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5 ara yV|rI|t / Five year Summary

DKK mié. / DKK Million 1H 2018 1H 2017 2017 1H2016 1H2015 1H 2014
Rakstur / Income Statement

Rentuinntgkur netto / Net interest income 107 107 215 109 121 120
Omaksgjeld netto / Net fee income 25 26 55 25 26 31
Virdisjavnan / Fair value adjustments 6 21 21 8 -13 7
Adrar vanligar inntekur / Other operating income 2 2 4 2 3 9
Utreidslur til starvsfolk og umsiting /

Staff costs and adm. expenses -96 -92 -194 -82 -85 -84
Adrar Utreidslur / Other expenses 0 -2 -4 -2 -5 -6
Nidurskrivingar av 0tldnum og adrari ogn /

Impairment of loans advances, receivables etc. 39 38 50 -1 23 17
Urslit av kapitalpartum og uppathaldandi virksemi / Income from as-

sociated and subsidiary undertakings and on discontinuing activities 2 7 21 -3 1 -1
Urslit 4drenn skatt / Profit/loss (-) before tax 84 107 167 45 70 93
Skattur / Tax -15 -19 -27 -8 -12 -17
Urslit / Net profit/loss (-) 69 88 141 37 58 76
Figgjarstada / Balance Sheet

Ogn / Assets

Kassapeningur og dogn i ldnistovnum og tjédbankum /

Cash in hand, claims on central banks and credit institutions 348 593 401 605 579 646
Utlan og onnur ogn / Loans and other advances 5.950 5.528 5.587 5.221 5.184 4.999
Onnur ogn / Other assets 3.615 3.222 3.405 2.924 2.397 1.773
Ogn tilsamans / Total assets 9.913 9.343 9.394 8.750 8.161 7.418
Skuld / Liabilities

Skuld til Ianistovnar og tjédbankar / Debt to credit institutions

and central banks 79 22 28 32 15 7
Innlan og onnur skuld / Deposits and other liabilities 7.956 7.567 7.601 7.142 6.567 5.878
Onnur skuld / Other liabilities 268 224 182 240 246 222
Eginpeningur / Equity 1.610 1.529 1.582 1.336 1.333 1.311
Skuld tilsamans / Total liabilities 9.913 9.343 9.394 8.750 8.161 7.418
Solvensur og kapitalur / Solvency and capital ratios

Solvensprosent / Solvency ratio 24,7% 24.3% 26,2% 22,3% 22,5% 24,0%
Kjarnukapitalprosent / Core capital ratio 24,7% 24,3% 26,2% 22.3% 22,5% 24,0%
Solvenstgrvur / Solvency requirment 11,2% 11,3% 11,5% 9,8% 11,4% 12,5%
Vinningur / Earning ratios

Renting av eginogn ddrenn skatt / Return on equity before tax 10,7% 14,3% 11,0% 6,8% 10,5% 14,3%
Renting av eginogn eftir skatt / Return on equity after tax 8,7% 11,7% 9,2% 5,5% 8,6% 11,7%
Inntgka pr. Utreidslukrénu / Income/cost ratio 2,49 2,90 2,12 1,50 2,03 2,27
Ognaravkast / Return on assets 1,4% 1,9% 1,5% 0,8% 1,4% 2,1%
Marknadarvadi / Market risk ratios

Rentuvadi / Interest rate risk 1,6% 1,9% 1,9% 2,2% 3,0% 1,2%
Gjaldoyrast@da / Foreign exchange position 3,9% 12,1% 5,1% 13,6% 15,8% 10,2%
Gjaldoyravaadi / Foreign exchange risk 0,1% 0,2% 0,1% 0,2% 0,2% 0,3%
Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innlan /

Loans, advances and impairments in proportion to deposits 78,6% 77,7% 77,5% 78,3% 83,3% 90,3%
Yvirdekningur i mun til I6garkrav um gjaldferi /

Excess liquidity cover relative to statutory requirement 241,7% 254,7% 257,5% 253,1% 174,8% 124,7%
Lansvaadi / Credit risk ratios

Stér engagement i mun til grundkapital /

Large loans as percentage of capital base " 136,2% 44,0% 65,2% 57.7% 69,5% 93,2%
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period -0,5% -0,6% -0,8% 0,2% -0,3% -0,3%
Utlan i mun til eginognina / Total loans in proportion to equity 3,7 3,6 3,5 3,9 3,9 3,8
Utlansvekstur / Increase of loans 6,7% 4,6% 5,7% 1,1% 3,4% 3,1%

1) 2018 eru markvirdini og Gtrokningarmatin fyri Eftirlitsdiamantin broytt. Samanberingartalini eru ikki broytt / In 2018, changes have been made to
the limit values and calculation method according to the guidelines for the Supervisory Diamond. No comparative figures are restated.
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Leidslutragreiding

Management Review

[ stuttum / Highlights

o Urslitid farna halvar visir eitt avlop & 69,2 mid. kr. / The result for the first half is a profit of DKK 69.2 million

o Ursliti® 4drenn skatt er 84,4 mid. kr. / Result before tax is DKK 84.4 million

o Utlan bankans eru 5.950 mié. kr. / The Bank's lending book amounts to DKK 5,950 million

e Innlan bankans eru 7.956 mié. kr. / Deposits amount to DKK 7,956 million

e Afturfgringar av Utldnum og yvirtiknum ognum a 39,3 mid. kr. / Total net reversals on loans and assets in temporary

possession amount to DKK 39.3 million.

» Yvirdekningur i mun til I6garkravda gjaldferid & 241,7% / The liquidity excess cover relative to statutory minimum

requirement is 241.7 per cent

» Solvensurin vid halvarid er 24,7% / Solvency ratio is 24.7 per cent
» Roknadur solvenstarvur & 11,2% / Calculated solvency requirement is 11.2 per cent
» Framhaldandi 0tlit fyri positivan rakstur fyri 2018 / Positive outlook for the year 2018 maintained

Hovudsvirksemi

Hevudsvirksemi bankans er at vera heildarpeningastovnur
feroyinga, herundir at bjéda figgjarligar taenastur, id taena
privat-, vinnu- og almennum kundum. Bankin rddgevur eisini
um innlan, Utlan, realkreditt, gjaldsmidling, ilagur vm.

Gongdin i buskaparligum vidurskiftum

i fimm fylgjandi &r hevur vgksturin i faroyska buskapinum
verid dvanliga stérur. Grundarlagid undir vgkstrinum hevur
verid sera géda gongdin i ali- og uppisjévarvinnuni, umframt
teir ringvirkningar hetta hevur skapt i buskapinum i samfelag-
num. Samladu lgnargjaldingarnar eru i hesum tidarskeidnum
haekkadar umleid 26%.

Framburdurin saest aftur i fdélkatalinum, sum helst hevur
rundad 51 tusund, nu farid er um halvarsskiftid. Higartil i ar
er félktalid haekkad vid umleid 500 félkum, og glediliga kann
stadfestast, at yngru aettarlidini nU veksa skjotari enn tey
eldru. Arbeidsloysid tykist fyribils at hava funnid eina javnvagu
heilt nidri &8 gédum tveimum prosentum.

