betri banki

Halvarsirasogn

Interim Report 1H 2024






Innihaldsyvirlit

Table of contents

5 ara yvirlit
Five year Summary

() |
Leidslufragreiding

Management Review

02

Rakstrarroknskapur
Income Statement

Figgjarstoda

Balance sheet

Uppgerd av broyting i eginogn
Statement of Changes in Equity

Solvensuppgero

Statement of Solvency

03

Notur
Notes

04

Leidsluatekning
Statement by the Management

17

19

20

21

23

35




I_betrl banki

5 fll‘a YVirlit / Five year summary

DKK MIO. / DKK MILLION 1H 2024 1H 2023 2023 1H 2022 1H 2021 1H 2020

Rakstur / Income Statement

Rentu- og 6maksgjeld netto / Net interest income and fee income 285 244 530 159 159 144

Virgisjavnan / Fair value adjustments 19 6 28 -42 -3 -16

Adrar vanligar inntekur / Other operating income 1 1 2 1 1 1

Utreidslur til starvsfélk og umsiting / Sraff costs and adm. expenses -1 -102 -218 -98 -91 -96

Adrar utreidslur / Other expenses -1 -2 -3 -2 -2 -4

Ni&urskrivingar av Gtlanum og adrari ogn /

Impairment of loans advances, receivables etc. 9 " 3 -3 8 -20

Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritekum /

Income from associated and subsidiary undertakings 5 5 6 5 8 0

Urslit a8renn skatt / Profit/loss (-) before tax 206 163 347 21 81 9

Skattur / Tax -37 -29 -61 -4 -15 -2

Urslit / Net profit/loss (-) for the year 169 133 286 17 67 7
|4 (]

Figgjarstoda / Balance sheet

Ogn / Assets

Kassapeningur og dogn i lanistovnum og tjédbankum / Cash in hand,

claims on credit institutions and central banks 1.462 1.022 790 1173 709 504

Utlan og onnur ogn / Loans and other claims 8.173 7.794 8.130 7.097 6.681 6.311

Onnur ogn / Other assets 2.806 2.794 2.574 2.356 2.951 3.001

Ogn tilsamans / Total assets 12.440 11.608 11.494 10.626 10.341 9.817

Skuld / Liabilities

Skuld til lanistovnar og tjé8bankar /

Debt to credit institutions and central banks 39 31 34 19 4 11

Innlan og onnur skuld / Deposits and other debt 9.659 9.208 8.946 8.408 8.267 7.814

Onnur skuld / Other liabilities 309 217 209 236 190 262

Eginpeningur / Equity 2.434 2.152 2.305 1.963 1.880 1.730

Skuld tilsamans / Total liabilities 12.440 11.608 11.494 10.625 10.341 9.817

Solvensur og kapitalur / Solvency and capital ratios

Solvensprosent / Solvency ratio 34,7% 31,1% 35,0% 29,5% 28,8% 27,8%

Kjarnukapitalprosent / T1 capital ratio 34,7% 31,1% 35,0% 29,5% 28,8% 27,8%

Vinningur / Earning ratios

Renting av eginogn a8renn skatt / Return on equity before tax 17.4% 15,6% 16,1% 21% 8,8% 1,0%

Renting av eginogn aftana skatt / Return on equity after tax 14,3% 12,8% 13,2% 17% 72% 0.8%

Innteka pr. treidslukrénu / Income/cost ratio 299 275 2,59 1,20 1,97 1,07

Ognaravkast / Return on assets 27% 2.3% 2,5% 0,3% 1,3% 01%

Marknadarvadi / Market risk ratios

Rentuvadi / Interest rate risk 0,8% 1.2% 0,4% 1,3% 1.8% 2,1%

Gjaldoyrast@®a / Foreign exchange position 2,3% 1.2% 0,7% 4,2% 4,0% 2,3%

Gjaldoyravadi / Foreign exchange risk 0,0% 0,0% 0,0% 0,1% 0,1% 0,1%

Gjaldferi / Liquidity ratios

Utlan og nidurskrivingar i mun til innlan / © o o o o o

Loans, advances and impairments in proportion to deposits 86.8% 87.0% 93.4% 87.0% 84.3% 84.8%

Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR) 238,5% 210,7% 210,0% 189,5% 205,4% 190,8%

Lansvadi / Credit risk ratios

Stoér vidskifti i mun til grundkapital /

Large loans as percentage of capital base 120 123.1% 14,3% 124,3% 123.1% 122.7%

Tap og ni6urskriyingar |'t|'62.1rskei6inum i prosentum / Write-offs and -01% -01% 0.0% 0.0% -0.3% 0.3%

impairments during the period

Utlan i mun til eginognina / Total loans in proportion to equity 3.4 3.6 3,5 3.6 3,6 3.6

Utlansvekstur / Increase of loans 0,5% 6.6% 11.2% 3.8% 4,2% 0,2%
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I stuttum /i

S

Utlan bankans eru
8.173 mié. kr.

The Bank’s lending book
amounts to DKK 8,173 million

.O.

1=

Innlan bankans eru
9.659 mié. kr.

Deposits amounts to
DKK 9,659 million

Afturferdar nidurskrivingar av
utlanum og yvirtiknum ognum a
8,7 mié. kr.

