take into consideration the market’s yield requirements, the property’s
expected rate of return and maintenance status. Valuation adjustments are
recognized in the income statement in the item “Market value adjustments”.

Properties acquired in connection with the settlement of customers are classi-
fied as either “Assets held in temporary possession” or “Investment properties”.

OTHER TANGIBLE ASSETS
Other tangible assets, including equipment, furnishings and equipment, are
measured at cost less accumulated depreciation and impairment losses.

Depreciation is calculated according to the straight-line basis from the ex-
pected useful lives, which is 3-8 years. The basis for depreciation is calculated
as cost less residual value. Depreciation and impairment losses are recog-
nized in the income statement.

ASSETS IN TEMPORARY POSSESSION

Assets in temporary possession are tangible assets and tangible assets of
group undertakings actively marketed for sale within 12 months, for example
assets or businesses taken over under non-performing loan agreements.

Assets in temporary possession are recognized at fair value upon taking
them over and subsequently measured at this value or an estimated realiz-
able value, if lower, except from acquired tangible assets, which are treated
as investment properties.
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Ognir i atknyttum felegum (fyribils yvirtiknar) verda matadar til lgra virdid
av Utveganarvirdi og mettum nettorealisationsvirdi.

Skyldur i atknyttum felggum (fyribils yvirtiknar) verda matadar til dagsvirdid
og hareftir i tra vid nyttan roknskaparhatt.

Inntgkur ella tap, sum stava fra fyribils yvirtiknum ognum, verda tikin vid i
rakstrinum undir “Urslit av fyribils yvirtiknum ognum’”.

TiDARAVMARKINGAR
Tidaravmarkingar, sum eru tiknar vid sum ogn, fevna um frammanundan
goldnan kostnad til m.a. lgnir, 6maksgjgld, hasaleigu og rentur.

Tidaravmarkingar, sum eru tiknar vid sum skuld, fevna um inntgkur, sum eru
méttiknar fyri arsenda, men sum hoyra til komandi tidarskeid. Heri eru eitt
ni rentur og 6maksgjeld.

Tidaravmarkingar eru matadar til atveganarvirdi.

SKULD TIL LANISTOVNAR OG TJOBBANKAR
Skuld til lanistovnar og tjédbankar er innroknad a flytingardegnum og verdur
eftirfylgjandi mataad til amortiserad utveganarvirai.

INNLAN OG ONNUR SKULD
Innlan og onnur skuld verda innroknad a transaktiénsdegnum og verda eftir-
fylgjandi matad til amortiserad atveganarvirdi.

SKULD KNYTT AT TRYGGINGARSATTMALUM

Avsett tryggingargjgld - Avsett tryggingargjgld verda virdisasett eftir mettari
upphadd av skadaendurgjgldum iroknad beinleidis og 6beinleidis kostnad til
skadavidgerd, i standast av framtidar skadum, sum eru umfatadir av ikki
endada tryggingarskeidinum.

Avsett tryggingargjeld innhalda sum minimum tryggingargjeld, sum eru
uppkravd i arinum, men sum eru fyri tidarskeidid aftana arslok.

Avsett skadaendurgjeld - Avsett skadaendurgjgld eru avsetingar fyri fram-
tidar gjaldingar av hendum tryggingartilburdum.

Avsetingarnar verda gjgrdar upp sak fyri sak, og vid hjalp av hagfradisligum
hattum (IBNR- og IBNER-avsetingar). IBNR-avsetingar fevna um tryggingar-
tilburdir hendir i roknskapararinum, men sum ikki eru frabodadir vid arslok.
IBNER-avsetingar fevna um frabodadar skadar, sum vid arslok ikki hava
ngktandi upplysingar um skadatilburdin.

i avsettum skadaendurgjgldum eru tar upphzddir, sum vantandi fevna um
beinleidis og 6beinleidis kostnadir i sambandi vid avgreidslu av skyldunum.

Tad verda gjordar leypandi metingar, um avsetingarnar eru ngktandi vid
aktuellum vaentanum til framtidar peningastreymar.

AVSETINGAR

Innroknadar avsetingar vidvikja hendingum &drenn roknskaparlok, har
samtakid ella felagid hava eina rattarliga ella veruliga skyldu, sum kann
uppgerast alitandi, og har tad er sannlikt, at samtakid ella felagid skulu av
vid figgjarligar agédar.

Avsettar eftirlanarskyldur vidvikja eftirlgnarskyldum hja fyrrverandi starvs-
félkum i gomlum eftirlenarskipanum. Eftirlgnarskyldan broytist vid leypandi
utgjeldum og nyggjum metingum um livialdur.

Assets of group undertakings (in temporary possession) are measured at the
lower of cost and expected net realizable value.

Liabilities of group undertakings (in temporary possession) are initially measured
at fairvalue and subsequently in accordance with the general accounting policies.

Income or loss from assets in temporary possession is recognized in the in-
come statement under “Income from assets in temporary possession”.

PREPAYMENTS
Prepayments recorded as assets include prepaid expenses relating to, inter
alia, wages, commissions, rents and interest.

Prepayments recorded as liabilities include income that is received before the
balance sheet date but relating to future accounting periods, including in-
come from interest and commission.

Prepayments are measured at cost.

DEBT TO CREDIT INSTITUTIONS AND CENTRAL BANKS
Debt to credit institutions and central banks is recognized on the transaction
date and subsequently measured at amortized cost.

DEPOSITS AND OTHER DEBT
Deposits and other debt is recognized at the transaction date and subse-
quently measured at amortized cost.

LIABILITIES UNDER INSURANCE CONTRACTS

Premium provisions - The provisions for unearned premiums cover future
payments of claims not yet incurred in the remaining period of risk as well as
administration costs of the insurance contracts written.

As a minimum these are premiums, which have been charged this year, but
which cover the period after 31 December.

Claims provisions - Provisions for outstanding claims cover future payments
of claims incurred.

Provisions for outstanding claims are assessed for each line of business ei-
ther on a claim by claim basis (individual provisions) or by using statistical
methods (collective as well as incurred but not reported (IBNR) and incurred
but not enough reported (IBNER) provisions).

The provisions for outstanding claims include the amounts that are expected
to be included to cover direct and indirect expenses on settlement of the li-
abilities.

The sufficiency of the provisions is regularly tested on the basis of the current
expectations of future cash flow.

PROVISIONS

Provisions are recognized where, as a result of an event occurred on or
before the balance sheet date, the company and Group has a legal or con-
structive obligation which can be measured reliably and where it is probable
that economic benefits must be given up to settle the obligation.

Provisions for pensions relates to pension liabilities to former employees
in old pension schemes. The pension liability changes by continuously pay-
ments and new estimates on life expectancy.

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

Nyttur roknskaparhattur / Significant accounting policies

Framhald / Continued

UTSETT SKATTAOGN 0G -SKYLDUR
Utskotin skattur verdur roknadur av teimum postum, sum stava fra tidar-
fravikum millum roknskaparliga og skattliga virdia av ogn og skuld.

Utskotin skattur verdur asettur & degnum fyri figgjarstgduni grundad a
taer skattareglur og teir skattasatsir, sum eru galdandi, ta Gtsetti skatturin
vantandi verdur ttloystur sum verandi skattur.

Utskotin skattaogn, herundir skattavirdi av halli sum kann flytast fram, er
matad til tad virdi, sum dognin vaentandi kann realiserast til, annad hvert vid
javning i skatti av framtidar inntgkum ella vid métrokning.

Utskotin skattaogn og -skyldur verda métroknadar innan fyri somu lgg-
frgdiligu eind.

VERANDI SKATTAOGN 0G - SKYLDUR

Verandi skattaogn og -skyldur verda innroknadar i figgjarsteduna vid eini
upphadd, sum kann grundast @ mettu skattskyldugu inntgkuna hja sam-
takinum javnad fyri skatt fra skattskyldugu innteku undanfarin ar.
Skattaogn og -skyldur verda vistar sum nettotel, i tann mun ein métrokning
er loyvd, og i tann mun postarnir skulu avroknast netto ella samstundis.

ONNUR OGN
Onnur ogn fevnir um tilgédahavandi rentur og émaksgjeld og positiv
marknadarvirdi a avleiddum figgjarambodum.

ONNUR SKULD
Onnur skuld fevnir um skyldugar rentur og negativt marknadarvirdi a avleidd-
um figgjarambodum.

AVSETT MOTI SKYLDUM

Avsett méti skyldum fevnir millum annad um avsetingar moéti tapi av
abyrgdum, tapsgevandi avtalum og raettarmalum vm. Finansiellar abyrgdir
verda innroknadar fyrstu ferd til dagsvirdid, i6 sum oftast svarar til méttiknu
abyrgdarprovisiénina. Eftir hetta verda abyrgdirnar virdisasettar til tad starra
virdid av méttiknu abyrgdarprovisiénini amortiserad yvir abyrgdartidar-
skeidid og eina meguliga avseting méti tapi.

Avseting verdur gjord av einari abyred ella tapsgevandi avtalu, um tad er
sannlikt, at dbyrgdin ella avtalan verdur effektuerad, og um stgddin a skyld-
uni kann gerast alitandi upp. Avsetingar méti skyldum byggja a eina meting
hja leidsluni yvir steddina a skylduni. Upphaddin verdur afturdiskonterad
um hetta hevur tydning.

AVLEIDD FiGGJARLIG AMBOD

Vidvikjandi dagsvirdinum fyri avisar fastrentadar ognir og skyldur hevur
samtakid gjort avtalur um avleidd figgjarlig ambod. Avleidd figgjarlig ambod
verda i fyrsta umfari innroknadi til kostpris og hereftir til dagsvirdi. Virdis-
broytingar verda innroknadar i rakstrarroknskapinum.

Virdisasetingin av keypsraetti er gjord vid stedi i Black & Scholes hattinum,
sum er ein vidurkendur hattur at virdisaseta keypsrattir.

DEFERRED TAX ASSETS AND LIABILITIES
Deferred tax is measured on the basis of all timing differences between the
carrying amounts and tax values of assets and liabilities.