Samlada talid av lgntakarum er gkt nakad og framvegis
methggt, men té hava flytingar verid millum lgntakarabdlkar.
Innan ali- og kryvjivirki er talid av lzntakarum minkad vid heili
244 félkum, ivaleyst orsakad av minni nggdum higartil i ar,
og at sterri partur verdur Otfluttur sum rundur fiskur. Innan
byggivinnuna gkist talid av lentakarum framvegis, og innan

Main activity

The Bank’s main activity is to be a full-service bank for the
people of the Faroe Islands, which includes offering financial
services on the Faroese market, serving retail, corporate and
public customers as well as providing advice on deposits,
loans, mortgage credit, payment services, investments, etc.

Development of the Faroese Economy

For five consecutive years, the growth in the Faroese economy
has been exceptionally high. The basis has been the very strong
growth in the aquaculture and pelagic industry, as well as the
ripple effects this has caused in the economy of society. Total
wage payments have increased by 26 per cent over this period.

The progress is also seen in the increase of the population
which by the end of June most probably has reached 51
thousand inhabitants. The number has increased by about
500 people the first six months of 2018 and gladly we can
confirm that younger generations now grow faster than the
elderly. The unemployment rate seems so far to have found a
balance as low as about 2 per cent.

There is still growth in the total number of employees, who
in April 2018 amounted 26,548, or 56 more than at year-end
2017. The total number of employees in the aquaculture
industry has decreased by 244 people mainly due to the
decrease in volumes so far this year and due to the fact
that a larger part is being exported unprocessed. Within the
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almenna fyrisiting er Izntakaratalid gkt vid 195 i mun til ars-
skiftio.

construction industry employment keeps growing and within
the public administration the number of employees has
increased by 195 people so far this year.

Mié.kr./ =mmm Vokstur lontakarar byggivinna / Growth salaries earners building and construction
DKKmio mmmm Lontakarar byggivinnan/Salaries Earners Building and Construction
2.500 15%
2.144 2.239
2.049 o 1.792 1.940 - 10%
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: : : 1.507 : ="
1500 L -,
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Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands

2012

Framgongdin seinastu arini i foroyska buskapinum saest
ivaleyst best aftur i byggivinnuni. Sidan 2012 og fram til april
2018 er lgntakaratalid haekkad Ur 1.507 til 2.239, ella naerum
50%. Higartil i ar eru 95 fleiri lontakarar komnir til — ein vgkstur
uppa 4,4% sidan arsskiftid. Lentakaratalid i byggivinnuni er
nU haegri enn i hakonjunkturinum fyri figgjarkreppuna. Tekin
eru um ovurupphiting i hesi vinnugrein, sum kann faa neiliga
avirkan a restina av buskapinum.

Samlada Utflutningsvirdi av okkara Utflutningsverum var
Utvid 450 mio. kr (12%) lakari fyrstu fimm manadirnar av
arinum i mun til sama tidarkeid i fjegr. Orsgkin er vael lsegri
Utflutningsvirdi av ali- og uppisjévarfiski. Utflutningsvirdid
av makreli var Utvid 50% lakari enn sama tidarskeid i
fjor. Hovudsorsgkin er ivaleyst, at partar av vinnuni hava
flutt fiskiskapin av teirra makrelparti til seinni & arinum,
men laegri kvotur er ivaleyst eisini ein partur av orsgkini.
Utflutningsviréia av laksi fall 16%, einamest orsakad av
smaerri nggdum. Hinvegin er Utflutningsvirdid av sidbundnu
botnfiskaslagunum toski, hysu og upsa, haekkad 16% i
tidarskeidnum.

Roknskaparfrasagn

Rakstur

Urslitid hja bankanum fyrsta halvar 2018 visir eitt avlop &
69,2 mio. kr. eftir skatt.

Urslitid 4drenn skatt visir eitt avlop 3 84,4 mid. kr.

Urslitid er betri enn bankin metti vid arslok 2017. Havuds-
orsgkin til hetta eru haegri kursjavningar enn vaentagd,
samstundis sum bankin hevur framt netto afturferingar av

nidurskrivingum & lanum.

Betri Banki metti i arsfrasggnini fyri 2017, at avlopid adrenn

2013

2014 2015 2016 2017 2018

The progress in recent years in the Faroese economy appears
most apparent in the construction industry. Since 2012 and
until April 2018, the number of employees has increased from
1,507 to 2,239 or almost 50 per cent. So far this year, the
workforce in the construction industry has increased by 95
employees - a growth of 4.4 per cent since the year-end 2017.
The number of employees in the construction industry is now
higher than during the boom before the financial crisis. There
are signs of overheating in this industry which may have a
negative spill over effect on the rest of the economy.

The total export value of our export products was close to
DKK 450 million (12 per cent) less for the first five months
of the year, compared with the same period last year. The
reason is @ much smaller export value of farmed and pelagic
fish. The export value of mackerel has decreased by 50 per
cent compared to the same period last year. The main reason
is that parts of the industry have moved the fishing of their
mackerel quota to later this year, but lower quotas are
undoubtedly also part of the explanation. The export value of
salmon fell by 16 per cent, mainly due to smaller volumes. On
the other hand, the export value of traditional demersal fish,
i.e. cod, haddock and mature coalfish has grown 16 per cent
over the same period.

Financial Review

Profit and loss account

The Bank'’s result for the first half of 2018 is a profit of DKK
69.2 million after tax.

The result before taxes shows a profit of DKK 84.4 million.

The result is better than expected by the bank at year-end
2016. The main reason for this is due to better fair value
adjustments compared to what was estimated and to net

reversals on loan.

At year-end 2017, Betri Banki predicted a profit before tax of
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skatt fyri 2018 for at liggja millum 45-75 mid. kr. G6da gongdin
fyrra halvar 2018 merkir, at bankin vaentar, at arsurslitid fyri
skatt verdur betri enn 3dur mett og fer at liggja millum 95-
115 mid. kr.

Goda gongdin i buiskapinum saest aftur hjd kundum
bankans og hetta hevur merkt, at bankin hevur framt
netto afturfgringar av nidurskrivingum & 39,3 mié. kr i fyrra
halvarid 2018. Upphaeddirnar stava frad einstekum stérum
afturfgringum.

Rentuinntgkurnar hja bankanum er minkadar eitt vet i mun
til sama tidarskeid i fjgr, men rentuUtreidslurnar eru minkadar
tilsvarandi, og soleidis eru rentuinntgkurnar netto hja banka-
num ajavnar vid sama tidarskeid i fjor.

Omaksgjeldininettovoru eitt sindur minnienn sama tidarskeid
i fjor, og merkir hetta at netto- rentu og 6maksgjgldini samlad
voru beint undir st@di sama tidarskeid i fjgr.

Bankin gkti aftur um Gtlanini fyrra halvar 2018, og er hetta
orsgkin til at minkingin i inntgkunum sum hevur verid undan-
farin tidarskeid synist at verda stedga.

DKK 45-75 million forthe year 2018. The positive development
of first-half 2018, however, means that the Management now
expects a better result, i.e. DKK 95-115 million before taxes.