Total net reversals on loans and
assets in temporary possession
amount to DKK 8.7 million

76

Gijaldferi eftir LCR 238,5%

Liquidity cover ratio (LCR)
238.5%

Solvensurin vid halvarid
er 34,7%

Solvency ratio is 34.7%

Framhaldandi utlit fyri
positivan rakstur fyri 2024

Positive outlook for the year
2024 maintained
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Hovudsvirksemi

Hevudsvirksemid hja Betri Banka er at vera heildarpeninga-
stovnur fgroyinga, herimillum at bjéda figgjarligar teenastur, id
teena privat-, vinnu- og almennum kundum. Bankin radgevur
harafturat um innlén, utlan, realkreditt, gjaldsmidling, flegur
v.m.

Gongdin i buskaparligum vidurskiftum

Tad gongur framvegis veel i feroyska buskapinum; i gllum
ferum, um vit hyggja at einari letumynd. Tad er framvegis
neerum einki arbeidsloysi, lznargjaldingarnar halda fram vid at
haekka, utflutningsvirdid a fiskaverum er framvegis methogt,
og félkaveksturin i Faroyum heldur fram & tiggjunda ari. | dag
eru skrasettir utvid 55.000 ibdgvar i Feroyum. Fyri 10 &rum
sidani var talid stivliga 48.000.

Folkatal / Population

Main Activities

The bank’s main activity is to be a full-service bank for
Faroese customers, which includes offering financial services
to the Faroese market serving retail, corporate and public
customers as well as providing advice on deposits, loans,
mortgage credit, payment services, investments, etc.

Overview of the Faroese Economy

The Faroese economy is still doing well. At least in a snapshot.
Unemployment is still almost zero, wage payments continue to
rise, the export value of fishery products remains record high
and population growth in Faroe Islands continues for the tenth
year. There are currently about 55,000 registered inhabitants
in Faroe Islands. This figure was around 48,000 10 years ago.
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Avbjédingar hava t6 eisini verid tey seinastu arini. Prisstadid a
verum og taenastum er i midal haekkad meira enn 17% seinasta
halvttridja arid, og rentan & hudsaldnum er tvifaldad. Tad
hevur havt vid szer, at reallgnin hja vanliga fgroyinginum, og
harvid keypiorkan, er minkad. Hetta er eisini komid til sjéndar
i handilsmynstrinum hja vanliga brikaranum, sum tey seinastu
tvey arini, i sterri ella minni mun, hevur valt verur fra, sum hann
ikki hevur fyri neydini. Sambeert seinastu konjunkturkanningini
fra i summar, hevur brikarin kortini vardveitt bjartskygnid.
Tad skyldast uttan iva st@dufesti & arbei@smarknadinum,
leekkandi prisvekstri og utlitum til rentuleekkingar.

Sidan heyst 2022 er arligi prisveksturin leekkadur dr 10,1%
nidur & 3,0%. Samstundis hava danski Tjé8bankin og faroysku
peningastovnarnir i juni 2024 leekkad renturnar fyri fyrstu ferd
seinastu 5 arini, og fleiri rentulzekkingar liggja ivaleyst fyri
framman.

Lenarsamradingarnar & arbeidsmarknadinum i var hevdu vid
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However, recent years have presented significant challenges.
Over the past two and a half years, the cost of goods and ser-
vices has risen by an average of more than 17%, and mortgage
interest rates have doubled. As a result, the real wages of ordi-
nary Faroese citizens—and thus their purchasing power—have
declined. This shift is evident in the changing shopping habits
of consumers, who have increasingly opted to forgo non-es-
sential products over the past two years. Despite these diffi-
culties, consumer optimism remains intact, as indicated by the
latest economic survey conducted this summer. This resilience
can be attributed to the stable labor market, slowing inflation,
and the anticipation of potential interest rate cuts.

Since autumn 2022, annual price growth has decreased from
10.1% to 3.0%. In June 2024, the Danish National Bank and
the Faroese financial institutions took the step of lowering
interest rates for the first time in five years, with further rate
cuts likely on the horizon.

The wage negotiations on the labor market this spring result-
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seer munandi lgnarhaekkingar. Reallgnarmissurin, sum hevur
verid av hggu inflatiénini seinastu arini, verdur ti i stéran mun
vunnin inn aftur. Tad, saman vid leegri prisvekstri og veent-
adum rentuleekkingum, fer at beta munandi um mistu keypi-
orkuna hja vanliga fgroyinginum. Tydningurin av hesum fyri
faroyska buskapin skal ikki undirmetast, ti privat nytsla svarar
i vavi til neerum helvtina av bruttotjédarinntakuni, og gongdin
i privatu nytsluni hevur ti stéra avirkan a veksturin i brutto-
tjodarinntakuni.

Rentugongd / Interest rate development

2021 2022 2023 2024

ed in substantial increases in salaries, effectively recovering
much of the real wage losses caused by the high inflation of
recent years. Combined with lower price increases and antic-
ipated interest rate cuts, these developments will significantly
restore the purchasing power of ordinary Faroese citizens.
This is of considerable importance to the Faroese economy,
as private consumption accounts for nearly half of the gross
national income, making its trend crucial for economic growth.