Deferred tax is measured based on the tax rules and tax rates applicable at
the time when the deferred tax is expected to crystallize as current tax based
on the legislation in force at the reporting date.

Deferred tax assets, including the tax value of tax loss carry forward is mea-
sured at the value at which the asset is expected to be realized, either by
elimination in tax on future earnings or against deferred tax liabilities.

Deferred tax assets and -liabilities are offset within the same legal tax entity.

CURRENT TAX ASSETS AND LIABILITIES

Current tax assets and liabilities are recognized in the balance with the
amount that can be calculated on the basis of the expected taxable income
adjusted for tax on prior years’ taxable income. Tax receivables and liabilities
are offset to the extent that there is legal access to set off, and to the extent
that the items are expected to be settled net or simultaneously.

OTHER ASSETS
Other assets include interest and commission’s receivable as well as the
positive market value of derivative financial instruments.

OTHER LIABILITIES
Other liabilities include interest payable and negative market value of
derivative financial instruments and employee benefits payable.

PROVISIONS

Provisions include provisions for guarantees, provisions for onerous contracts
and legal actions etc. Initial recognition of financial guarantees is at fair
value, which is often equal to the guarantee premium received. Subsequent
measurement of guarantees is at the higher of the guarantee premium re-
ceived amortized over the guarantee period and any provision made.

A provision for a guarantee or an onerous contract is recognized if claims for
payment under the guarantee or contract are probable and the size of the li-
ability can be measured reliably. Provisions are based on management’s best
estimates of the size of the liabilities. Measurement of provisions includes
discounting when significant.

DERIVATIVES

The Group uses derivatives concerning fair value of certain assets and liabili-
ties with fixed interest. Derivatives are recognized initially at cost and there-
after at fair value. Value adjustments are recognized in profit and loss.

Options are measured based on the Black & Scholes method, which is a recog-
nized measurement method regarding options.



38

Felagsskrasetingarnr. 113 - 15. roknskaparar

Arsfraspgn 2012 - Ognarfelag Tryggingartakaranna f.v.a.a.

NOTUR / NOTES

DKK. 1.000

NOTA

NOTE

OGNARFELAG
SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-20M
Rentuinntgkur / Interest Income
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 850 921 0 0
Utlan og onnur ogn / Loans and other claims 323.310 272.807 0 0
Lansbrgv / Bonds 55.828 52.901 0 0
Avleidd figgjarambod / Derivative financial instruments -19.015 -18.182 0 0
Herav: / Of which recognized as:
Gjaldoyrasattmalar / Currency contracts 0 -1.475 0 0
Rentusattmalar / Interest contracts -19.015 -16.707 0 0
Adrar rentuinntekur / Other interest income 1157 7399 0 0
Rentuinntekur i alt / Total interest income 362.131 315.845 0 0
Rentudtreidslur / Interest expenses
Lanistovnar og tjédbankar / Credit institutions and central banks -2.788 -3.994 0 0
Innlan / Deposits and other debt -76.883 -57.616 0 0
Utgivin lansbrav / Issued bonds 0 -20.494 0 0
Adrar rentudtreidslur / Other interest expenses -1.600 -1120 0 0
Rentudtreidslur i alt / Total interest expenses -81.270 -83.223 0 0
Omaksgijeld og provisiénsinntgkur / Fee and commision income
Virdisbraevahandil og goymslur / Security and custody accounts 1.207 1.274 0 0
Gjaldmidling / Credit transfers 10.849 9.825 0 0
Avgreidslugjeld / Loan fees 14.540 11.553 0 0
Garantiprovision / Guarantee commissions 2.500 2.040 0 0
Onnur 6maksgjeld og provisiénir / Other fees and commisions 40.685 32.971 0 0
Omaksgjeld og provisiénsinntgkur i alt / Total fee and commision income 69.782 57.663 0 0
Tryggingargjeld fyri egna rokning / Premium income, net of reinsurance
Livstrygging i alt / Total life insurance 2.649 8.227 0 0
Herav: / Of which recognized as:
Livstryggingargjeld / Regular premiums, life insurance 2.982 8.555 0
Endurtryggingargjgld / Reinsurance premiums paid -333 -328
Skadatrygging i alt / Total non-life insurance 304.692 313.870 0 0
Herav: / Of which recognized as:
Tryggingargjeld / Gross premiums, non-life insurance 343.943 359.378 0 0
Endurtryggingargjgld / Reinsurance premiums paid -38.813 -45.549 0 0
Broyting i tryggingargjaldstiltakinum / Change in gross premiums provisions -796 -110 0 0
Broyting i endurtryggingargjaldstiltakinum / Change in reinsurers' share of premiums 359 150 0 0
Tryggingargjold fyri egna rokning i alt / Total premium income, net of reinsurance 307.340 322.097 0 0

NOTUR / NOTES

DKK. 1.000
NOTA OCGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-2011
6 Skadaendurgjeld fyri egna rokning i alt / Claims, net of reinsurance
Livstrygging i alt / Total life insurance -8.043 -8.774 0 0
Herav: / Of which recognized as:
Utgoldnar veitingar / Benefits paid -6.452 -8.027
Broyting i avsetingum til endurgjgld / Change in gross claims provisions -1.591 -748
Skadatrygging i alt / Total non-life insurance -171.545 -261.510 0 0
Herav: / Of which recognized as:
Utgoldnar veitingar / Gross claims paid -186.684 -522.962 0 0
Skadavidgerdarkostnadir / Claims handling costs -12.879 -14.147 0 0
Endurgoldid fra endurtryggingum / Reinsurance received 28.398 336.258 0 0
Broyting i avsetingum til endurgjgld / Change in gross claims provisions 15.614 -5.572 0 0
Broyting i endurtryggjaranna parti av avsetingum til endurgjgld
/ Change in reinsurers' share relating to provisions -15.995 -55.086 0 0
Skadaendurgjeld fyri egna rokning i alt / Total claims, net of reinsurance -179.588 -270.284 0 0
7 Virdisjavnan / Market value adjustments
Utlan og onnur ogn til dagsvirdi / Loans and other assets at fair value -979 1158 0 0
Lansbrgv / Bonds 9.885 -3.225 0 0
Partabrgv / Shares 170.858 -141.966 0 0
Gjaldoyra / Currencies 3144 977 0 0
Avleidd figgjarambod / Derivative financial instruments 16.596 -62.602 0 0
Adrar ognir / Other assets -137 -6.268 0 0
Adrar skyldur / Other liabilities 6.966 0 0 0
llsgubygningar / Investment properties -8.825 -8.942 0 0
Virdisjavnan i alt / Total marlet value adjustements 197.508 -220.869 0 0
8 Aadrar vanligar inntgkur / Other operating income
Badwill / Badwill 0 423341 0 0
Kursreguleringar av yvirtiknum lanum / Value adjustment of acquired loans 32.381 105.851 0 0
Adrar vanligar inntgkur / Other operating income 18.137 18.768 0 0
Adrar vanligar inntgkur i alt / Total other operating income 50.518 547.961 0 0
9 Utreidslur til starvsfolk og umsiting / Staff costs and administrative expenses
Lonir og eftirlgnir til stjérn og samsyning til nevnd og umbodsrad / Salaries and
pension to Executive and remuneration of Board of Directors and Board of Representatives
Stjorn / Executive 1) 3) 4) 6.864 7.847 0 0
Nevnd / Board of Directors 2) 4) 5.093 3.351 0 0
Umbodsrad / Board of Representatives 1.649 1.140 0 0
ialt/ Total 13.606 12.338 0 0
Starvsfélkadtreidslur / Staff costs
Lenir / Salaries 136.500 116.649 0 0
Eftirlgnir / Pensions 4) ) 20.732 15.565 0 0
Utreidslur til sosiala trygd / Social security costs 20.358 17.530 0 0
ialt/ Total 177.590 149.744 0 0
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NOTUR / NOTES NOTUR / NOTES

DKK. 1.000 DKK. 1.000

NOTA OGNARFELAG NOTA OCGNARFELAG

NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-20M 31-12-2012 31-12-20M 31-12-2012 31-12-2011

3 Utreidslur til starvsfolk og umsiting, framhald / 9 Utreidslur til starvsfolk og umsiting, framhald /

Staff costs and administrative expenses, continued Staff costs and administrative expenses, continued

Umsitingar- og starvsfélkakostnadur undir skadaendurgjeldum f.e.r / Samtaksnevnd / Board of Directors