The positive development in the economy is also visible
for the bank’s customers, and the consequence of this has
been that the bank has made net reversals on loans in the
first half of 2018 amounting 39.3 million. The amounts are
attributable to some large individual reversals.

The bank's interest income has fallen slightly compared with
the same period last year, but interest expenses have fallen
accordingly, and therefore net interest income is at the same
level of last year.

Net fee income was slightly lower than for the same period
last year, which means that the total net interest and fee
income was just below the same period last year.

The bank increased again on lending in the first half of 2018,
and this is why the overall decline that has marked the
previous periods seems to have levelled off.

Mié. kr. / mmmm Rentu- og 6maksgjold netto / Net interest income and fee income == Omaksgjﬂld netto / Net fee income
DKK mio = Rentuinntgkur netto / Net interest income

200

150

[
1H 2014 1H 2015

Kelda: Hagstova Fgroya / Source: Statistics Faroe Islands

Bankin hevdi fyrra halvar 2018 ein kursvinning & 6,0 mid.
kr. sum er 20,8 mié. kr. minni enn sama tidarskeid i fjor.
Havudsorsgkin er, at lansbraevagoymsla bankans i mun til {
fjor hevur givid kurstap.

Utreidslurnar til starvsfélk og umsiting eru hackkadar vid
3,5 mid.kr. fyrra hdlvar 2018 i mun til fyrra halvar 2017. Tad
er vaentandi, at kostnadurin til starvsfolk og umsiting verdur
nakad minni seinna halvar 2018.

Avskrivingarnar eru i trdd vid veentaninar, medan ein aftur-
foring av “@drum rakstrardtreidslum” merkir, at hesar eru
minni enn vaentad.

Javnin

Vid hdlvarid 2018 javnvigadi figgjarstedan hja bankanum
vid 9,9 mia. kr. samanborid vid 9,4 mia. kr. tann 31. desember
2017, 0g 9,3 mia. kr. tann 30. juni 2017.

1H 2016

Frrri

1H 2017 1H 2018

During the first half of 2018 the Bank has gained DKK 6.0
million regarding fair value adjustments which is DKK 20.8
million less than for the same period last year. The main reason
for the lower capital gain is that the bank’s bond portfolio has
in relation to last year led to a capital loss.

Staff and administration costs have increased DKK 3.5 million
the first half of 2018 compared to first half 2017. Expenditure
on staff and administration is expected to be somewhat less
in the second half of 2018

Depreciation is in line with the expected, whereas a reversal
of the item "“other operating expenses” means that these are
less than expected.

Balance
The balance amounted to DKK 9.9 billion in the first half of

2018 compared to DKK 9.4 billion on 31 December 2017, and
DKK 9.3 billion on 30 June 2017.
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Vgksturin kann i storum ferast aftur & vekstur i innldanum,
virdisbrgvum og Utlanum.

Utldn bankans, sum vid drsenda 2017 véru 5,6 mia. kr., eru
fyrra hdlvar 2018 gkt vid 363 mid. kr. og eru 6,0 mia. kr.

Innldn bankans gkjast framhaldandi, og eru tann 30. juni 2018
355 mid. kr. haegri enn vid arslok 2017.

Bankin figgjar soleidis Utlan vid eginpeningi og innlanum i trdd
vid yvirskipada malsetningin hja bankanum.

Eginogn
Av javnanum tann 30. juni 2018 3 9,9 mia. kr. er eginognin
aljédandi 1,6 mia. kr. og innlan aljédandi 8,0 mia. kr.

Vid halvarid 2018 var solvensurin hja bankanum 24,7 % moéti
einum roknadum solvenstervi a 11,2%.

Gjaldfari

Betri Banki hevdi vid halvarid 2018 ein yvirdekning i mun til
|6garkravda gjaldferid & 241,7%.

SIFI

Betri Banki var i 2015 Utnevndur SIFI peningastovnur sum
merkir, at Figgjareftirlitid metir Betri Banka hava stéran
tydning fyri samfelagid. Figgjareftirlitid hevur i 2018 endur-
Utnevnt Betri Banka til framvegis at vera serliga tydandi
peningastovnur i Fgroyum.

Figgjareftirlitid hevur almanakunngjert eitt skriv, har megin-
reglurnar fyri dsetan av NEP-iskoyti er lyst fyri fgroyskar
peningastovnar. Vid atliti at Betri Banka, sum fgroyskan SIFI
peningastovn, hevur Figgjareftirlitid vist 4, at vaentandi verda
systemiska iskoyti og iskoyti sum skal binda fyri métraki |
biUskapinum undantikid NEP-iskoytinum. NEP-iskoyti fyri
fgroyskar peningastovnar verdur setlandi sett i verk i stigum
frad 2020-2025.

Utlit fyri 2018

Stéri buskaparveksturin tykist nd fyribils at hasa av. i seinastu
fragreidingini fra buskaparradnum verdur mett, at vgksturin
faroyska buskapinum i 2018 fellur heilt nidur til 0,5%. Orsgkin
er haegri oljuprisur og fallandi Utflutningsvirdi. Oljuprisurin {
dollarum er sidan midskeidis i 2017 haekkadur heili 60%, og
nggdirnar av Utflutningi av baedi alifiski og uppisjévarfiski
verda minni enn { 2017. Samlada teokan av alifiski vaentast at
laekka aleid 10.000 tons, og landingarvirdid av makreli verdur
vaentandi lzegri, ti heildarkvotan minkar aleid 20% i 2018 i
mun til 2017.

Likt er t6 til, at Buskaparradid megguliga undirmetir dvirkanina

The growth can largely be attributed to deposits growth,
increase of securities and a slight increase in lending.

The Bank’s lending book, which amounted to DKK 5.6 billion
by the end of 2017, has increased by DKK 363 million to DKK
6.0 billion in the first half year of 2018.

Deposits continue to increase. At 30 June 2018 they were
DKK 355 million higher than at year-end 2017.

The Bank is thus financing lending with equity and deposits in
accordance with the Bank's overall objective.

Equity

Equity accounts for DKK 1.6 billion, while deposits account for
DKK 8.0 billion of the total balance of DKK 9.9 billion at 30
June 2018.

At 30 June 2018, the Banki's solvency ratio was 24.7 per cent
against a calculated solvency requirement of 11.2 per cent.

Liquidity
The Bank's liquidity at 30 June 2018 was 241.7 per cent in
excess cover relative to the statutory minimum requirement.

SIFI

Betri Banki was in 2015 appointed to be a SIFI bank, which
means that the Financial Supervisory Board (FSA) has
assessed Betri Banki to be a systemically important financial
institution. In 2018 the FSA has reappointed Betri Banki to be
a SIFl bank.

The FSA published a set of preliminary principles for the MREL
add-on related to Faroese institutions. With regards to Betri
Banki as a Faroese SIFl-institution, the FSA indicates that
it is expecting to exclude the systemic risk buffer related to
domestic Faroese exposures as well as the countercyclical
buffer in applying the MREL add-on. The MREL add-on for
Faroese institutions is expected to be phased in during 2020-
2025.