Renta / B Renta fyri innskotsprogv / Certificates of deposit rate mu  Sethusarenta / Interest rate on morgage loans
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Hoéast hakonjunktur i négv ar, eru stérar strukturellar avbjéd-
ingar i fagroyska buskapinum. Almennu rakstrarutreidslurnar
okjast vid miklari ferd, og Buskaparradid veentar undirskot &
figgjarlégini baedi i 2024 og 2025. Seinastu seks arini eru al-
mennu rakstrarutreidslurnar i midal vaksnar um 5% arliga, og

Despite experiencing a prolonged economic boom, the Faro-
ese economy faces significant structural challenges that
persist and are worsening. General operating expenses are
rising at an alarming rate, with the Faroese Economic Adviso-
ry Board projecting budget deficits for both 2024 and 2025.

Betri Banki Halvarsfrasggn 2024 / Interim Report 1H 2024 9
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veentandi verdur gongdin hin sama i 2024 og 2025. Tad er {
storstan mun lgnarutreidslur & veelferdargkinum, sum gkjast;
bzedi vegna lgnarheekkingar og vegna lgnarlyft til summar
fakbdlkar. Uttan munagéd atek fra landsins myndugleikum,
kemur hesin haldfaristrupulleiki bara at standa vid og versna.

Roknskaparfrasegn

Rakstur
Urslitid hja Betri Banka fyrra halvar i 2024 visir eitt avlop &
169,1 mié. kr. aftana skatt.

Urslitid a8renn skatt visir eitt avlop & 206,2 mié. kr.

Urslitid er nakad betri, enn bankin metti vi§ arslok 2023, og
fleiri orsgkir eru til hetta. Eitt nd hava kursbroytingarnar lagad
seg betur enn vaentad, og kundarnir hava yvirskipad ikki havt
trupulleikar av at halda sinar laniskyldur. Feroyski buskapurin
er framvegis veel fyri og tad merkir, at bankin samanumtiki®
hevur havt égvuliga avmarkad tap a utlanum.

Rentuleekkingin fram méti halvarinum hevur verid i samsvari vid
metingarnar hja bankanum. Men ivi er um, hvusu négv meira
rentan leekkar i ar. Laekkar rentan ikki meira i ar, hevur tad eina
positiva avirkan & raksturin hja bankanum.

[ arsfrasagnini fyri 2023 metti bankin, at avlopid aftana skatt
fyri 2024 fér at liggja millum 240 og 260 mid. kr.

Gongdin fyrra halvari, saman vid atlitinum til rentubroytingar
seinna halvar 2024 merkir, at bankin broytir metingina soleidis,
at mett urslit fyri 2024 fer at liggja millum 260 og 290 mid. kr.
aftana skatt.

Rentuinntgkurnar av utlanum hja bankanum vérdu & leid
sum mett fyrra halvar i 2024, imedan rentuinntgkurnar fra
lansbrgvum vordu eitt vet leegri enn mett. Samladu rentuinn-
tokurnar vordu ti eitt sindur leegri enn frammanundan mett.
Hinvegin vérdu rentultreidslurnar eisini leegri enn mett. Netto-
rentuinntgkurnar gjerdust sostatt & leid, sum mett vard framm-
anundan.

Betri Banki leekkadi utlansrenturnar i juni vid upp til 0,25%,
samstundis sum bankin valdi ikki at leekka innlansrenturnar. Tad
merkir i roynd og veru, at rentumarginalurin i Betri Banka nu er
vordin minni.

10 Leidslufragreiding / Management Review

Over the past six years, these expenses have increased by
an average of 5% annually, and a similar trend is expected in
2024. The primary drivers of this increase are wage costs in
the welfare sector, fueled by both wage hikes and pay raises
in certain industries. Without decisive action from the na-
tional authorities, this sustainability issue will only continue
to deteriorate.

Financial Review

Profit and loss account
The Bank’s result for the first half of 2024 is a profit of DKK
169.1 million after tax.

The result before tax shows a profit of DKK 206.2 million.

The result is slightly better than the bank's estimate at the
end of 2023. Several factors contribute to this improvement.
For instance, capital gains on securities have exceeded
expectations. Additionally, customers have generally been
able to meet their payment obligations without issues, and
the overall economic development has been positive, leading
to minimal loan losses for the bank.

The fact that interest rates initially fell at the turn of the year
was in line with our projections. However, it remains uncertain
whether—and to what extent—interest rates will decline
further this year. If rates remain stable and do not decrease, it
will have a positive impact on the bank's operations.

At year-end 2023, Betri Banki predicted a profit after tax of
DKK 240-260 million for the year 2024.

The performance in the first half of the year, combined with
the anticipated interest rate changes in the second half
of 2024, has led the bank to revise its assessment. The
estimated profit after tax for 2024 is now projected to be
between DKK 260-290 million.

The bank's interest income from lending in the first half of
2024 has aligned closely with our estimates, while interest
income from securities has been somewhat lower than
anticipated, resulting in total interest income falling slightly
below expectations. However, interest expenses have also
been lower than projected, leading to net interest income
overall being approximately in line with our estimates.

Betri Banki reduced lending rates in June by up to 0.25%
points, while the bank chose not to reduce deposit rates. This
means in practice that the interest margin in Betri Banki has
now become smaller.



Trupult er at spaa um rentugongdina framyvir, men veentandi
leekkar rentan nakad fram méti arsenda.

Omaksgjeldini netto, véru eitt vet minni enn sama tidarskeid
undanfarna ar.

Samanlagt merkir hetta, at netto rentu- og émaksgjeldini voréu
a leid tad, sum mett vard vid arslok 2023.