Staff costs incl. under the item "Claims, net of reinsurance" -27.684 -24.871 0 0
Gunnar i Lida, Nevndarformadur / Chairman 884 - 0 -
6hannus Danielsen, Nastformadur / Deputy Chairman 594 - 0 -
Adrar umsitingarutreidlsur / Other administrative expenses 114.604 108.710 0 0 J, / Deputy
Arni Jakobsen 195 - 0 -
. Birgir Mohr - til mars / until March 2011 250 - 0 -
Utreidslur til starvsfélk og umsiting i alt / Staff costs and administrative expenses total 278.115 245,922 0 0 g f urti ‘
Ingeborg Andrea Godtfred 215 - 0 -
an Eiden Miiller 215 - 0 -
Midaltalia a arsverkum / Average number of staff for the financial year 344 361 0 0 J
Jénsvein Knudsen - til september / until September 2012 150 - 0 -
o . ) . ) . ) ) Schandorff Vang - til mars / until March 2011 20 - 0 -
1) Stjorin kann uppsigast vid 24 manadar freist og kann sjalvur siga upp vid 3 — -
manadar freist. / The Executive has a notice of termination of 24 months, and can Samsyning til samtaksnevnd i alt /
resign with 3 months notice. Total remuneration of Board of Directors Group 2.523 1.108 0 0
2) Nevndarlimir hava ikki raett til samsyning aftana at teir eru farnir fra. / Members Samsyning til adrar nevndir i samtakinum f alt /
of the Board of Directors are not entitled to any benefits upon termination of em- Total remuneration of other Boards of Directors in the Group 2.570 2.243 - -
ployment. Samsyning til nevnd i alt / Total remuneration of Board of Directors 5.093 3.351 0 0
3) Friur bilur og telesamskifti, virdi a 97 tDKK skal leggjast afturat
(2011: 96 tDKK). / To which must be added employer-paid car, telephone and inter-
net with a tax value of tDKK 97 (2011: tDKK 96).
10 Av- og nidurskrivingar av éitgkiligum og itgkiligum ognum
4) Hverki nevnd, stjorn ella starvsfélk eru fevnd av nakrari bonusskipan, sum er sett g niot ngar: g g g g !
h ) Depreciation and impairments of intangible and tangible assets
i verk av felagnum / Either members of the board, the management or employees
are covered by any incentive programinitiated by the company.
5) Stjorn og starvsfolk eru fevnd av eini pensjansskipan / The Management as well Oitgkiligar ognir / Intangible assets
as the staff is included in a defined contribution plan Onnur 6itekilig ogn, avskrivingar / Other intangible assets, depreciation -7.084 -6.079
Onnur éitekilig ogn, nidurskrivingar / Other intangible assets, impairments -20.219 0
Samsyning til grannskodarar valdir av adalfundinum / Oitekiligar ognir i alt / Total intangible assets -27.303 -6.079
Audit fee to the public accountants elected by the General Meeting
Samsyning fyri grannskodan / Audit Fee 2.518 3.959 itekiligar ognir / Tangible assets
‘Aarartaanastur / Other services 702 448 Fyrisitingar- og deildarbygningar, avskrivingar / Domicile properties, depreciation -2.159 -2.436
I alt / Total 3.221 4.408 Fyrisitingar- og deildarbygningar, nidurskriving / Domicile properties, impairments -20.744 -7.339
Onnur itgkilig ogn, avskrivingar / Other tangible assets, depreciation -4.161 -4.360
Samsyning til nevnd og stjérn / Remuneration of Senior Executives Avskrivingar fluttar til "Skadaendurgjeld fyri egna rokning" /
Samtaksstjorn / Group Executive Depreciation incl. in "Claims, net of reinsurance” 439 790
Regin Hammer 1) itekiligar ognir i alt / Total tangible assets -26.626 -13.345
Len / Salary 1.930 - 0 -
Pensjén / Pension 268 - 0 - Av- og nidurskrivingar av éitekiligum og itekiligum ognum i alt /
Total depreciation and impairments of intangible and tangible assets -53.929 -19.424 0 0
Lan til samtaksstjorn i alt / Total remuneration of Group Executive 2.198 1.558 0 0 P P g g
Lon til adrar stjérar i samtakinum /
Total remuneration of other Executives in Group 4.666 6.290 0 -
Lon til stjérari alt / Total remuneration Executive Board 6.864 7.847 0 0

1) Lenin hja samtaksstjéranum er deild javnt millum TF Holding P/F og Trygging-
arfelagid Fgroyar P/F / Renumeration of the Group Executive is equally divided be-
tween TF Holding P/F and Tryggingarfelagid Faroyar P/F.
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NOTUR / NOTES

DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-20M
n Adrar rakstrarttreidslur / Other operating expenses
Garantiprovison Finansiel Stabilitet A/S /
Guarantee commission Finansiel Stabilitet A/S -10.065 -12.162 0 0
Kostnadur fyri at innfria atgivin lansbrev adrenn tid /
Cost from prepayment of Issued bonds 0 -9.000 0 0
Nettoutreidsla Indskydergarantifonden /
Net cost Private Contingency Association -4.836 -3.345 0
Adrar rakstraratreidslur / Other operating expenses -1.931 -8.942
Adrar rakstraratreidslur i alt / Total other operating expenses -16.832 -33.449 0
12 Nidurskrivingar av atlanum og aogn / Impairments on loans and claims
Tel, i8 eru vid i figgjarsteduni / Balance sheet items
Staknidurskrivingar / Individual impairments
Staknidurskrivingar primo / Impairments beginnig of the year 351.734 14.541 0
Yvirtiknar staknidurskrivingar / Acquired Impairments 0 173.802 0 0
Nidurskrivingar og virdisbroytingar i arinum /
Impairments and value adjustment, during the year 103.532 257790 0 0
Afturferdar nidurskrivingar / Reversals of impairment charges -40.701 -36.292 0 0
Stadfest tap, adur nidurskrivad / Write-offs, previously impaired -52.966 -58.107 0 0
Staknidurskrivingar vid arsenda / Total individual impairments at year end 361.599 351.734 0 0
Bélkanidurskrivingar / Collective impairments
Nidurskrivingar primo / Impairments beginning of the year 40.030 0 0
Yvirtiknar nidurskrivingar primo / Acquired Impairments beginning of the year 0 49.032 0
Nidurskrivingar og virdisbroytingar i arinum /
Impairments and value adjustment, during the year 17.395 -9.002 0
Boélkanidurskrivingar vid arsenda / Total collective impairments 57425 40.030 0
Avseting til tap av abyrgdum / Provisions for losses on guarantees
Nidurskrivingar primo / Impairments beginning of the year 2.017 0 0 0
Yvirtiknar nidurskrivingar / Acquired impairments 0 55.987 0 0
Avsett og virdisbroytingar i arinum / Impairments and value adjustment, during the year 6.012 1.964 0 0
Afturfgrd avseting / Reversed provisions for losses -379 -1.510 0 0
Stadfest tap, adur avsett / Previous write-offs, now confirmed loss -151 -54.424 0 0
Avseting til tap av abyrgdum vid arsenda / Provisions on guarantees at year end 7.500 2.017 0 0
Tol, id eru vid i rakstrarroknskapinum / Impairments included in the income statement
Nidurskrivingar / Impairment charges
Nidurskrivingar og virdisbroytingar i arinum /
Impairments and value adjustment, during the year -120.927 -18.118 0 0
Yvirtiknar nidurskrivingar og virdisbroytingar i arinum /
Acquired impairments and value adjustment, during the year 0 -197.296 0 0
Afturfardar nidurskrivingar framdar undanfarin ar /
Reversals of impairments charges made previouse years 35.701 2.918 0 0
Virdisbroyting av yvirtiknum ognum / Value adjustment for acquired assets 7.014 -12.257 0 0
Renta av nidurskrivningum / Revenue from interests on impairments on loans 24.537 19.645 0 0
Stadfest tap, har ikki er nidurskrivad frammanundan /
Write-offs, not impaired previously -1.761 -4.326 0 0
Inngoldid & adur stadfest tap / Paid on previously write-offs 625 1.437 0
Nidurskrivingar / Impairments -54.811 -207.998 0 0

NOTUR / NOTES

DKK. 1.000
NOTA OCGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-2011
12 Nidurskrivingar av atlanum og dogn, framhald /
Impairments on loans and claims, continued
Nidurskrivad méti tapi i rakstrarroknskapinum/
Impairments charges in the income statement
Nidurskrivingar og virdisbroytingar i arinum /
Impairments and value adjustments during the year -1.013 -1.964
Afturfgrdar nidurskrivingar / Reversals of impairment charges 379 1.510
Nidurskrivingar méti tapi i rakstarroknskapinum i alt /
Total impairments in the income statement -635 -454 0 0
Nidurskrivingar i alt i rakstrarroknskapinum /
Total impairments in the income statement -55.445 -208.452 0 0
13 Urslit av kapitalpertum i assosieradum og tilknyttum fyritekum /
Incomes from associated and subsidiary undertakings
Urslit av kapitalpgrtum i assosieradum fyritgkum /
Income from associated undertakings -1.761 -57.708 0 0
Urslit fra kapitalpgrtum i tilknyttum fyritgkum /
Income from subsidiary undertakings 0 0 263.594 189.841
Vinningur og tap vid selu av kapitalpgrtum /
Profit and loss from sold undertakings 810 0 0 0
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritakum i alt /
Total incomes from associated and subsidiary undertakings -950 -57.708 263.594 189.841
14 Skattur / Tax
Roknadur skattur / Calculated tax -10.461 -106
Utsettur skattur / Deferred tax -24.277 968
Javnan av roknadum skatti undanfarin ar
/ Adjustment in calculated tax previous years -13.654 22
Skattur i alt / Total tax -48.392 884
Effektivt skattaprosent / Effective tax rate
Skattaprosent / Tax rate 18,0% 18,0% 0,0% 0,0%
Inntgkur og atreidslur, id skattur ikki roknast av /
Non-taxable income and non-deductable expenses -3,5% -18,6% 0,0% 0,0%
Effektivt skattaprosent / Effective tax rate 14,5% -0,6% 0,0% 0,0%
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NOTUR / NOTES

DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-201 31-12-2012 31-12-2011
15 Aogn i lanistovnum og tjédbankum /
Claims on credit institutions and central banks
Aogn i lanistovnum / Claims on credit institutions 313.403 415.535 0 0
Aogn i lanistovnum og tjédbankum i alt /
Total claims on credit institutions and central banks 313.403 415,535 0 0
Aogn i lanistovnum og tjéabankum /
Claims on credit institutions and central banks
Uttan uppsegn / Claims at call 305.884 238.204 0 0
Til og vid 3 manaadir / Up to 3 months 3 170.005 0 0
Fra 3 manadir til og vid 1ar / Over 3 months and up to one year 7496 7306 0 0
Fra1artilogvid 5 ar / Over one year and up to 5 years 0 0 0 0
Yvir 5 ar / Over 5 years 20 20 0 0
Aogn i lanistovnum og tjédbankum i alt /
Total claims on credit institutions and central banks 313.403 415.535 0 0
16 Utlan og onnur dogn / Loans and other claims
Utlan og onnur ogn til amortiseradan kostpris /
Loans and other claims at amortized cost 4.854.170 4.976.538
Utlan og onnur dogn i alt / Total loans and other claims 4.854.170 4.976.538
Utlan og onnur dogn / Loans and other claims
Uttan uppsggn / At call -6.834 -461 0 0
Til og vid 3 manadir / Up to 3 months 254101 467.940 0 0
Fra 3 manadir til og vid 1ar / Over 3 months and up to 1year 580.051 510.008 0 0
Frat1artilogvid 5 ar / Over 1yearand up to 5 years 1.492.539 1.533.246 0 0
Yvir 5 ar / Over 5 years 2.534.313 2.465.806 0 0
Utlan og onnur dogn i alt / Total loans and other claims 4.854.170 4.976.538 0 0
Samtakid hevur partvis nidurskrivad ein part av itlanum og adrari dogn, orsakad av
objektivari indikatién um virdisminking /
As an objective indication of value impairment has occured, the Group has partially
amortised parts of the Group's loans
Utlan og onnur ogn adrenn nidurskrivingar /
Loans and other claims before impairments 718.197 759.696
Nidurskrivingar / Impairments -359.386 -350.743
Utlan og onnur dogn vid objektivari indikatién eftir nidurskriving /
Total loans and other claims after impairments 358.811 408.953 0 0