2018 Outlook

The high economic growth now seems to be diminishing. In
the latest report from the Faroese Economic Advisory Board,
it is estimated that growth in the Faroese economy in 2018
will decrease to 0.5 percent. The reason is higher oil prices and
falling exports. The oil price in dollars has risen by 60% since
mid-2017 and the quantities of both farmed fish and export
of pelagic fish will be less than in 2017. The total harvest of
farmed fish is expected to decline by around 10,000 tonnes
and the total value of landed mackerel is likely to be lower as
quotas are reduced by approximately 20% in 2018 compared
to 2017.

However, it appears that the Faroese Economic Advisory
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av innlendska eftirspurninginum. | vavi telur innlendski
eftirspurningurin aleid helvtina av samladu bruttotjodar-
inntgkuni. Samladu Ignargjaldingarnar fram til halvarskiftid
haekkadu 5,5% i mun til sama tidarskeid 2017. Kinkur tykist
ti ikki vera komin i lgnarveksturin. Harafturat visir seinasta
konjunkturkanningin hja Hagstovuni, at bjartskygni hja
hdsarhaldinum og brukaranum, sum hevur verid minkandi
i tvey halvar & rad, nu aftur hevur tikid eitt lop upp og aftur
er komid uppd st@did i januar 2017. Likt er ti til, at fallid
i buskaparvgkstrinum i 2018 ikki verdur eins stort, sum
framskrivingarnar hja Buskaparrddnum visa.

Leidslan metti, sum adur nevnt, vid arslok 2017, at arsurslitio
adrenn skatt fyri 2018 for at visa eitt aviop millum 45—75 mid. kr.

G6da gongdin fyrra halvar 2018 merkir, at bankin vaentar at
arsurslitid fyri skatt verdur betri enn 4dur mett og fer at liggja
millum 95-115 mid. kr.

Eftirlitsdiamanturin

Eftirlitsdiamanturin (tilsynsdiamanten), sum Figgjareftirlitid
asetur mark fyri, hevur 5 yti, sum maelt verdur at halda seg
innanfyri.

Board may have underestimated the impact of the domestic
demand. Domestic demand accounts for about half of total
gross national income. Total payrolls paid for half-year 2018
increased by 5.5 per cent compared with the same period
in 2017. The wage growth therefore seems to continue at
approximately the same level so far. In addition, the latest
consumer survey from the Statistics Faroe Islands indicates
that the optimism of households and consumers, which has
declined in recent years, has now taken a step up again and
reached the same level as in January 2017. It is thus likely
that the decline in the Economic growth in 2018 will not be
as large as the projection of the Faroese Economic Advisory
Board indicates.

At year-end 2017 the management predicted a profit of DKK
45-75 million for the year 2018.

The positive development of first-half 2018, means that the
Management now expects a better result, i.e. DKK 95-115
million before taxes.

The Supervisory Diamond

The Supervisory Diamond of the Danish Supervisory Author-
ity consists of five key marks with a limit within which the
banks should generally stay.

Markvirdi / Threshold value Betri Banki
Sterstu engagement tilsamans / Sum of large exposures < 175% 136,2%
Utlansvekstur / Lending growth <20% 6,5%
Utlan til fastognir / Real property exposure <25% 10,5%
Figgingarlutfall / Funding ratio <10 0,62
Gjaldferi / Liquidity indicator > 100% 185,1%

Kelda / Source: : Betri Banki

Hesi yti knyta seg at markvirdum vidvikjandi sterstu engage-
mentum tilsamans, 0tlansvgkstri, Utlanum til fastognir,
figgjarlutfalli, og markvirdi fyri gjaldferi yvir I6garinnar krav.
Vid halvarid 2018 liggur Betri Banki innanfyri gll hesi 5 yti.

Ovissa vid innrokning og mating

Tann mest tydandi dvissan vid innrokning og mating knytir
seg til Utlanini og virdisaseting av ognum. Leidslan metir, at
dvissan er 3 einum stedi, sum er rddiligt i mun til arsfrasagnina.
Vit visa til lysingina i notu 1 i Nyttum roknskaparhatti.

Hendingar eftir roknskaparlok

Umframt hetta og tey vidurskifti, sum eru nevnd i fragreio-
ingini, er einki évanligt farid fram.

Vadavidurskifti

Ongar broytingar eru farnar fram i vdda og vadastyringini hja

The supervisory diamond stipulates threshold values
regarding the sum of large exposures, lending growth, real
property exposure, funding ratio and surplus liquidity in
relation to statutory liquidity requirements which the Bank
should adhere to. At half year 2018, Betri Banki is within all of
these 5 threshold values.

Uncertainty in the recognition and measurement

Uncertainties primarily relate to recognition and measure-
ment of loans and the valuation of properties. The Man-
agement believes that the uncertainty is at a level that is
reasonable in respect to the annual report. We refer to the
explanations in note 1 Accounting Policies.

Events after the reporting period

Other than this and what is mentioned in the report no events
of significance have occurred.

Risk Management

Therehavebeennorecordedchangesinrisksrelatedtobanking
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bankanum, si®an arsfragreidingin fyri 2017 vard almanna- operations and resulting in the Bank’s risk management since
kunngjerd. the annual report for 2017 was announced.

Naerri lysing av vadavidurskiftum bankans er i vaddafrag- A more detailed review of the Bank’s risk management can be
reiding, sum er almannakunngjerd & heimasidu bankans, read in the Risk management report, which is published on

www.betri.fo. the Bank’'s website, www.betri.fo.
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Nota DKK 1.000 1H 2018 1H 2017
Rakstrarroknskapur / Income Statement
2 Rentuinntgkur / Interest income 107.258 110.025
3 Rentuutreidslur / Interest expenses 440 3.049
Rentuinntgkur netto / Net interest income 106.818 106.976
Vinningsbyti av partabrgvum v.m. / Dividends on shares, etc. 1.351 1.550
4 Omaksgjeld og provisiénsinntakur / Fee and commission income 27.889 25.756
Utreidslur til Smaksgjeld og provisionir / Fee and commission expenses 4110 973
Rentu- og 6maksgjold netto / Net interest income and fee income 131.948 133.309
5 Virdisjavnan / Fair value adjustments 5.961 20.797
Adrar vanligar inntgkur / Other operating income 1.647 2.199
6 Utreidslur til starvsfélk og umsiting / Staff costs and adm. expenses 95.668 92.202
Av- og nidurskrivingar av 6itgkiligum og itgkiligum ognum / Depreciations and write down of
intangible and tangible assets 1.500 1.503
Adrar rakstrarUtreidslur / Other operating expenses -1.101 501
7 Nidurskrivingar av Utldnum og adrari ogn / Impairment of loans advances, receivables etc. -39.324 -37.973
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritekum / Income from associated and
subsidiary undertakings 1.621 6.964
Urslit 4drenn skatt / Profit/loss (-) before tax 84.433 107.036
Skattur / Tax 15.198 19.266
Urslit / Net profit/loss (-) for the period 69.235 87.769
Onnur heildarinntgka / Other comprehensive income 0 0
Heildarinntgka tilsamans / Total comprehensive income 69.235 87.769
Byti av Ursliti / Allocation
Urslit / Net profit for the period 69.235 87.769
At rada yvir tilsamans / Total amount available for allocation 69.235 87.769
Flutt til grunn eftir innaravirdishattinum / Equity method reserve 0 -2.150
At flyta til naesta ar / Carried forward to next year 69.235 89.920
Nytsla av Ursliti / Total allocation 69.235 87.769
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Nota