Bankin hevdi fyrra halvar i 2024 ein kursvinning & 18,7 mié. kr.
Tad eru 12,3 mid. kr. fleiri enn sama tidarskeid i fjgr, ta bankin
hevédi ein kursvinning & 6,4 mié. kr.

Fyri at basa hggu inflatiénini eru renturnar i vesturheiminum
haekkadar seguliga négv seinastu tvey arini. Nogvir buskap-
arfradingar mettu, at allar rentuhaekkingarnar féru at enda vid

It is difficult to predict the future interest rate trend, but interest
rates are expected to fall slightly towards the turn of the year.

Net fee income was slightly less than for the same period
previous years.

All in all, this means that net interest and fee income were
approximately as estimated at year-end 2023.

In the first half of 2024, the bank had a capital gain of DKK
18.7 million on its portfolio of bonds and shares. This is a
difference of DKK 12.3 million compared to the same period
last year, when the bank had a capital gain of DKK 6.4 million.

To curb the high inflation, interest rates in the Western world
have been raised to historically high levels over the past two
years. Many economists anticipated that these rate hikes

Nettorentu og omaksgjold / Net interest and fee income
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einum buskaparligum bakkasti. Men heimsbuskapurin hevur
vist seg merkiliga métsteduferan — eisini faroyski buskapurin.

Haegri rentur og heegri prisir & verum og teenastum hava sjalv-
sagt avirkad figgjarliga rasarimid hja kundum i bankanum,
men teir hava enn ikki havt trupulleikar av at halda sinar lans-
skyldur. Tad, saman vid framvegis hggum virksemi og lagum
arbeidsloysi i Faroyum, merkir, at bankin fyrra halvar hevur
afturfert nidurskrivingar & 8,7 mid. kr.

Utreidslurnar til starvsfélk og umsiting hja bankanum eru gktar
fyrra halvar i 2024 i mun til fyrra halvar 2023. Orsgkirnar eru
fleiri. Eitt nd eru sattmalabundnu Ignirnar heekkadar 1. mai

would inevitably lead to an economic recession. However,
the global economy has demonstrated remarkable resilience,
including the Faroese economy.

While higher interest rates and increased prices for goods and
services have naturally impacted the financial flexibility of the
Bank's customers, they have not yet encountered difficulties
in meeting their payment obligations. This, combined with
continued robust economic activity and low unemployment in
the Faroe Islands, has allowed the Bank to reverse impairment
losses amounting to DKK 8.7 million in the first half of the year.

Staff and administration costs at the bank have increased

in the first half of 2024 compared to the first half of 2023.
There are several reasons for this. One is the collective wage

Betri Banki Halvarsfrasggn 2024 / Interim Report 1H 2024 1"
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2024, og harnzest hevur bankin nytt pening til dagferingar og
adrar ilegur, sum skulu minka um orkunytsluna.

Avskrivingarnar samsvara vid veentanirnar.

Javnin

Vid halvarid 2024 javnvigadi figgjarstedan hja Betri Banka
vi® 12.440 mid. kr. samanborid vid 11.494 mié. kr. tann 31.
desember 2023 og 11.608 mid. kr. tann 30. juni 2023.

Voksturin sidan arsbyrjan skyldast sum heild vekstur i Gtlanum
og innlanum.

Utlan bankans, sum vid arsenda 2023 véru 8.130 mi6. kr.,
eru fyrra halvar i 2024 vaksin vid umleid 43 mid. kr. til 8.173
mio. kr.

DKK mill. /

DKK o B Utlan / Loans I Innlan / Deposits

increased on May 1 2024 and another is that the bank has
incurred expenses for improvements and other investments,
which are targeted at reducing own energy consumption.

Depreciations are in line with expectations.

The Balance Sheet

The balance sheet amounted to DKK 12,440 million in the
first half of 2024 compared to DKK 11,494 million on 31 De-
cember 2023 and DKK 11,608 million on 30 June 2023.

The growth can largely be attributed to increase in loans and
deposits.

The bank’s lending book, which amounted to DKK 8,130 mil-

lion by the end of 2023, has increased by approx. DKK 43
million to DKK 8,173 million in the first half year of 2024.

Innlansyvirskot / Deposits exceeding loans
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Innlan bankans eru négv gkt i fyrru halvu av 2024 og eru tann
30. juni 2024 vaksin vid umleid 713 mid. kr.

Innlansavlopi® hja bankanum hevur seinastu 10 arini ligid
millum 1 og 2 mia. kr. og vid halvarid 2024 var innlansavlopid
1,5 mia. kr.

Veoksturin i Gtlanum var bara 0,5% fyrra halvar i 2024. Hetta
er munandi minni enn sama tidarskeid i 2023. Hinvegin eru
innlanini vaksin heili 8%. Innlansyvirskotid hja bankanum er ti
vaksi® utvid 700 mié. fyrstu 6 manadirnar av arinum.

Konjunkturkanningin hja Hagstovuni fra juni 2024 visir, at
vinnan undir einum er eitt vet minni bjarskygd, enn undanfarna
kanning visti.

St@dan hja brikaranum er hinvegin mest sum dbroytt. T

12 Leidslufragreiding / Management Review

2019 2020 2021 2022 2023
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The Bank’s deposits have increased significantly in the first
half of 2024 and on 30 June 2024 deposits were approxi-
mately DKK 713 million higher than at year end 2023.

The bank's deposit surplus over the past 10 years has fluctu-
ated between DKK 1 and 2 billion. and by half-year 2024 the
deposit surplus was DKK 1.5 billion.