NOTUR / NOTES

DKK. 1.000
NOTA OCGNARFELAG
NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-2011
16 Utlan og onnur dogn, framhald / Loans and other claims, continued
Utlan og abyrgdir bytt eftir sektorum og vinnum i prosent /
Loans, advances, and guarantees by sectors and industries, in per cent
Almennir myndugleikar i alt / Total public sector 5,9% 4,2% 0,0% 0,0%
Vinnuliv / Commercial sector
Landbunadur, veida, skégbruk og fiskiskapur / Agriculture, hunting, forestry and fishing 7,6% 6,9% 0,0% 0,0%
Framleidsla og raevnisvinna / Manufacturing and mining utilities 9.1% 9,0% 0,0% 0,0%
Streymveiting o.l. / Energy supply etc. 2,8% 0,5% 0,0% 0,0%
Byggivirksemi / Building and construction 11% 2,4% 0,0% 0,0%
Handil / Commerce 71% 7,5% 0,0% 0,0%
Flutningur, matstovu- og hotelvirksemi / Transport, restaurants and hotels 5,9% 4,8% 0,0% 0,0%
Samskifti / Information and communication 1,9% 1,3% 0,0% 0,0%
Figgjar- og tryggingarvirksemi / Finance and insurance 1,0% 0,1% 0,0% 0,0%
Ognarfyrisiting og -handil, handilstenasta /
Property administration, purchase and sale, business service 74% 74% 0,0% 0,0%
Adrar vinnur / Other industries 3,7% 3,6% 0,0% 0,0%
Vinnuliv i alt / Total commercial sector 47,6% 43,5% 0,0% 0,0%
Privat ialt / Total private sector 46,5% 52,3% 0,0% 0,0%
Utlanialt / Total loans and advances 100,0% 100,0% 0,0% 0,0%
17 Ogn knytt at tryggingarsattmalum / Assets under insurance contracts
Endurtryggjaranna partur av tryggingargjeldum /
Reinsurers’ share of provisions for premiums 1.216 858 0 0
Endurtryggjaranna partur av skadaendurgjgldum / Reinsurers’ share of claims provisions 34.487 30.009 0 0
Aogn hja tryggingartakarum / Outstanding accounts with policyholders 8.298 8.299 0 0
Aogn hja tryggingarfelagum / Receivables from insurance companies 2.503 1181 0 0
lleguognir knyttar at Unit Link tryggingum /
Investment assets connected with Unit Link agreements 367.766 293.451 0 0
Ogn knytt at tryggingarsattmalum i alt / Total assets under insurance contracts 414.270 333.799 0 0
18 Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings
Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 0 1.222.089 1.222.089
Samladur keypsprisur vid arsenda / Acquisition value at year end 0 1.222.089 1.222.089
Upp- og nidurskrivingar / Revaluation and write-downs, opening
Upp- og nidurskrivingar vid arsbyrjan / Revaluation and write-downs, opening 0 0 614.474 462.591
Arsurslit / Profit of the year 0 0 263.594 189.841
Adrar javningar / Other adjustments 0 0 -7.265 -37.958
Upp- og nidurskrivingar vid arsenda / Revaluation and write-downs at year end 0 0 870.803 614.473
Kapitalpartar vid arsenda / Holdings at year end 0 0 2.092.892 1.836.562
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NOTUR / NOTES NOTUR / NOTES
DKK. 1.000 DKK. 1.000
NOTA NOTA OCGNARFELAG
NOTE NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-2011
18 Kapitalpartar i tilknyttum fyritekum , framhald / 19 Kapitalpartar i assosieradum fyritskum / Holdings in associated undertakings
Holdings in subsidiary undertakings, continued . Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 237.684 200.974 0 0
. PO . . . . . Heimstadur / Ognarpartur./ Eglnpenlng.ur/ l_JrSI't/ Yvirtikin keypsprisur / Acquired acquisition value 0 140.370 0 0
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings Place Ownership Equity* Profit/loss
Tilgongd / Additions 3.706 -23.724 0 0
) Fragongd / Disposals -2.777 -79.936 0 0
TF Holding P/F Faroyar 100% 2.092.892 263.594
, . Samladur keypsprisur vid arsenda / Total acquisition value at year end 238.613 237.684 0 0
Betri Pensjon P/F Faroyar 100% 39.151 -2.479
TF ilnzigur P/F Faroyar 100% 163.357 60.816
) Upp- og nidurskrivingar vid arsbyrjan / Revaluation and write-downs, opening -231.408 -131.214 0 0
TF Ognir P/F Faroyar 100% 106.556 -8.206
; ) Yvirtiknar upp- og nidurskrivingar / Acquired revaluation and write-downs 0 -23.701 0 0
Tryggingarfelagid Fgroyar P/F Fgroyar 100% 345.946 60.106
. . Nidurskrivingar / Write-downs 998 -76.492 0 0
Vindtek Térshavn ApS Danmark 100% 24 -41
Upp- og nidurskrivingar vid arsenda / Revaluation and write-downs at year end -230.410 -231.408 0 0
Faroese Insurance Company Guernsey Ltd. Guernsey 100% 283.252 37.276
Rundingur P/F Faroyar 100% 496 0
i i o Kapitalpartar i assosieradum fyritakum via arsenda /
Eik Banki P/F Foroyar 70% 1.306.823 76.823 Holdings in associated undertakings at year end 8.203 6.276 0 0
INNI P/F Faroyar 70% 8.794 726
fra 13. februar 1997 P/F Fgroyar 70% 3.633 -8.756
Globe Tracker International ApS Danmark 60% -4.255 -4.4395 Heimstadur/ Ognarpartur/ Eginpeningur / Orslit /
Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings Place Ownership Equity* Profit/loss
Skalafjardartunnilin P/F Térshavn 35% 7.928 -1.350
Fastogn P/F Térshavn 35% 171.563 -39.282
Veks i likvidatiéon P/F Térshavn A% 412 -19
Elektron P/F Térshavn 24% 33.864 3.266
Injector Holding A/S Horsens 50% -4.734 -5.734
FO300 Invest ApS under konkurs Horsens 40% - -
Hotel Fgroyar P/F Térshavn 41% 3.583 -2.431
Data Quality Systems P/F Térshavn 71% 18.482 -387
Atlantic Fishing P/F Klaksvik 26% 2.403 -4.838

* Sambaert seinastu arsfragreiding, sum er tok. / The information disclosed is

extract from the companies’ most recent annual reports.

Kapitalpartarnir i assosieradum fyritgkum eru innroknadir sambaert nytta rokn-
skaparhatti samtaksins, og kunnu ti vikja fra upplysta eginpeninginum. / Hold-
ings in associated undertakings is recognized according to significant accounting

policies of the Group and therefore may vary from equity stated above.



48

Felagsskrasetingarnr. 113 - 15. roknskaparar

Arsfraspgn 2012 - Ognarfelag Tryggingartakaranna f.v.a.a.

NOTUR / NOTES

DKK. 1.000

NOTA OGNARFELAG

NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA

31-12-2012 31-12-20M 31-12-2012 31-12-20M

20 Oitgkiligar ognir / Intangible assets
Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 61.530 24.341 0 0
Yvirtikin keypsprisur / Acquired acquisition value 0 32.271 0 0
Tilgongd / Additions 6.826 4.919 0 0
Fragongd / Disposals -6.162 0 0 0
Samladur keypsprisur vid arsenda / Total acquisition value at year end 62.194 61.530 0 0
Av- og nidurskrivingar vid arsbyrjan / Depreciations and write-downs, beginning -26.329 -17.889 0 0
Yvirtiknar av- og nidurskrivingar / Acquired depreciations and write-downs 0 -2.361 0 0
Avskrivingar / Depreciation -7.084 -6.079 0 0
Nidurskrivingar i arinum / Write-downs -20.219 0 0 0
Fragongd / Disposals 6.162 0 0 0
Av- og nidurskrivingar vid arsenda / Depreciation and write-downs, at year end -47.470 -26.329 0 0
Oitekiligar ognir i alt / Total intangible assets 14.724 35.201 0 0

21 ilegubygningar / Investment properties
Dagsvirdi vid arsbyrjan / Fair value, beginning 127.239 129.537 0 0
Tilgongd / Additions including improvements 28.415 6.645 0 0
Virdisbroytingar i arinum / Value adjustments in the year -8.825 -8.942 0 0
ilegubygningar i alt / Total investment properties 146.829 127.239 0 0
Virdisasetingin av ilegubygningunum er grundad a innanhysis uppgerdir /
Valuation of investment property is based on internal calculations.