(o]

10
11

12

DKK 1.000 1H 2018 2017
Figgjarst@da / Balance sheet

Ogn / Assets

Kassapeningur og dogn uttan uppsggn hja tjédbankum / Cash in hand and demand deposits

with central banks 152.778 123.733
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 194.823 277.714
Utlan og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 5.950.116 5.587.311
Lansbrgv til dagsvirdi / Bonds at fair value 3.240.098 3.024.527
Partabrgv / Shares 76.993 72.708
Kapitalpartar i assosieradum fyritakum / Holdings in associated undertakings 0 94.275
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings 8.324 6.703
Grundgki og bygningar i alt / Land and buildings 123.720 124.540
- ilggubygningar / Investment properties 14.975 14.975
- Fyrisitingar- og deildarbygningar / Domicile properties 108.745 109.566
Onnur itgkilig ogn / Other tangible assets 8.181 8.172
Verandi skattaogn / Current tax assets 626 447
Utskotin skattaogn / Deferred tax assets 5.861 0
Ognir i fyribils vardveitslu / Assets in temporary possession 22.386 25.343
Onnur ogn / Other assets 119.422 38.625
Tidarskeidsavmarkingar / Prepayments 9.518 9.518
Ogn tilsamans / Total assets 9.912.846 9.393.615
Skuld / Liabilities

Skuld til Idnistovnar og tjédbankar / Debt to credit institutions and central banks 79.235 28.257
Innlan og onnur skuld / Deposits and other debt 7.955.625 7.600.918
Verandi skattaskuld / Current tax liabilities 40.527 25.329
Onnur skuld / Other liabilities 174.322 123.294
Tidarskeidsavmarkingar / Prepayments 94 584
Skuld tilsamans / Total liabilities 8.249.803 7.778.382
Avsett til eftirlgn / Provisions for pensions 6.124 1.055
Utskotin skattaskuld / Deferred tax liabilities 1.149 1.149
Avsett til tap av dbyrgdum / Provisions for losses on collaterals 34917 19.656
Avsett til adrar Utreidslur / Other provisions 10.970 11.025
Avsetingar til skyldur / Provisions for liabilities and charges 53.160 32.886
Eginpeningur / Equity

Partapeningur / Share capital 100.000 100.000
Flutt avlop /Retained profit 1.509.882 1.467.347
Uppskot til vinningsbyti / Proposed dividend 0 15.000
Eginpeningur tilsamans / Total equity 1.609.882 1.582.347
Skuld, skyldur og eginpeningur tilsamans / Total liabilities 9.912.846  9.393.615
Tol, i0 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees, etc. 755.414 693.391
Tol, i0 ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 755.414 693.391




14 Betri Banki P/F

Halvarsfrasagn 2018 / Interim Report 1H 2018

Uppgeré av broyting feginogn / Statement of changes in equity

Grunnur til
javningar
eftir innara-
vidrishatti- Uppskot til
Parta- num/ Flutt avlop vinningsbyti
peningur/ Equity meth- / Retained / Proposed  Tilsamans /
DKK 1.000 Share Capital od reserve earnings dividend Total
Arsbyrjan / Beginning of year 100.000 0 1.467.347 15.000 1.582.347
Heildarinntgka / Comprehensive income 69.235 69.235
Broyting til IFRS 9 primo / Transition effect (ECL
at 1 January 2018) -26.700 -26.700
Utgoldid vinningsbyti / Dividends payed -15.000 -15.000
30.juni 2018 100.000 0 1.509.882 0 1.609.882
Arsbyrjan / Beginning of year 100.000 3.114 1.338.571 25.000 1.466.685
Heildarinntgka / Comprehensive income -3.114 128.776 15.000 140.662
Utgoldid vinningsbyti / Dividends payed -25.000 -25.000
31.desember 2017 100.000 0 1.467.347 15.000 1.582.347

Partapeningurin hja Betri Banka er byttur 3 partabrgv 3 DKK 1 ella multipla av hesum. /
The Company's share capital are divided into shares of DKK 1 and multiples thereof.
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DKK 1.000 1H 2018 2017
Solvensu ppge ré / Statement of Solvency

Kjarnukapitalur eftir fradrattir / Tier 1 Capital 1.531.410 1.564.274
Grundkapitalur / Capital Base 1.531.410 1.564.274
Vektad ogn uttan fyri handilsognina, iroknad tel, id ikki eru tikin vid { javna / Weighted assets not includ-

ed in trading portfolio including off balance-sheet items 4.857.598 4.670.832
Vektadir postar vid marknadarvada / Weighted items with market risk 774.693 730.987
Rakstrarvadi / Operational risk 570.981 561.015
Vektad ogn tilsamans / Total risk weighted assets 6.203.273 5.962.834
Solvensprosent eftir FIL§ 124, stk. 2, nr. 1 / Solvency ratio purs.to FIL§ 124, 2 no. 1 24, 7% 26,2%
Kjarnukapitalur eftir fradratt i prosent av vektadari ogn / Core capital ratio 24,7% 26,2%
Kapitalkrav / Capital demand

Kjarnukapitalur fyri fradrattir / Core Capital before statutory deductions 1.540.647 1.582.347
Uppskot til vinningsbyti / Proposed dividend 0 15.000
Oitgkiligar ognir / Intangible assets 0
Skattaaktiv / Tax assets 5.861 0
Virdisjavnan orsakad av kravi um varsema virdsmetan / Value adjustments due to the requirements for

prudent valuation 3.376 3.073
Kjarnukapitalur eftir fradrattir / Core capital less statutory deductions 1.531.410 1.564.274
Supplerandi kapitalur / Supplementary capital

Partapeningur, sum ikki verdur tikin vid i kjarnukapitalin / Share capital, not included in Core capital 0 0
Grundkapitalur / Capital base 1.531.410 1.564.274
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Notur / Notes

Nota

Nyttur roknskaparhattur / Significant accounting policies

Alment

Halvarsroknskapurin er gjgrdur sambaert dsetingunum
i 16g um figgjarligt virksemi og tilhoyrandi kunngerd um
figgjarligar frasggnir fyri peningastovnar v.m., sum er
galdandi i Fgroyum.

Halvarsroknskapurin verdur vistur i donskum krénum,
sum er funktionella gjaldoyra hja bankanum. @Il onnur
gjaldoyru verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp i 1.000 kr.

Halvarsfrasggnin er eisini sett upp & enskum. Skuldi tad
hent, at tad er dsamsvar millum feroysku Utgdvuna og
ensku Utgavuna, hevur fgroyska Utgdvan forraettindi.