The growth in lending was only 0.5% in the first half of 2024.
This is considerably less than the same period in 2023. On
the other hand, deposits have grown by as much as 8%. The
Bank's deposit surplus has therefore increased by DKK 700
million. the first 6 months of the year.

The economic sentiment indicator published by the Faroese Sta-
tistical Authority for June 2024 shows, that the industrial sector

is slightly less optimistic than the previous survey showed.

On the other hand, the situation for most customers remains



gevur kanningin dbendingar um, at summi hava ilt vid at faa
endarnar at rekka saman, samstundis sum brukarin ikki metir
lotuna vera ti rgttu til at gera ilegur, men heldur at spara upp.

Eginogn
Av javnanum tann 30. juni 2024 & 12.440 mié. kr. er eginognin
aljodandi 2.434 mid. kr. og innlan aljédandi 9.659 mié. kr.

Vid halvarid 2024 var solvensurin hja bankanum 34,7% mati
einum roknadum solvenstervi & 10,1% og einum samladum
kravid (NEP+CBR) tann 1. juni 2024 & 27,9%

Gjaldfori

Innl&nini hja bankanum saman vid eginogn véru 3,9 mia. kr.
sterri enn tlanini hja bankanum tann 30. juni 2024. Utlan-
ini vordu sostatt meira enn fult figgjad av hesum badum
upphzeddunum { roknskapinum.

Gjaldferi bankans skal Iika tvey gjaldsferislyklatel; LCR
(Liquidity Coverage Ratio) og NSFR (Net Stable Funding
Ratio), har l6ggavukravid er 100%.

Bankin hevdi tann 30. juni 2024 eitt LCR-lyklatal upp &
238,5% og eitt NSFR-lyklatal upp & 158,8%. Bankin lykur
sostatt asetingarnar vid eini g6dum rasarumi.

SIFI

Betri Banki var i 2015 dtnevndur SIFI peningastovnur, sum
merkir, at Figgjareftirlitid metir, at Betri Banki hevur stéran
tydning fyri samfelagid. Figgjareftirlitid hevur gll arini sidan
2015 og aftur i 2024 endutilnevnt Betri Banka til framvegis at
vera serliga tydandi peningastovnur i Fgroyum. Betri Banki er
flokkadur i bélk 3, sum merkir, at bankin hevur eitt iskoytiskrav
42,0%.

Tann 1. juni 2024 var samlada kravid (NEP+CBR) hja Betri
Banka 27,9%. Tad skal siggjast samanborid vid solvensin hja
bankanum, sum vid halvarid 2024 var & 34,7%. Bankin lykur
sostatt fult og heilt kravid i dag. Stigvisa kravid fram méti 1.
juni 2026 (NEP+CBR) er i dag asett at vera 30,6%.

Kapitalkravid til peningastovnarnir verdur asett stigvist og
javnad eina ferd um arid.

Sum ein av sterkastu peningastovnunum i danska rikinum,
malt eftir kjarnukapitalprosenti, lykur Betri Banki longu i dag
asetingina, sum verdur galdandi i 2026.

largely unchanged. However, business cycle assessments re-
veal that certain segments of the population are facing finan-
cial difficulties. Additionally, many customers feel that this is
not the right time for major investments, preferring instead to
focus on increasing their savings.

Equity

Equity accounts for DKK 2,434 million, while deposits ac-
count for DKK 9,659 million of the total balance sheet of DKK
12,440 million as on 30 June 2024.

By half-year 2024 the bank’s solvency ratio was 34.7% com-
pared to a calculated solvency requirement of 10.1% and a
total requirement (NEP+CBR) per 1 July 2024 at 27.9%.

Liquidity

The bank's deposits and equity exceeded the bank's lending
by DKK 3.9 billion per 30 June 2024, and the loan portfolio is
thus more than fully financed by these two items.

In terms of liquidity, the bank must comply with the two liquid-
ity ratios, LCR and NSFR, where the legislative requirement
for both is a minimum of 100%.

As per 30. June 2024, the bank had an LCR-ratio of 238.5%
and an NSFR-ratio of 158,8%. The bank thus meets the leg-
islative requirement for both ratios with a good margin.

SIFI

In 2015 Betri Banki was appointed to be a SIFI bank, which
means that the Financial Supervisory Authority (FSA) has
assessed Betri Banki to be a systemically important financial
institution. The FSA has every year since 2015 and again in
2024 reappointed Betri Banki as a SIFI bank. Betri Banki is
grouped in group 3, which means that the bank receives an
additional requirement of 2%.

As of 1. June 2024, the total requirement (NEP+CBR) for
Betri Banki is 27.9%, and this must be seen in relation to the
bank's solvency, which is 34.7% at half-year 2024. The bank
therefore already meets the requirement in full today. The
gradual requirement until 1 June 2026 (NEP+CBR) is cur-
rently set at 30.6%.

The requirement will be phased in gradually and adjusted
once a year.

As one of the strongest financial institutions in the Danish

kingdom measured by core capital percentage, Betri Banki al-
ready meets the requirement, which will apply in 2026.
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Uit fyri 2024

Sum &dur nevnt, er latumyndin av feroyska buskapinum géd.
[ mai 2024 var arbeidsloysi® skrasett at vera 0,94% av saml-
adu arbeidarafjgldini, og héast tad er eitt vet haegri enn i mai/
juni i 2023, er tad i heimshapi dvanliga lagt.