22 Fyrisitingar- og deildarbygningar / Domicile properties
Endurmett virdi vid arsbyrjan / Reassessed value, beginning 245.576 136.169 0 0
Yvirtikin endurmett virdi / Acquired reassessed value 0 155.500 0 0
Tilgongd / Additions 3.893 1.641 0 0
Fragongd / Disposals -38.158 0 0 0
Avskrivingar / Depreciation -2.159 -2.436 0 0
Virdisbroytingar beinleidis a eginogn / Value adjustments recognised on equity -7.262 -37.959 0 0
Virdisbroytingar békadar i rakstri /
Value adjustments recognised in the profit and loss account -20.744 -7.339 0 0
Adrar broytingar / Other adjustments 35 0 0
Fyrisitingar- og deildarbygningar i alt / Total domicile properties, at year end 181.180 245,576

23 Onnur itekilig ogn / Other tangible assets
Utveganarvirdi vid arsbyrjan / Acquisition value, beginning 47.578 33.645 0 0
Yvirtikin atveganarvirdi / Acquired acquisition 0 12.256 0 0
Tilgongd / Additions 2.065 4.084 0 0
Fragongd / Disposals -597 -2.407 0 0
l]tveganarvirai vid arsenda / Acquisition value, at year end 49.046 47.578 0 0
Av- og nidurskrivingar vid arsbyrjan / Depreciation and write-downs, beginning -35.546 -30.265 0 0
Yvirtiknar av- og nidurskrivingar / Acquired depreciation and write-downs 0 -2.675 0 0
Avskrivingar i arinum / Depreciation -4.161 -4.360 0 0
Afturfordar av- og nidurskrivingar / Reversal of depreciation and write-downs 2.445 1.754 0 0
Av- og nidurskrivingar vid arsenda / Depreciation and write-downs, at year end -37.262 -35.546 1] 0
Onnur itekilig ogn i alt / Total other tangible assets 11.784 12.031 0 0

NOTUR / NOTES

DKK. 1.000

NOTA OCGNARFELAG

NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA

31-12-2012 31-12-20M 31-12-2012 31-12-2011

24 Utsettur skattur/skattadogn / Deferred tax/tax assets
Utsettur skattur vid arsbyrjan / Deferred tax beginning 38.877 16.015 0
Broyting i dtsettum skatti / Changes in deferred tax -24.277 22.862 0
Javnan av utsettum skatti fra undanfarnum arum /
Adjustment in deferred tax previous years 1.677 0
Utsettur skattur/skattadogn vid arsenda / Deferred tax/tax assets at year end 16.277 38.877 0
Utsettur skattur/skattadogn vidvikur / Deferred tax/tax assets relates to
Utlan og onnur ogn til dagsvirdi / Loans and other claims at fair value 3.703 6.931 0 0
Ogn knytt at tryggingarsattmalum / Assets under insurance contracts 398 178 0 0
Oitekiligar ognir / Intangible assets -1.024 -1.076 0 0
llsgubygningar / Investment properties -445 -214 0 0
Onnur itgkilig ogn / Other tangible assets 838 572 0 0
Onnur ogn / Other assets 0 306 0 0
Framflutt skattligt hall / Tax loss carryforwards 12.807 32179 0 0
Utsettur skattur/skattadogn i alt / Total deferred tax/tax assets 16.277 38.877 0 0
Utsettur skattur er roknadur vid / Deferred tax is calculated with 18% 18% 18% 18%

25 Fyribils yvirtiknar ognir / Assets in temporary possession
Keypsprisur vid arsbyrjan / Acquisition value, beginning 307.818 0 0 0
Yvirtikin keypsprisur / Acquired acquisition 0 43.202 0
Tilgongd / Additions 41154 307.680 0
Fragongd / Disposals -67.619 -43.064 0
Samladur keypsprisur vid arsenda / Total acquisition value, at year end 281.353 307.818 0
Virdisbroytingar vid arsbyrjan / Revaluations, beginning 111.675 0 0
Yvirtiknar virdisbroytingar / Acquired revaluations 0 -1.982 0
Virdisbroytingar i arinum / Revaluations during the year 3.939 6.421 0
Afturferdar virdisbroytingar i sambandi vid fragongd /
Reversed revaluations on disposals during the year -42.328 -2.789 0
Bruttofisering av yvirtiknum ognum / Transferred to assets in temporary possesion -4.575 110.025 0
Virdisbroytingar vid arsenda / Revaluations at year end 68.712 111.675 0
Fyribils yvirtiknar ognir vid arsenda / Assets in temporary possession at year end 350.064 419.493 0 0

Ognir i fyribils vardveitslu fevna um ognir og felgg, sum samtakid hevur yvirtikia
og sum gll eru sett til sglu. Harumframt fevnir posturin um avgreidslubygningar
hja samtakinum, sum nu eru settir til sglu. Felggini er virdisasett til marknadar-
virdi og vantad verdur, at ognirnar kunnu seljast innan 12 manadir. Samtakid
roynir ahaldandi at selja hesar ognir og samtakid hevur soleidis ongar atlanir
um at vardveita hesa ogn. / Assets in temporary possession comprises assets
and companies which the Group has taken over and are all held for sale. The
Groups former domicile properties set for sale are also stated here. The assets are
recognized at fair value less selling cost and are expected to be disposed within 12
months.The Group continually seeks to sell these assets.
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DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-201 31-12-2012 31-12-2011
26 Onnur ogn / Other assets
Positivt marknadarvirdi a avleiddum figgjarambodum v.m. /
Positive fair value of derivative financial instruments etc. 1) 26.178 22.714
Rentur tilgédar / Accrued interest 21.861 17.996
Onnur ogn / Other assets 7.987 22.283
Aogn i lanistovnum og tjéabankum i alt /
Total claims on credit institutions and central banks 56.026 62.993 0 0
1) Swappar eru partarav avleiddum figgjarambodum. Hesir eru innroknadir til dags-
virdi vid arsenda. Ovissan i postinum er tengd at framtidar marknadarrentuni. /
Derivative financial instruments contain Swaps, which are recognized at fair value
at year-end. The uncertainty is mainly connected to future market interest.
27 Skuld til peningastovnar og tjéabankar /
Debt to credit institutions and central banks
Skuld til [anistovnar / Debt to credit institutions 160.405 158.859 0 0
Skuld til lanistovnar og tjédbankar i alt /
Total debt to credit institutions and central banks 160.405 158.859 0 0
Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks
Uttan uppsggn / On demand 98.953 98.859
Til og vid 3 manadir / Up to 3 months 61.452 60.000
Skuld til lanistovnar og tjédbankar i alt /
Total debt to credit institutions and central banks 160.405 158.859 0 0
28 Innlan og onnur skuld /Deposits and other debt
Innlan uttan uppsegn / Deposits on demand 2.834.658 2.743.607 0 0
Innlan vid uppsegn / Deposits at notice 1.193.472 1.227.050 0 0
Tidarinnskot / Time deposits 1.729.954 1.727.882 0 0
Serligir innlanshaettir / Special categories of deposits 527308 526.618 0 0
Innlan og onnur skuld i alt / Total deposits and other debt 6.285.391 6.225.158 0 0
iroknad tidarinnskot samtaksins a 1.730 mié. kr. er eitt |an vid statsvedhaldi 8 EUR
140 mié., id vard afturgoldid tann 13. februar 2013 / The Group’s time deposits, DKK
1,730 million, include a loan of EUR 140 million, guaranteed by the Danish govern-
ment that was repaid on 13 February 2013.
Innlan og onnur skuld / Deposits and other debt
Uttan uppsegn / On demand 2.834.657 2.743.607 0 0
Til og vid 3 manadir / Up to 3 months 1.963.250 977.298 0 0
Fra 3 manadum til og vid 1ar / Over 3 months and up to 1year 1.022.960 981.1M 0 0
Fra14drtil ogvid 5 ar / Over one year and up to 5 years 153.982 1.211.552 0 0
Yvir 5 ar / Over 5 years 310.542 311.589 0 0
Innlan og onnur skuld i alt / Total deposits and other debt 6.285.391 6.225.158 0 0
29 Skyldur knyttar at tryggingarsattmalum / Liabilities under insurance contracts
Avsett tryggingargjgld / Premium provisions 69.243 68.446 0 0
Avsett skadaendurgjeld / Claims provisions 224.345 242.782 0 0
Avsett til bonus og avslattur av tryggingargjgldum / Bonus and rebates 6.810 12.644 0 0
Skuld i sambandi vid trygging / Insurance debts 830 2.370 0 0
Skuld i sambandi vid endurtrygging / Reinsurance debts 0 1.500 0 0
Avsetingar til Unit Link sattmalar / Unit Link investment contracts 367.766 293.451 0 0
Skyldur knyttar at tryggingarsattm. i alt / Total liabilities under insurance contracts 668.993 621.194 0 0

DKK. 1.000
NOTA OCGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2012 31-12-20M 31-12-2012 31-12-2011
30 Skyldugur skattur / Current tax liabilities
Skyldugur skattur vid arsbyrjan / Tax liabilities beginning 0 27.002 0 0
Skyldugur skattur av arsarslitinum / Tax on profit for the year 9.345 0 0 0
Goldin skattur i arinum / Paid tax during the year -2.152 -26.979 0 0
Javningar vidv. undanfarnum arum / Adjustments relating to previous years 17.069 -22 0 0
Skyldugur skattur vid arslok / Current tax liabilities at year end 24.262 0 0 0
31 Onnur skuld / Other liabilities
Negativt marknadarvirdi a avleiddum figgjarambodum v.m. /
Negative marketvalue of derivative financial instruments etc. 1) 86.596 89.269 0 0
Skyldugar rentur og provisiénir / Payable interests and provisions 26.331 26.100 0 0
Onnur skuld / Other liabilities 108.456 110.066 0 0
Onnur skuld i alt / Total other liabilities 221.383 225.435 0 0
1) Swappar eru partur av avleiddum figgjarambodum. Hesir eru innroknadir til dags-
virdi vid arsenda. Ovissan i postinum er tengd at framtidar marknadarrentuni. /
Derivative financial instruments contain Swaps, which are recognized at fair value
at year-end. The uncertainty is mainly connected to future market interest.
32 Avsett til eftirlonarskyldur / Provisions for pensions
Avsett vid arsbyrjan / Provisions, opening 6.355 6.682
Avsett i arinum / Provisions during the year 854 -327
Avsett vid arsenda / Provisions, at year end 7.208 6.355
33 Tel, id ikki eru tikin vid i javna / Off-balance-sheet items
Abyrgdir v.m. / Guarantees etc.
Figgjarligar abyrgdir / Financial guarantees 183.199 199.517 0 0
Abyrgdir fyri realkreditlanum / Loss guarantees for mortage loans 493.499 474,561 0 0
Adrar abyrgdir / Other liabilities 50.803 43.531 0 0
Abyrgdir v.m. i alt / Total guarantees and other liabilities 727.500 717.609 0 0
Adrar skyldur / Other commitments
Tilsagnir / Irrevocable credit commitments 17.000 0
Adrar skyldur / Other commitments 0 600
Adrar skyldur i alt / Total other commitments 17.000 600
Tol, i8 ikki eru tikin vid i javna i alt / Total off-balance items 744.500 718.209 0 0

34 Eventualognir / Contingent assets

Ognarfelag Tryggingartakaranna fv.a.a. og samtakid hava ongar eventualognir. /
Ognarfelag Tryggingartakaranna fv.a.a.and the Group have no contingent assets.
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DKK. 1.000

NOTA
NOTE

35 Eventualskyldur / Contingent liabilities

Sum trygd fyri tryggingartekniskum avsetingum eru, vid arslok 2012 skrasettar ognir vid einum roknskaparligum virdi a 1.021 mio. kr. / At 31th
December 2012 balance value of registered assets as guarantee for technical provisions amounted to mio. DKK 1,021.