Nyttur roknskaparhattur er ébroyttur i mun til arsrokn-
skapin fyri 2017, har roknskaparhatturin er lystur til
fulnar.

i metingini av einstgkum ognum og skyldum er neydugt
vid leidslumeting av, hvussu komandi hendingar fara at
dvirka virdid av hesum ognum og skyldum. Metingar og
fortreytirnar, sum nyttar eru, byggja a sgquligar royndir
og onnur vidurskifti, sum leidslan metir vera rddiligar,
men sum eru ovissar.

Mest tydandi metingarnar, sum leidslan ger i nytta
rokskaparhdtti bankans og somuleidis mest tydandi
matidvissan, eru tser somu i hesum tidarskeids-rokn-
skapi, sum i arsroknskapinum pr. 31. desember 2017.

Generally

The interim report is prepared in accordance with the
provisions of the Faroese Financial Business Act and
related regulations in the executive order of bank’s
financial reporting in force in the Faroe Islands.

The interim report is presented in DKK, which is the
Bank’s functional currency. All other currencies are
considered as foreign currency.

The interim report has been prepared in DKK 1,000.

Theinterim reportis also available in English. In the event
of any discrepancy between the Faroese and the English
version, the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2017, which contains a full description of
accounting policies.

The determination of the carrying amount of assets
and liabilities requires the Managements’ assessments
estimates and assumptions of future events. The
estimates and assumptions applied are based on
historical experience and other factors that management
considers reasonable, but which are inherently uncertain
and unpredictable.

The most significant estimates made in accordance
with the Bank’s accounting policies as well as the
most significant uncertainties in this interim report
are identical to those in the financial statements pr. 31
December 2017.
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Nota DKK 1.000 1H 2018 1H 2017
2 Rentuinntgkur / Interest Income
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 0 1
Utlan og onnur dogn / Loans and other claims 105.500 105.834
Lansbrgv / Bonds 8.700 11.413
Avleidd figgjarambod / Derivative financial instruments -7.313 -7.223
Herav: / Of which recognised as:
Gjaldoyrasattmalar / Currency contracts 3 -29
Rentusattmalar / Interest contracts -7.317 -7.193
Adrar rentuinntgkur / Other interest income 371 0
Rentuinntgkur tilsamans / Total interest income 107.258 110.025
3 Rentuutreidslur / Interest expenses
Lanistovnar og tjédbankar / Credit institutions and central banks -71 -9
Innlan og onnur skuld / Deposits and other debt -203 2.786
Adrar rentuUtreidslur / Other interest expenses 713 272
RentuUtreidslur tilsamans / Total interest expenses 440 3.049
4 Omaksgjold og provisiénsinntzkur / Fee and commission income
Virdisbraevahandil og goymslur / Security and custody accounts 1.268 1.647
Gjaldmidling / Credit transfers 4.947 6.548
Avgreidslugjeld / Loan fees 6.984 5.246
Garantiprovision / Guarantee commissions 2.551 2.025
Onnur 6maksgjeld og provisionir / Other fees and commisions 12.140 10.289
Omaksgjold og provisiénsinntakur tilsamans / Total fee and commission income 27.889 25.756
5 Virdisjavnan / Fair value adjustments
Lansbrgv / Bonds -9.604 7.954
Partabrgv / Shares 2.055 3.553
Gjaldoyra / Currencies 1.741 -4.547
Avleidd figgjarambod / Derivative financial instruments 9.678 13.837
Onnur ogn / Other assets 2.090 0
Adrar skyldur / Other liabilities 1 0

Virdisjavnan tilsamans / Total market value adjustments 5.961 20.797
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Nota DKK 1.000 1H 2018 1H 2017

6 Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses
Lanir og samsyning til nevnd og stjorn /
Salaries and remuneration of Board og Directors and Executive Board
Nevnd / Board of Directors 24 1.270 1.131
Stjérn / Executive Board 4% 2.129 1.495
Tilsamans / Total 3.399 2.626
Starvsfélkautreidslur / Staff costs
Lanir / Salaries 32.658 35.261
Eftirlgnir / Pensions® 4.410 5.716
Utreidslur til sosiala trygd / Social security costs 5.361 6.523
Tilsamans / Total 42.430 47.500
Adrar umsitingaritreidslur / Other administrative expenses 49.839 42.076
Utreidslur til starvsfélk og umsiting tilsamans /
Staff costs and administrative expenses total 95.668 92.202
Midaltalid a arsverkum / Average number of employees, full time equivalent 135 133

1) Forstjérin og stjérin kunnu av Betri Banka uppsigast vid 24 manadar freist og kunnu sjalvir
siga upp vid 3 manadar freist. / The Chief Executive Officer and the Managing Director have a
notice of termination of 24 months from Betri Banki, and can resign with 3 months notice.

2) Nevndarlimir hava ikki raett til samsyning aftana at teir eru farnir frd. / Members of the Board
of Directors are not entitled to any benefits upon termination of employment.

3) Stjorn og starvsfdlk eru fevnd av eini pensjénsskipan. / The Chief Executive Officer as well as
the staff is included in a defined contribution plan.

4) Hvegrki nevnd, stjorn ella starvsfolk eru fevnd av nakrari bonusskipan, sum er sett i verk av
bankanum. / Neither members of the board, the management nor employees are covered by
any incentive program initiated by the bank.

5) Friur bilur, virdi 8 TDKK 174 skal leggjast afturat. / To which must be added employer-
paid car with a tax value of TDKK 174.
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Nota DKK 1.000 1H 2018 1H 2017 2017

7 Nidurskrivingar av Gtlanum og adrari ogn / Impairments on loans advances,
receivables etc.

Tol id eru vid i figgjarsteduni / Balance Sheet items

Nidurskrivingar / Imapairments

Nidurskrivingar primo / Impairments year begin 240.998 333.053 333.053
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 51.644 0 0
Nidurskrivingar og virdisbroytingar i drinum /

Impairments and value adjustments during the year 17.006 17.599 26.427
Afturfgrdar nidurskrivingar / Reversed individual impairments -38.707 -56.397 -67.303
Stadfest tap, d4dur nidurskrivad / Previous impairments now confirmed loss -774 -8.718 -51.178
Nidurskrivingar tilsamans / Impairments end period 270.166 285.537 240.998

Bélkanidurskrivingar / Collective impairments

Nidurskrivingar primo / Collective impairments year begin 42.635 42.106 42.106
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) -42.635 0 0
Nidurskrivingar og virdisbroytingar i drinum /

Impairments and value adjustment during the year 0 9.112 8.624
Afturferdar nidurskrivingar / Reversed individual impairments 0 -3.374 -8.095
Bélkanidurskrivingar tilsamans / Collective impairments end period 0 47.844 42.635

Nidurskrivingar a ogn hja peningastovnum / Imairments due to credit institutions

Nidurskrivingar primo / Impairments year begin 0 0 0
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 883 0 0
Nidurskrivingar og virdisbroytingar i drinum /