Treystitalid hja feroysku hudsarhaldunum er i stéran mun
Sbroytt, og husarhaldini eru sum heild vid gott mét, medan
treystitalid hja vinnuni er fallid nakad. Tilfeingis- og idnadar-
vinnurnar eru eitt vet meira sturin um framtidina, ti bilegg-
ingarnar eru feerri, og vaentad verdur, at seluprisurin fer ikki
at vera eins h@gur, sum hann hevur verid. lvaleyst kunnu eisini
onnur vidurskifti gera seg galdandi.

[ heystfragreidingini hja Buskaparradnum fyri 2023, metti
Buskaparradid, at veksturin i leypandi prisum i feroyska bu-
skapinum fyri 2024 fér at verda umleid 1,4%, men i varfra-
greidingini fyri 2024 hevur Buskaparradid heekka metingina
av vekstrinum fyri 2024 til 4,4%. Fyri 2025 metir Buskapar-
radio, at tad verdur ein vgkstur upp & 2,8%, tad vil siga eitt
Iitid fall i mun til 2024. Nakad héttafall homast sostatt ikki. Té
ldra vandar, sum kunnu hava vid seer, at vakstrarutlitini versna.
Geopolitiski vadin er haegri enn nakrantid.

Bankin veentar eitt nakad lakari urslit seinna halvar. Orsgkin til
hetta er, at rentulzekkingin, sum kom i juni, feer fullan virknad
seinna halvar, samstundis sum utlit eru fyri, at rentan laekkar
aftur komandi seks manadirnar.

Leidslan metti vid arslok 2023, at arsurslitid aftana skatt fyri
2024 fér at verda eitt avlop millum 240 og 260 mid. kr.

Gongdin i fyrra halvari 2024 og utlitini fyri seinna halvar visa,
at bankin vaentar, at arsurslitid aftana skatt fer at liggja mill-
um 260 og 290 mid. kr.

Eftirlitsdiamanturin

Vid eftirlitsdiamantinum (tilsynsdiamanten) asetir Figgjareftir-
litid fyra yti, sum Figgjareftirliti® meelir peningastovnum til at
halda seg innan fyri.

Tey fyra ytini knyta seg at markvirdum vidvikjandi teimum
storstu engagementunum til samans, Gtlansvekstri, Gtlanum
til fastognir, figgjarlutfalli og markvirdum fyri gjaldferi yvir
I6garinnar krav. Nu fyrra halvar i 2024 er runnid, liggur Betri
Banki innan fyri all 4 ytini.

14 Leidslufragreiding / Management Review

2024 outlook

As mentioned earlier, the snapshot of the Faroese economy
remains positive. In May 2024, the unemployment rate was
recorded at 0.94% of the labor force. While this is slightly
higher than in May/June 2023, it remains exceptionally low
by global standards.

The economic sentiment indicator published by the Faroese
Statistical Authority shows little change among consumers,
with households generally in a strong financial position. How-
ever, the sentiment indicator within the industrial sector has
declined slightly. The resource and industrial sectors, in par-
ticular, are somewhat more concerned about the future due to
a decrease in orders and expectations of lower selling prices.
Other factors may also be contributing to this cautious outlook.

In its autumn report for 2023, the Faroese Economic Advisory
Board estimated that growth in current prices for the Faroese
economy in 2024 would be approximately 1.4%. However, in
its spring report for 2024, the Board revised this estimate up-
ward to 4.4%. For 2025, the Board forecasts a growth rate of
2.8%, representing a slight decline compared to 2024. While
no severe downturn is expected, potential risks could emerge
that might negatively impact the growth outlook, particularly
given the heightened geopolitical risks.

The bank anticipates a slightly lower result in the second half
of the year. This is primarily due to the full impact of the inter-
est rate cut implemented in June, along with the possibility of
another rate cut toward the end of the year.

At year-end 2023 the management expected a profit of DKK
240-260 million for the year 2024.

The trend in the first half of 2024 and the outlook for the sec-
ond half of the year implies that the bank expects the annual
profit after tax to be around DKK 260-290 million. kr.

The Supervisory Diamond

The Supervisory Diamond of the Danish Supervisory Author-
ity consists of four key indicators with thresholds, that banks
must stay within.

The supervisory diamond stipulates threshold values regard-
ing the sum of large exposures, lending growth, commercial
property exposure, funding ratio and surplus liquidity in re-
lation to statutory liquidity requirements, which banks should
adhere to. As at mid-year 2024 Betri Banki is within all these
4 threshold values.



Markvirdi / Threshold value Betri Banki

Sterstu engagement tilsamans / Sum of large exposures
Utlansvekstur / Lending growth
Utlan til fastognir / Real property exposure

Gjaldfgriskrav eftirlitsdiamantur / Liquidity requirement — Supervisory Diamond

<175% 120,6%
<20% 0,5%
<25% 76%

>100% 248,9%

Kelda/Source: Betri Banki

Ovissa vid innrokning og mating

Tann mest tydandi dvissan vid innrokning og mating knytir
seg til utlanini og virdisasetingina av ognum. Leidslan metir,
at dvissan er & einum st@di, sum er radiligt ta hugsad verdur
um arsfrasegnina. Vist verdur til lysingina i notu 1 i Nyttum
roknskaparhatti.