Sum trygd fyri clearing og avvikling v.m. eru lansbrev legd sum trygd i Tjodbankanum og BRF Kredit A/S fyri eitt samlad kursvirdi a 379,6 mioé.
kr. (2011: 382,8 mid. kr.) / In connection with clearing and settlement etc. bonds have been deposited with the Danish Central Bank and BRF
Kredit A/S for a total market value of mio. DKK 379.6 ( 2011: mio. DKK 382.8).

TF Holding P/F hevur gjgrt leigusattmala vidv. husaleigu vid détturfelag i samtakinum, og gongur hesin sattmali yvir tidarskeidid 1. januar
2013 - 31. desember 2017. Metta leiguskyldan fyri tidarskeidid er 2,5 mié. kr. / The company has made rental agreements for premises, this
contract runs from 1January 2013 - 31 December 2017. The rental costs for the period is approximately mio. DKK 2.5.

Samtakid hevur gjort avtalu vid Skandinavisk Data Center A/S um KT veitingar. Um samtakid sigur upp hesa avtalu i uppsagnartidini, er
samtakid bundid at gjalda i mesta lagi tad, sum svarar til gjald fyri 36 manaadir. / The Croup has entered into an agreement with Skandinavisk
Data Center A/S regarding IT services. Withdrawing form this agreement within the period of notice, the Group is obliged to pay no more than
what corresponds to the payment for 36 months.

Sum lidur i ti at tekna beinleidis tryggingar og at reka bankavirksemi, er samtakid leypandi partur av tryggingarésemjum og/ella raettar-
malum. Mett verdur regluliga um hesi mal, og neydugar avsetingar verda gjardar, har mett verdur, at vandi er fyri tapi. Mett verdur ikki, at
urslitid av hesum ésemjum ella rettarmalum hevur tydandi avirkan a figgjarstedu samtaksins. / As a natural part of the insurance and
financial business, the Group is involved in insurance disputes and/or litigations. The cases are assessed continuously and the necessary
provisions are made based on the estimated risk of loss. The result of these disputes and/or litigations are not expected to have significant
effect on the Groups financial position.

TF Holding P/F er samskattad vid onnur felgg i samtakinum. Samskattadu felggini bera ti samabyrgd fyri samladu skattskyldunum. /
TF Holding P/F is jointly and severally liable with other jointly taxed and jointly registered group companies for the total tax liability.

36 Segmentupplysingar / Segment reporting

Skadatrygging / Livstrygging / Banki / Annas /
Segmentupplysingar 2012 / Segment reporting 2012 Non-lifeinsurance Lifeinsurance Bank Other
Rentu- og 6maksgjgld netto / Net interest and fee income 14.993 9.257 335.917 9.086
Virdisjavnan / Market value adjustments 8.713 10.507 22.046 156.243
Segmentupplysingar 2012 / Segment reporting 2012 ialt/ Total
Rentu- og 6maksgjold netto / Net interest and fee income 369.254
Virdisjavnan / Market value adjustments 197.508

Skadatrygging / Livstrygging / Banki / Annad /
Segmentupplysingar 2011 / Segment reporting 2011 Non-lifeinsurance Lifeinsurance Bank Other
Rentu- og 6maksgjgld netto / Net interest and fee income 17.213 6.646 267.644 24.982
Virdisjavnan / Market value adjustments -2.489 -1.480 -65.280 -151.620
Segmentupplysingar 2011 / Segment reporting 2011 ialt/ Total
Rentu- og 6maksgjgld netto / Net interest and fee income 316.484
Virdisjavnan / Market value adjustments -220.869

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

37

Transaktionir og millumverandi vid narstandandi partar /
Transactions and balances with related parties

Ognarfelag Tryggingartakaranna fv.a.d. eigur 100% av partabrgvunum i TF Holding P/F.
Ognarfelag Tryggingartakaranna fv.a.a. hevur ongan rakstrarkostnad og skyldast hetta,
at tad i 2012 er gjord avtala um, at TF Holding P/F rindar allan rakstrarkostnad hja
Ognarfelag Tryggingartakaranna fv.a.a.

Adrir nerstandandi partar hja felagnum, eru nevndar- og stjérnarlimir i felagnum og
tilknyttar fyritekur, nevndar- og stjérnarlimir i hesum tilknyttu fyritekum, umframt
narstandandi persénar hja adur allystu persénum.

Samtaksyvirlit er vist a sidu 3.

| farna arinum, fyriuttan vanliga leidslusamsyning, eru ikki gjerdir adrir handlar vid
nevnd, stjérn, leidarar ellar adrar nerstandandi partar enn tagd, id nevnt er nidanfyri.

Samsyning til nevnd og leidslu er vist i notu 9.

12013 hevur ikki ngkur évanlig transaktién verid millum nastandandi partar.

Sum partur av vanliga virkseminum i samtakinum eru tad gjgrdar ymiskar avtalur
millum felggini i samtakinum. Avtalurnar fevna vanliga um figging, trygging, samtaks-
uppgavur innan menningarverkatlanir, KT, lan- og starvsfélkafyrisiting og adrar fyri-
sitingarligar uppgavur. Handil og taenastur millum felgg i samtakinum verda avgreidd til
marknadarpris ella a utreidslungktandi st@di.

Av tydandi transaktiénum vid nzaerstandandi partar, sum hava verid galdandi/eru inn-
gingnar i 2013, skulu fylgjandi nevnast:

Avtalur millum TF Holding P/F, Tryggingarfelagid Feroyar P/F, Betri Pensjon P/F,
TF Ognir P/F og TF ilegur P/F

Omanfyri nevndu felgg keypa og selja taenastur sinamillum.

Umsitingargjeld til og fra tilknyttum fyritekum i samtakinum verda avroknadi eftir
utreidslungktandi stadi.

Avtala er gjgrd, millum felggini i samtakinum, um renting av leypandi millumverandi, og
er hendan renta asett eftir marknadartreytum.

Avtalur millum TF Ognir P/F og onnur samtaksfelog

TF Ognir P/F atleigar halir til TF Holding P/F, Tryggingarfelagid Faroyar P/F
og Betri Pensjon P/F.

Leigusattmalar vid tilknyttar fyritekur verda avroknadir 8 marknadartreytum.
Avtalur millum Tryggingarfelagid Foroyar P/F og onnur samtaksfeleg
Tryggingarfelagid Faroyar P/F hevur i arinum gjart tryggingarsattmalar vid tilknyttar
fyritgkur, hesir sattmalar eru gjgrdir 8 marknadartreytum.

Avtalur millum Tryggingarfelagid Foroyar P/F og FIC Guernsey Ltd.

Endurtryggingaravtala er gjord millum hesi felgg. Avtalan er gjord & marknadartreytum.

Avtalur millum Eik Banki P/F og onnur samtaksfelog

Eik Banki P/F umsitur ilegurognir fyri felag i samtakinum. Hesar tanastur verda veittar
a marknadartreytum.

Rentan av millumverandi vid narstandandi partar er asett eftir marknadartreytum.

Ognarfelag Tryggingartakaranna fv.a.a. holds 100% of the shares in TF Holding P/F.

An agreement between Ognarfelag Tryggingartakaranna fv.a.a. (OT) and TF Holding P/F,
states that TF Holding P/F holds all costs regarding OT. Therefore there are no expenses
in the income statement of OT.

Other related parties comprise of members of the company’s Management Board and
Board of Directors and their related family members, companies controlled by members
of the Management Board and Board of Directors and other companies in the Group.
Group chart is shown on page 3.

In the past year, unless for usual remuneration, there have not been any other transac-
tions with the company’s Management Board, Board of Directors or other related par-

ties, than those mentioned below.

Remuneration to the company’s Management Board and Board of Directors and Group
Management is shown in note 9.

No unusual related party transactions occured in 2013.

The companies have entered into various agreements as a natural part of the Group’s
day to day operations. The agreements typically involve financing, insurance, tasks re-
lating to IT support and IT development projects, payroll and staff administration as
well os other administrative tasks. Intercompany trade and services took place on an
arm’s length basis or on a cost reimbursement basis.

Important related party transactions entered into in 2013 include:

Agreements between TF Holding P/F, Tryggingarfelagid Foroyar P/F, Betri Pensjon
P/F, TF Ognir P/F og TF ilogur P/F

Intercompany trades are bougt and sold between above mentioned companies.
Payment for administration and services took place on a cost reimbursement basis.
Agreement upon interest rate on accounts with related companies is set at arm’s length
basis.

Agreements between TF Ognir P/F and other companies in the Group

TF Ognir P/F rents office space to TF Holding P/F, Tryggingarfelagid Faroyar P/F and
Betri Pensjon P/F.

Rent to affiliated parties is set at arm’s length basis.

Agreements between Tryggingarfelagid Faroyar P/F and other
companies in the Group

Tryggingarfelagid Faroyar P/F has signed insurance contracts with other companies in
the Group, these contracts are set at arm’s length basis.

Agreements between Tryggingarfelagid Faroyar P/F and FIC Guernsey Ltd.

Reinsurance contract is signed between these companies, the contract is signed at
arm'’s length basis.

Agreements between Eik Banki P/F and other companies in the Group

Eik Banki P/F provides services regarding investment assets of other companys in the
Group, these services are set at arm’s length basis.