Impairments and value adjustments during the year 96 0 0
Afturferdar nidurskrivingar / Reversed individual impairments -250 0 0
Nidurskrivingar & ogn hja peningastovnum tilsamans / Impaitments due to

credit institutions end period 729 0 0

Avseting til tap av abyrgdum / Provisions for losses on collaterals

Avseting til tap av dbyrgdum primo / Provisions for losses on collaterals year begin 19.656 12.345 12.345
Broyting til IFRS 9 primo / Transition effect (ECL at 1 January 2018) 22.670

Avsett og virdisbroytingar i arinum /

Impairments and value adjustment during the year 978 6.012 7.611
Afturfgrd avseting / Reversed provisions for losses -8.388 -142 -299
Stadfest tap, 4dur avsett / Previous write-offs now confirmed loss 0 0 0
Avsett uppa abyrgdir tilsamans / Provisions for losses on collaterals end period 34.916 18.215 19.656

Tol, i0 eru vid i rakstrarroknskapinum / Impairments included in the income
statement

Nidurskrivingar / Impairments
Nidurskrivingar og virdisbroytingar i arinum /

Impairments and value adjustments during the year 17.101 26.710 35.051
Afturferdar nidurskrivingar / Reversed individual impairments -38.957 -59.771 -75.398
Virdisbroyting av yvirtiknum ognum / Value adjustment of acquired assets -4.961 -1.563 -3.542
Renta av nidurskrivingum / Revenue from interests on impairments on loans -4.573 -6.510 -9.474
Stadfest tap, har ikki er nidurskrivad frammanundan /

Write offs without prior impairment 48 18 103
Inngoldid & ddur stadfest tap / Paid into previous depreciated claims -571 -2.727 -3.587
Nidurskrivingar i rakstrarroknskapinum / Impairments included in the

income statement -31.914 -43.843 -56.847

Avsett moti tapi / Provisions for losses
Avsett og virdisbroytingar i drinum /

Impairments and value adjustment during the year 978 6.012 7.611
Afturfgrd avseting / Reversed provisions for losses -8.388 -142 -299
Avsett i rakstrarroknskapinum /

Provisions for losses included in the income statement -7.410 5.871 7.312

Nidurskrivingar i alt i rakstrarroknskapinum /
Total impairments in the income statement -39.324 -37.973 -49.535
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Nota DKK 1.000 1H 2018 2017
8 Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks
Aogn i tjédbankum / Claims on central banks 14.994 0
Aogn i lanistovnum / Claims on credit institutions 179.829 277.714
Aogn i lanistovnum og tjédbankum tilsamans /
Total claims on credit institutions and central banks 194.823 277.714
Aogn i ldnistovnum og tjédbankum / Claims on credit institutions and central banks
Uttan uppsggn / Demand deposits 128.702 213.465
Til og vid 3 mdnadir / Up to 3 months 15.003 26
Frd 3 manadir til og vid 1 &r / Over 3 months and up to 1 year 0 826
Fra 1 rtilogvid 5 4ar/ Over 1year and up to 5 years 7.854 22.031
Yvir 5 ar / Over 5 years 43.264 41.367
Aogn i lanistovnum og tjédbankum tilsamans /
Total claims on credit institutions and central banks 194.823 277.714
Sum trygd fyri rentuswappum standa kontant innistandandi &: / As collateral for intereset rate
swaps are deposited a total of: 51.118 64.224
9 Utlan og onnur dogn / Loans and other claims
Utlan og onnur dogn til amortiseradan kostpris / Loans and other claims at amortised cost 5.950.116 5.587.311
Utlan og onnur dogn tilsamans / Total loans and other claims 5.950.116 5.587.311
Utlan og onnur dogn / Loan and other claims
Til og vi® 3 manadir / Up to 3 months 177.702 188.498
Frd 3 manadir til og vid 1 ar / Over 3 months and up to 1 year 630.604 668.585
Fra 1 4rtilogvid 5 4ar/Over 1year and up to 5 years 2.182.645 1.936.384
Yvir 5 ar / Over 5 years 2.959.166 2.793.844
Utlan og onnur dogn tilsamans / Total loans and other claims 5.950.116 5.587.311
Bankin hevur partvis nidurskrivad ein part av Utldanum og adrari dogn, orsakad av objektivari
indikation um virdisminking: / As an objective indication of value impairment has occured, Betri
Banki P/F has partially impaired parts of the Bank's loans and other claims
Utldn og onnur dogn adrenn nidurskrivingar / Loans and other claims before impairments 404.293 441.164
Nidurskrivingar / Impairments -270.166 -260.654
Utlan og onnur dogn vid objektivari indikatién eftir nidurskriving /
Total loans and other claims after impairments 162.011 180.510
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Nota DKK 1.000 1H 2018 2017
10 Skuld til Ianistovnar og tjédbankar / Debt to credit institutions and central banks
Skuld til tjédbankar / Debt to central banks 713 0
Skuld til lAnistovnar / Debt to credit institutions 78.523 28.257
Skuld til Ianistovnar og tjédbankar tilsamans / Total debt to credit institutions and central
banks 79.235 28.257

Skuld til Ianistovnar og tjédbankar / Debt to credit institutions and central banks

Uttan uppsagn / Demand deposits 29.236 28.255
Til og vid 3 manadir / Up to 3 months 49.999 1
Frad 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 0 1
Skuld til Ianistovnar og tjédbankar tilsamans / Total debt to credit institutions and central

banks 79.235 28.257

1 Innlan og onnur skuld / Deposits and other debt

Innlan uttan uppsggn / Deposits on demand 6.287.472 5.726.757
Innldn vid uppsegn / Deposits at notice 1.124.452 1.251.152
Tidarinnskot / Time deposits 62.942 138.230
Serligir innlanshaettir / Special categories of deposits 480.760 484.779
Innlan og onnur skuld tilsamans / Total deposits and other debt 7.955.625  7.600.918

Innlan og onnur skuld / Deposits and other debt

Uttan uppsegn / On demand 6.287.472 5.726.757
Til og vid 3 mdnadir / Up to 3 months 565.573 592.940
Frd 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 773.510 950.941
Fra 1 artilogvid 5 ar/ Over 1 year and up to 5 years 74.300 71.908
Yvir 5 ar / Over 5 years 254.771 258.371
Innlan og onnur skuld tilsamans / Total deposits and other debt 7.955.625 7.600.918

12 Tol, i0 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m./ Guarantees and other contingent liabilities

Figgjarligar dbyrgdir / Financial Guaranties 233.891 160.173

Abyrgdir fyri realkreditldnum / Loss guarantees for mortgage loans 360.121 385.072

Adrar abyrgdir / Other contingent liabilities 161.402 148.145

Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 755.414 693.391

Tol, id ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 755.414 693.391
13 Mgguligar ognir / Contingent assets

Betri Banki P/F hevur ongar "Maguligar ognir". / Betri Banki P/F has no contingent assets.
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I_yklatQ)l / Key Ratios 1)

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn ddrenn skatt (umroknad til heildr) / Return on equity before tax (annualised)
Renting av eginogn eftir skatt (umroknad til heildr) / Return on equity after tax (annualised)
Inntgka pr. Utreidslukréonu / Income/cost ratio

Ognaravkast (umroknad til heilar) / Return on assets (annulised)

Marknadarvadi / Market risk ratios
Rentuvadi / Interest rate risk
Gjaldoyrasteda / Foreign exchange position
Gjaldoyravadi / Foreign exchange risk

Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innladn /

Loans, advances and impairments in proportion to deposits
Yvirdekningur i mun til I6garkrav um gjaldfari /

Excess liquidity cover relative to statutory requirement

Lansvaadi / Credit risk ratios

Stér engagement i mun til grundkapital / Large loans as percentage of capital base 2)
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period

Utlan f mun til eginognina / Total loans in proportion to equity

Utlansvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Sifragreiding um lyklatgl & sidu 23-24 / See explanation of ratios on page 23-24

2) 12018 eru markvirdini og Utrokningarhatturin. fyri Eftirlitsdiamantin broytt. Samanberingar-
tolini eru ikki broytt / In 2018, changes have been made to the limit values and calculation
method according to the guidelines for the Supervisory Diamond. No comparative figures are
restated.