Hendingar ikomnar aftana roknskaparlok
Umframt tey vidurskifti, sum eru nevnd i fragreidingini, er einki
hent, sum hevur tydandi &virkan & halvarsfragreidingina.

Vadaviourskifti

Ongar broytingar eru farnar fram i vada og vadastyring hja
bankanum, sidan arsfragreidingin fyri 2023 vard almanna-
kunngjerd.

Neerrilysing av vadavidurskiftum bankans saest i vadafragreid-
ingini, sum er almannakunngjerd & heimasidu bankans, www.
betri.fo/fo/banki/um-okkum/om-betri-banki/risikorapporter

Uncertainty in calculations and valuations
Uncertainties primarily relate to calculation and measurement
of loans and the valuation of properties. The bank’s manage-
ment believes that the uncertainty is at a level that is reason-
able in respect to the annual report. Reference is made to the
explanations in note 1in the Accounting Policies.

Events after the reporting period
Other than the above and what is already mentioned in the
report, no events of significance have occurred.

Risk Management

There have been no recorded changes in risks related to
banking operations and in the bank’s risk management since
the annual report for 2023 was published.

A more detailed review of the bank’s risk management can
be found in the risk management report, which is published
on the bank’s website. www.betri.fo/fo/banki/um-okkum/
om-betri-banki/risikorapporter
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DKK 1.000 1H 2024 1H 2023
Rakstrarroknskapur / Income Statement

Rentuinntekur / Interest income 300.081 225.934
Rentuutreidslur / Interest expenses 45.318 14.625
Rentuinntekur netto / Net interest income 254.763 211.309
Vinningsbyti av partabrevum v.m. / Dividends on shares, etc. 1.445 1.515
Omaksgjald og provisionsinntekur / Fee and commission income 32.087 34.081
Utreidslur til Smaksgjold og provisionir / Fee and commission expenses 2.835 2.920
Rentu- og 6maksgjold netto / Net interest income and fee income 285.460 243.985
Virgisjavnan / Fair value adjustments 18.740 6.409
Adrar vanligar inntgkur / Other operating income 1.049 603
Utreidslur til starvsfolk og umsiting / Staff costs and adm. expenses 111.133 102.372
Av- og nidurskrivingar av 6itekiligum og itekiligum ognum / Depreciations and write down of intangible and

tangible assets 1.267 1.072
Adrar rakstraratreidslur / Other operating expenses 0 601
Nidurskrivingar av Gtlanum og adrari ogn / Impairment of loans advances, receivables etc. -8.717 -10.892
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritekum / Income from associated and subsidiary

undertakings 4.672 4.725
Urslit a8renn skatt / Profit/loss (-) before tax 206.239 162.569
Skattur / Tax 37123 29.262
Urslit / Net profit/loss (-) for the period 169.116 133.306
Byti av ursliti / Allocation

Flutt til grunn eftir innaravirdishattinum / Equity method reserve 4.672 4.725
At flyta til neesta ar / Carried forward to next year 164.444 128.581
Nytsla av ursliti / Total allocation 169.116 133.306

Roknskapur / Financial statement
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DKK 1.000 1H 2024 2023
|4 L
Figgjarstoda / Balance sheet
Ogn / Assets
Kassapeningur og dogn uttan uppsggn hja tjédbankum / Cash in hand and demand deposits with central banks 1.137.567 553.826
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks 324.386 235.909
Utlan og onnur ogn til amortiseradan kostpris / Loans and other claims at amortised cost 8.172.988 8.130.394
Lansbrav til dagsvirdi / Bonds at fair value 2.506.173 2.282.663
Partabrev / Shares 72.812 66.000
Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings 32.728 29.366
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings 11.822 11.358
Grundgki og bygningar i alt / Land and buildings 114.817 111.004
- llegubygningar / Investment properties 12.723 12.723
- Fyrisitingar- og deildarbygningar / Domicile properties 102.093 98.280
Onnur itekilig ogn / Other tangible assets 5.375 5.870
Verandi skattaogn / Current tax assets 662 525
Ognir i fyribils vardveitslu / Assets in temporary possession 71 0
Onnur ogn / Other assets 46.161 52.386
Tidarskeidsavmarkingar / Prepayments 14.808 14.808
Ogn tilsamans / Total assets 12.440.369 11.494.107
Skuld / Liabilities
Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks 38.616 33.865
Innlan og onnur skuld / Deposits and other debt 9.659.140 8.946.118
Verandi skattaskuld / Current tax liabilities 97.740 60.617
Onnur skuld / Other liabilities 172.895 109.940
Tidarskeidsavmarkingar / Prepayments 906 1.090
Skuld tilsamans / Total liabilities 9.969.297 9.151.630
Avsett til eftirlen / Provisions for pensions 10.319 10.319
Utskotin skattaskuld / Deferred tax liabilities 1.229 1.229
Avsett til tap av abyrgdum / Provisions for losses on collaterals 11.612 15.559
Avsett til adrar atreidslur / Other provisions 13.950 10.525
Avsetingar til skyldur / Provisions for liabilities and charges 37.110 37.632
Eginpeningur / Equity
Partapeningur / Share capital 100.000 100.000
Grunnur til javningar eftir innaravir8ishattinum / Equity method reserve 19.442 14.770
Flutt avlop /Retained profit 2.314.520 2.150.076
Uppskot til vinningsbyti / Proposed dividend 0 40.000
Eginpeningur tilsamans / Total equity 2.433.962 2.304.846
Skuld, skyldur og eginpeningur tilsamans / Total liabilities 12.440.369 11.494.108
Tol, id ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdir v.m. / Guarantees, etc. 771.486 818.689
Tol, i8 ikki eru tikin vid i javna, tilsamans / Total off-balance sheet items 771.486 818.689
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Uppger0 av broyting i eginogn / Statement of changes in equity