Interest rate on deposits is set at arm’s length basis.
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37 Transaktionir og millumverandi vid narstandandi partar, framhald /
Transactions and balances with related parties, continued

Avtalur millum Eik Banki P/F, fra 13. februar 1997 P/F, Inni P/F og Fastogn P/F

Eik Banki P/F leigar skrivstovuhgli fra déttirfelagnum fra 13. februar 1997 P/F.
Leigusattmalin er gjgrdur a marknadartreytum. basis.

Eik Banki P/F keypir virdismetingar av sethasum fra Inni P/F.

Eik Banki P/F selur umsitingartaenastur til Fastogn P/F.

SAMTAK/CROUP
31-12-2011 31-12-2012 31-12-201

31-12-2012

Agreements between Eik Banki P/F, fra 13. februar 1997 P/F, Inni P/F and Fastogn P/F

Eik Banki P/F rents office space from fra 13. februar 1997 P/F. Rent is set at arm’s length

Eik Banki P/F acquires valuations of houses from Inni P/F.

Eik Banki P/F sells administration services to Fastogn P/F.

OGNARFELAG
TRYGGINGARTAKARANNA

Lan og trygdir til leidslu / Loans and securities to management*

Nevnd / Board of Directors 7.547 9.346 0 0
Stjérn / Executive 882 1.900
Lan og trygdir hja leidslu i alt / Total loans and securities to management 8.429 11.246

*Omanfyri vistu Gtlan til nerstandandi partar verda veitt @ marknadartreytum.
Midalrentan a lanum veittum til naerstandandi liggur & umleid 6% (2011: umleid 6%) /

Shown loans to related parties are set at arm's length basis. Average rate on given loans to
related parties is about 6%. (2011: about 6%)

FRAGREIDING TIL LYKLAT@LINI

EXPLANATION OF KEY RATIOS

Solvensur og kapitalur

Solvensprosent 1)

Kjarnukapitalprosent 1)

Vinningur

Rentan av eginogn adrenn skatt 1)

Rentan av eginogn eftir skatt 1)

Vinningur pr. ttreidslukrénu 1)

Marknadarvaai
Rentuvadi1) & 2)

Gjaldoyravadi1) & 3)

Gjaldferi
Utlan og nidurskrivingar
imun til innlan 1)

Lansvaai

Stér engagement 1) & 4)

Tap og nidurskriving i
tidarskeidinum i prosentum 1)

Utlan i mun til eginognina 1)

Utlansvekstur 1)

Grundkapitalur x 100

Vektad ogn i alt

Kjarnukapitalur eftir fradratt x 100

Vektad ogn i alt

Urslit av vanligum rakstri x 100

Eginogn (midal)

Arsarslit eftir skatt x 100

Eginogn (midal)

Vanligar inntgkur

Vanligar atreidslur

Rentuvadi x 100

Kjarnukapitalur eftir fradratt

Valutaindikator 1x 100

Kjarnukapitalur eftir fradratt x 100

(Utlan + Nidurskrivingar) x 100

Innlan

Stér engagement x 100

Grundkapital

Tap og nidurskrivingar i
tidarskeidinum x 100

Brutto atlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo) x 100

Utlan primo

Sovency and Capital

Solvency ratio 1)

Core capital ratio 1)

Earning ratios

Return on equity before tax 1)

Return on equity after tax 1)

Income/cost ratio 1)

Market risk ratios
Interest rate risk 1) & 2)

Foreign exchange risk 1) & 3)

Liquidity ratio
Loans, advances and impairments in propor-
tionto depostits1)

Credit risk ratios

Large loans 1) & 4)

Write-offs and impairments during the
period 1)

Total loans in proportion to equity 1)

Increase of loans 1)

Vidmerkingar til “Fragreiding til lyklatglini” / Comments to “Explanation of key ratios”

Capital base x 100

Total risk weighted assets

Core capital less
statutory deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg)

Net profit x 100

Equity (avg)

Operating income

Operating expenses

Interest rate risk x 100

Core capital less statutory deductions

Exchange indicator 1x 100

Core capital less statutory
deductions x 100

(Loans + impairments) x 100

Deposits

Large loans x 100

Capital base

Write-offs and impairments during
the period x 100

Gross loans + Security

Loans

Equity

(Loans year end -
Loans year beginning) x 100

Loans year beginning

1) Gjart i samsvari vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish Financial Supervisory Authority.

2) Rentuvadi er grundadur a, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir fradratt. / Interest rate risk is
based on the premise that the effective interst rate fluctuates 1 per cent and that the fluctuations in DKK are calculated in comparison to core capital less certain

adjustments and statutory deductions.

3) Gjaldoyravadi er hagra talid a ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt. / Foreign exchange risk is the higher
amount of assets or liabilities in currency and is caculated in per cent to core capital less certain adjustments..

4) Engagement starri enn 10% eftir fradratt fyri tryggum krevum i prosentum av basiskapitalinum. / Outstanding balances greater than 10 per cent after deduc-
tions for secure requirements in per cent to capital base.
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LEIDSLUATEKNING

STATEMENT BY THE MANAGEMENT

Nevnd og stjérn hava vidgjert og gédkent arsfrasggnina fyri 2012
fyri Ognarfelag Tryggingartakaranna fv.a.a. og samtakid.

Arsfrasggnin er sett upp samsvarandi l6g um figgjarligt virksemi.

Tad er okkara fatan, at samtaks- og arsroknskapurin gevur eina
rettvisandi mynd av samtaksins og felagsins ognum, skyldum,
eginpeningi og figgjarstadu 31. desember 2012 og av urslitinum av

virkseminum hja samtakinum og felagnum fyri roknskapararid 1.
januar 2012 - 31. desember 2012.

Toérshavn, hin 16. april 2013

STIORN

Regin Hammer, forstjori

NEVND

Gunnar i Lida, formadur Johannus Danielsen, nzaestf.

Arni Jakobsen Ingeborg Andrea Godtfred

Tad er harnast okkara fatan, at leidslufragreidingin gevur eina
rettvisandi umrgdu av gongdini i virkseminum hja samtakinum
og felagnum og figgjarligu steduni, umframt eina fragreiding um
tydandi vadar og dvissur, sum samtakid og felagid kunnu verda
avirkad av.

Arsfrasggnin verdur logd fyri adalfundin til gédkenningar.

Jan Eiden Mdller

As of today, the Board and Management have reviewed and
approved the 2012 annual report for Ognarfelag Tryggingar-
takaranna fv.a.a. and the Group.

The annual report has been rendered in accordance with the
Faroese Financial Business Act.

It is our opinion that the financial statement gives a true and
fair view of the company’s and the Group’s assets, liabilities, and
financial position at 31 December 2012 and of the results of the
company'’s and the Group’s operations for the period 1 January -
31 December 2012.

Térshavn, 16th of April 2013

MANAGEMENT

Regin Hammer, CEO

BOARD OF DIRECTORS

Gunnar i Lida, Chairman of the Board

Amni Jakobsen

Ingeborg Andrea Godtfred

In addition, we also consider the Management’s review to give a
fair presentation of the development in the company’s and the
Group’s activities and the company’s and the Group’s financial
position as a whole, as well as a description of the significant
risks and elements of uncertainty that may affect the company
and the Group.

The Annual Report will be submitted to the Generel Meeting for
approval.

Jéhannus Danielsen,Debuty chairman

Jan Eiden Miiller
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VATTANIR FRA INNANHYSIS GRANNSKODANINI

INTERNAL AUDITORS" REPORT

ATEKNING A SAMTAKSROKNSKAPIN 0G ARSROKNSKAPIN

Vit hava grannskodad samtaks- og arsroknskapin hja Ognarfelag
Tryggingartakaranna fv.a.a. fyri roknskapararid 2012. Samtaks- og
arsroknskapurin er gjgrdur sambaert 16g um figgjarligt virksemi.

FRAMDA GRANNSKOBDANIN

Grannskodanin er gjord vid stedi i galdandi kunngerd fra Figgjar-
eftirlitinum um fremjan av grannskodan i figgjarligum fyritekum
0.¢. umframt av figgjarligum samtegkum og i trad vid galdandi
faroyskum grannskodanarreglum. Hetta krevur, at grannskodanin
verdur lggd til reettis og framd 4 slikan hatt, so hgg vissa faest fyri,
at tad ikki eru tydandi skeivleikar i samtaks- og arsroknskapinum.

Grannskodanin er framd i trad vid tad arbeidsbytid, sum er avtalad
vid uttanhysis grannskodanina. Grannskodanin hevur fevnt um
meting av skipadum mannagongdum og innanhysis eftirlitum,
herimillum ta vadastyring, sum leidslan hevur lagt til raettis, og
sum er rettad méti fragreidslumannagongdum og tydandi handils-
ligum vadum. Grundad a tydning og vada hava vit vid stakroyndum
eftirkannad upphaeddir og adrar upplysingar i samtaks- og arsrokn-
skapinum. Grannskodanin hevur eisini gjgrt eina meting av, um
tann roknskaparhattur, sum leidslan hevur valt, er hdskandi, um
roknskaparligar metingar hja leidsluni eru rimiligar og um hvussu
samtaks- og arsroknskapurin sum heild er gjgrdur.

Vit hava luttikid i grannskodanini av tydandi og vadakendum gkjum,
og okkara fatan er, at vit hava fingid ngktandi grannskodanarprégy,

id kann vera grundarlag fyri okkara nidurstgdu.

Grannskodanin hevur ikki givid orsgk til fyrivarni.

NIDURST@DA

Okkara fatan er, at skipadar mannagongdir og innanhysis eftirlit,
ifroknad tann vadastyring, sum leidslan hevur lagt til raettis, id er
reettad moti fragreidslumannagongdum og tydandi handilsligum
vadum, virka a tryggan hatt.

Herumframt er tad okkara fatan, at samtaks- og arsroknskapurin
gevur eina raettvisandi mynd av ogn, skuld, eginogn og figgjarligu
stgdu hja samtakinum og felagnum tann 31. desember 2012 og av
arslitinum av virksemi samtaksins og felagsins fyri roknskapararid
2012 i samsvari vid l6g um figgjarligt virksemi.