ROE
ROE

ROA

1H 2018

24,7%
24,7%

10,7%
8,7%
2,5
1,4%

1,6%
3,9%
0,1%

78,6%

241,7%

136,2%

-0,5%
3,7
6,7%

1H 2017

24,3%
24,3%

14,3%
11,7%
29
1,9%

1,9%
12,1%
0,2%

77,7%

254,7%

44,0%

-0,6%
3,6
4,6%
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Frégreiéiﬂg til |yk|at(2)|lﬂ| / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent "

Kjarnukapitalprosent "

Vinningur

Rentan av eginogn
&drenn skatt ?

Rentan av eginogn
eftir skatt ”

Inntgka pr. Utreidslukrénu

Ognaravkast

Marknadarvadi

Rentuvaadi " &2

Gjaldoyrastgda " & ¥

Gjaldoyravaai”

Gjaldferi

Utlan og nidurskriving {
mun til innlan ?

Yvirdekningur i mun til
I6garkrav um gjaldfari ”

Lansvadi

Stoér engagement V' & 4

Tap og nidurskriving i tidar-
skeidinum i prosentum ?

Utlan i mun til eginogn "

Utlansvekstur

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur eftir
fradratt x 100

Vektad ogn tilsamans

Urslit 4drenn skatt x 100

Eginogn (midal)

Urslit eftir skatt x 100

Eginogn (midal)

Vanligar inntgkur

Vanligar Utreidslur

Urslit eftir skatt x 100

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur eftir fradratt

Valutakursindikator
1x 100

Kjarnukapitalur eftir
fradratt

Valutaindikator 2 x 100

Kjarnukapitalur eftir
fradratt

(Utlan + Nidurskrivingar)
x 100

Innlan

(Tek ogn - Skuld styttri enn
1 manada samb. FIL§ 152
(nr.2)) x 100

Skuld styttrienn 1 mdnada

20 tey starstu
engagementini x 100
/ Grundkapital

Grundkapital

Tap og nidurskrivingar {
tidarskeidinum x100

Brutto Utlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo)
x 100

Utlan primo

Solvency and capital
ratios

Solvency " =

Core capital ratio =

Earning ratios

Return on equity
before tax "

Return on equity
after tax ?

Income/cost ratio ” =

Return on assets " =

Marked risk ratios

Interest rate risk ? & ? =

Foreign exchange
position " &3

Foreign exchange risk " =

Liquidity ratio

Loans, advances and im-
pairments in proportion =
to deposits 1)

Exess cover relative to
liquidity requirement ?

Credit risk ratios

Large loans " &

Write-offs and impair-
ments during the year”

Total loans in proportion
to equity "

Increase in loans "

Capital base x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg.)
Net profit x 100

Equity (avg.)

Operating income

Operating expenses

Net profit x 100

Total assets

Interest risk x 100

Core capital less statutory
deductions

Exchange rate indicator
1x 100

Core capital less statutory
deductions

Exchange indicator 2 x 100

Core capital less statutory
deductions

(Loans + impairments)
x 100

Deposits

Excess liquidity after
fulfilment of FIL,
s.152 (no2)

Short term liabilities
(less 1 m)

20 largest outstanding
balances x 100
/ Capital base

Capital base

Write-offs and depreciation

during the year x100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans year

begin) x 100

Loans year begin



24 Betri Banki P/F  Halvarsfrasagn 2018/ Interim Report 1H 2018

Fragreiding til lyklatelini / Explanation of Key ratios

1)  Gjert i samsvar vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish
Financial Supervisory Authority

2) Rentuvadi er grundadur 3, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir
fradratt. / Interest rate risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctu-
ations in DKK are calculated in comparison to core capital less certain adjustments and statutory deductions.

3) Gjaldoyrast@da er haegra talid & ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt.
/ Foreign exchange position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capi-

tal less certain adjustments

4) 20 tey sterstu engagementini i prosentum av basiskapitalinum / 20 largest outstanding balances in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gédkent roknskapin
fyri Betri Banka P/F fyri fyrra halvar 2018.

Roknskapurin og leidslufragreidingin er sett upp samsvar-
andi Lég um figgjarstovnar v.m., kunngerd og leidreglum fra
Figgjareftirlitinum vidvikjandi frasegn fyri peningastovnar
v.m.

Halvarsfrasagnin er ikki grannskodad ella gjggnumgingin av
grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum og figgjarstgdu 30. juni
2018 og Urslitinum av virkseminum i tidarskeidinum 1. januar
-30.juni 2018.

Tad er okkara fatan, at leidslufragreidingin gevur eina raett-
visandi umrgdu av gongdini i virkseminum hja Betri Banka
P/F og figgjarligu stgduni, umframt eina raettvisandi lysing av
teimum tydandi vadunum og dvissu faktorunum, sum bankin
kann avirkast av.

Statement by the Management

The Management and The Board of Directors have today
considered and approved the interim report of Betri Banka
P/F for the period 1 January — 30 June 2018.

The interim financial statement has been prepared in
accordance with the Financial Business Act, and in accordance
with the executive order and guidelines of the Danish
Financial Supervisory Authority on presentations of financial
statements.

The interim report has not been audited or reviewed

It is our opinion that the interim financial statement gives
a true and fair view of the company’s assets, liabilities,
shareholders equity and financial position at 30 June 2018
and of the results of the company’s operations for the period
1 January — 30 June 2018.

In addition, we also consider the Management’s review to
give a fair presentation of the development in the company’s
activities and the company’s financial position as a whole, as
well as a description of the significant risks and elements of
uncertainty that may affect the Bank.

Betri Banki P/F
Torshavn, 3. september 2018

Stjérn / Executive Board

Jean Djurhuus
Forstjori / Chief Executive Officer

Olav Guttesen
Stjori / Managing Director

Nevnd / Board of Directors

Flemming B. Nielsen
Nevndarformadur / Chairman

Aslaug Gisladottir Janet Frida Johannesen

Margereth D. Djurhuus

Marion a Lakjuni

Kristian @stergaard Magnus Emil Poulsen

Per Noesgaard
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