UMMZLI AV LEIDSLUFRAGREIDINGINI

Vit hava i trad vid I6g um figgjarligt virksemi lisid leidslufragreio-
ingina. Vit hava hesum vidvikjandi ikki framt fleiri stig i sambandi
vid grannskodanina av samtaks- og arsroknskapinum. Vid st@di i
hesum er okkara fatan, at upplysingarnar i leidslufragreidingini eru
i samsvari vid samtaks- og arsroknskapin.

Térshavn, hin 16. april 2013

Petur A. Johannesen
grannskodanarleidari

REPORT ON THE FINANCIAL STATEMENTS

OF OGNARFELAG TRYGGINGARTAKARANNA F.V.A.A.

We have audited the Financial Statements for the Group, as well
as the Parent of Ognarfelag Tryggingartakaranna fv.a.a., for the
financial year 2012. The Financial Statements have been pre-
pared in accordance with the Faroese Financial Business Act.

BASIS OF OPINION

We have conducted our audit in accordance with the Executive
Order of the Danish Financial Supervisory Authority on Audit-
ing Financial Undertakings etc. as well as Financial Groups and
in accordance with current auditing practices in the Faroes.This
requires that we plan and perform the audit to obtain reasonable
assurance that the Financial Statements for the Group, as well as
the Parent, are free from material misstatement.

The audit has been performed in accordance with the division
of duties agreed with the external auditors and has included
an assessment of procedures and internal controls established,
including the risk management organised by Management rele-
vant to the entity’s reporting processes and significant business
risks. Based on materiality and risk, we have examined, on a test
basis, the basis of amounts and other disclosures in the Financial
Statements for the Group, as well as the Parent. Furthermore,
the audit has included evaluating the appropriateness of the ac-
counting policies applied by Management and the reasonable-
ness of the accounting estimates made by Management, as well
as evaluating the overall presentation of the Financial State-
ments for the Group, as well as the Parent.

We have participated in the audit of risk and other material areas
and belive that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Our audit has not resulted in any qualification.

OPINION

In our opinion, the procedures and internal controls established,
including the risk management organised by Management rele-
vant to the entity’s reporting processes and significant business
risks, are working satisfactorily.

Furthermore, in our opinion, the Consolidated Financial State-
ments and the Financial Statements give a true and fair view of
the Group’s and the Parent’s financial position at 31 December
2012 and of its financial performance for the financial year 2012
in accordance with the Faroese Financial Business Act.

STATEMENT REGARDING MANAGEMENT REVIEW

We have, in accordance with the Faroese Financial Business Act,
read the Management Review. We have not conducted any ad-
ditional procedures in connection with our audit of the Financial
Statements for the Group, as well as the Parent. On this basis,
it is our opinion that the information presented in the Manage-
ment Review is in accordance with the Financial Statements for
the Group, as well as the Parent.

Térshavn, 16 April 2013

Petur A. Johannesen
Chief Audit Executive
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VATTANIR FRA OHEFTUM GRANNSKODARA

INDEPENDENT AUDITORS" REPORT

TIL KAPITALEIGARARNAR I OGNARFELAG TRYGGINGARTAKARANNA F.V.A.A.

ATEKNING A SAMTAKSROKNSKAPIN 0G ARSROKNSKAPIN

Vit hava grannskodad samtaks- og arsroknskapin hja Ognarfelag
Tryggingartakaranna fv.a.a. fyri roknskapararid 1. januar - 31
desember 2012. Samtaks- og arsroknskapurin fevnir um rakstrar-
roknskap, figgjarstgdu, fragreiding um eginogn og notur fyri badi
samtak og médurfelag, herundirum nyttan roknskaparhatt. Samtaks-
og arsroknskapurin er gjgrdur eftir 16gini um figgjarligt virksemi.

ABYRGD LEIDSLUNNAR AV SAMTAKS- 0G ARSROKNSKAPINUM
Leidslan hevur abyrgdina av at gera ein samtaks- og arsroknskap,
id gevur eina reettvisandi mynd i samsvari vid légina um figgjarligt
virksemi. Leidslan hevur harumframt abyrgdina av innanhysis eftir-
litinum, id leidslan metir skal til fyri at samtaks- og arsroknskapurin
kann gerast uttan tydandi skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistgkum.

ABYRGD GRANNSKODARANS

Okkara abyrgd er, vid stgdi i grannskodanini, at gera eina nidurstgdu
um samtaks- og arsroknskapin. Vit hava grannskodad samsvarandi
altjoda standardum um grannskodan og eftir gdrum asetingum i
fgroysku grannskodanarléggavuni. Hetta krevur, at vit halda tey
etisku krgvini og leggja til rattis og grannskoda fyri at faa grundada
vissu fyri, at tad ikki eru tydandi skeivleikar i samtaks- og arsrokn-
skapinum.

Grannskodanin ber i szr, at gjgrd verda tey grannskodaraarbeidi, sum
skulu til fyri at faa grannskodanarprégv fyri upphaddum og upp-
lysingum i samtaks- og arsroknskapinum.

Grannskodarin metir um, hvat arbeidi skal gerast, herundir metir
hann um vandan fyri tydandi skeivleikum i samtaks- og arsroknskap-
inum, uttan mun til um skeivleikarnir standast av sviki ella mistak-
um. [ vadametingini hevur grannskodarin eisini innanhysis eftirlitia i
huga, id skal til fyri at felagid kann gera ein samtaks- og arsroknskap,
sum gevur eina raettvisandi mynd. Hetta verdur gjert fyri at leggja
grannskodanina til raettis eftir umstgdunum og ikki fyri at gera eina
nidurstedu um dygdina a innanhysis eftirlitinum.

Grannskodanin ber eisini i sar, at mett verdur um roknskaparhatturin,
sum leidslan nytir, er héskandi, um tar roknskaparligu metingar, sum
leidslan hevur gjert eru rimiligar, og hvussu samtaks- og arsroknskap-
urin sum heild er gjgrdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannskodanarprogy,
id kann vera grundarlag undir okkara nidurstgdu.

Grannskodanin hevur ikki givid orsgk til fyrivarni.

NIDURST@DA

Tad er okkara fatan, at samtaks- og arsroknskapurin gevur eina ratt-
visandi mynd av ognum, skyldum og figgjarligu stgduni 31. desember
2012 hja samtakinum og felagnum og av urslitinum av virksemi sam-
taksins og felagsins i roknskapararinum 1. januar - 31. desember 2012
samsvarandi l6gini um figgjarligt virksemi.

UMMZLI AV LEIDSLUFRAGREIDINGINI
Vit hava, sum asett i légini um figgjarligt virksemi, lisid leidslu-
fragreidingina. Vit hava ikki gjgrt annad i hesum sambandi, ta id sam-
taks- og arsroknskapurin vard grannskodadur. Utfra omanfyri stand-
andi er tad okkara fatan, at upplysingarnar i leidslufragreidingini eru i
samsvari vid samtaks- og arsroknskapin.

Térshavn, 16 April 2013

SPEKT
Izggildir grannskodarar Sp/f

Finnbjgrn Zachariasen
statsaut. revisor

Jéhannes Farg
statsaut. revisor

TO THE OWNERS OF OGNARFELAG TRYGGINGARTAKARANNA F.V.A.A.

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
AND PARENT COMPANY’S FINANCIAL STATEMENTS

We have audited the consolidated financial statements and the Par-
ent Company’s financial statements of Ognar-felag Tryggingarta-
karanna fv.a.a. for the financial year 1 January - 31 December 2012.
The consolidated finan-cial statements and the Parent Company’s
financial statements comprise summary of significant accounting
poli-cies, income statement, balance sheet, statement of changes in
equity and notes for the Group as well as for the Parent Company.
The con-soli-dated financial statements and the Parent Company’s
financial statements are pre-pared in accordance with the Faroese Fi-
nancial Business Act.

MANAGEMENT’S RESPONSIBILITY FOR THE CONSOLIDATED FINAN-
CIAL STATEMENTS AND THE PARENT COMPANY’S
FINANCIAL STATEMENTS

Management is responsible for the preparation of consolidated finan-
cial statements and Parent Company financial statements that give a
true and fair view in accordance with the Faroese Financial Business
Act and for such in-ternal control as the Management determines is
necessary to enable the preparation of consolidated financial state-
ments and Parent Company financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the consolidated finan-
cial statements and the Parent Company’s fi-nancial statements
based on our audit. We conducted our audit in accordance with Inter-
national Standards on Auditing and additional requirements under
Faroese audit regulation. This requires that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated fi-nancial statements and
the Parent Company’s financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the con-solidated financial
statements and the Parent Company’s financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatements of the con-
solidated finan-cial statements and the Parent Company’s finan-
cial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
Company’s preparation of the consolidated financial statements and
Parent Company'’s financial statements that give a true and fair view

in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the ef-
fectiveness of the Company’s internal control. An audit also includes
evaluating the appropriateness of account-ing policies used and the
reasonableness of accounting estimates made by the Management,
as well as the overall presentation of the consolidated financial state-
ments and the Parent Company’s financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opin-ion.

The audit has not resulted in any qualification.

OPINION

In our opinion, the consolidated financial statements and the Par-
ent Company’s financial statements give a true and fair view of the
Group’s and the Parent Company’s assets, liabilities and the financial
position at 31 December 2012 and of the results of the Group’s and the
Parent Company’s operations for the financial year 1 )January - 31 De-
cember 2012 in accordance with the Faroese Financial Business Act.

STATEMENT ON THE MANAGEMENT’S REPORT

Pursuant to the Faroese Financial Business Act, we have read the
Management’s Report. We have not performed any procedures ad-
ditional to the audit of the consolidated financial statements and
the Parent Company’s finan-cial statements. On this basis, it is our
opinion that the information provided in the Management’s Report is
con-sistent with the consolidated financial statements and the Par-
ent Company'’s financial statements.

Térshavn, 16 April 2013

SPEKT
lgggildir grannskodarar Sp/f

Finnbjgrn Zachariasen
statsaut. revisor

Jéhannes Fzerg
statsaut. revisor
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