Grunnur til
javningar eftir
innaravirdis- Uppskot til
hattinum / Flutt avlop / vinningsbyti /
Partapeningur / Equity method Retained earn- Proposed Tilsamans /
DKK 1.000 Share Capital reserve ings dividend Total
Arsbyrjan / Beginning of year 100.000 14.770 2.150.076 40.000 2.304.846
Heildarinnteka / Comprehensive income 4.672 164.444 169.116
Javningar innara virgi i arinum /
Equity method revaluations in the year 0 0
Utgoldi® vinningsbyti / Dividends payed -40.000 -40.000
30. juni 2024 100.000 19.442 2.314.520 0 2.433.962
Arsbyrjan / Beginning of year 100.000 10.730 1.908.079 0 2.018.809
Heildarinntgka / Comprehensive income 241.998 40.000 281.998
Javningar innara virdi i arinum /
Equity method revaluations in the year 4.040 4.040
31. desember 2023 100.000 14.770 2.150.076 40.000 2.304.846

Partapeningurin hja Betri Banka er byttur & partabrev & DKK 1 ella multipla av hesum. /
The Company's share capital are divided into shares of DKK 1 and multiples thereof.

20 Roknskapur / Financial statement



DKK 1.000 1H 2024 2023
Solvensuppgero / Statement of Solvency

Kjarnukapitalur aftana fradrattir / Tier 1 Capital 2.262.157 2.262.390
Grundkapitalur / Total capital 2.262.157 2.262.390
Vektad ogn uttan fyri handilsognina, iroknad tel, i8 ikki eru tikin vid i javna / Weighted assets not included in trading

portfolio including off balance-sheet items 5.199.168 5.398.378
Vektadir postar vi§ marknadarvada / Weighted items with market risk 591.681 494.849
Rakstrarvadi / Operational risk 737.233 577.496
Vektad ogn tilsamans / Total risk weighted assets 6.528.081 6.470.722
Solvensprosent / Total capital ratio 34,7% 35,0%
Kjarnukapitalur aftana fradratt i prosent av vektadari ogn / T1 Capital ratio 34,7% 35,0%
Kapitalkrav / Capital demand

Kjarnukapitalur a8renn fradrattir / Core Capital before statutory deductions 2.264.846 2.304.846
Uppskot til vinningsbyti / Proposed dividend 0 40.000
Virgisjavnan orsakad av kravi um varsema virdsmetan / Value adjustments due to the requirements for prudent valuation 2.689 2.456
Kjarnukapitalur aftana fradrattir / Tier 1 Capital 2.262.157 2.262.390
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Nota

1 Nyttur roknskaparhattur / Significant accounting policies

Alment

Halvarsroknskapurin er gjerdur sambazert asetingunum i l6g
um figgjarligt virksemi og tilhoyrandi kunngerd um figgjarligar
frasegnir fyri peningastovnar v.m., sum er galdandi i Feroyum.

Halvarsroknskapurin verdur vistur i donskum krénum, sum
er funktionella gjaldoyra hja bankanum. @Il onnur gjaldoyru
verda mett sum fremmant gjaldoyra.

Halvarsroknskapurin er settur upp i 1.000 kr.

Halvarsfrasegnin er eisini sett upp & enskum. Skuldi tad hent,
at tad er 6samsvar millum feroysku Gtgavuna og ensku utgav-
una, hevur fgroyska utgavan forreettindi.

Nyttur roknskaparhattur er ébroyttur i mun til arsroknskapin
fyri 2023, har roknskaparhatturin er lystur til fulnar.

[ metingini av einstekum ognum og skyldum er neydugt vid
leidslumeting av, hvussu komandi hendingar fara at avirka
virdid av hesum ognum og skyldum. Metingar og fortreytirnar,
sum nyttar eru, byggja a seguligar royndir og onnur vidurskifti,
sum leidslan metir vera radiligar, men sum eru évissar.

Mest tydandi metingarnar, sum leidslan ger i nytta roknskapar-
hatti bankans og somuleidis mest tydandi matidvissan, eru teer
somu i hesum tidarskeids-roknskapi, sum i arsroknskapinum
pr. 31. desember 2023.

24 Notur / Notes

Generally

The interim report is prepared in accordance with the provi-
sions of the Faroese Financial Business Act and related reg-
ulations in the executive order of bank’s financial reporting in
force in the Faroe Islands.

The interim report is presented in DKK, which is the Bank’s
functional currency. All other currencies are considered as
foreign currency.

The interim report has been prepared in DKK 1,000.

The interim report is also available in English. In the event of
any discrepancy between the Faroese and the English version,
the Faroese version shall prevail.

The accounting policies are unchanged compared to the
annual report 2023, which contains a full description of ac-
counting policies.

The determination of the carrying amount of assets and li-
abilities requires the Managements’ assessments estimates
and assumptions of future events. The estimates and as-
sumptions applied are based on historical experience and
other factors that management considers reasonable, but
which are inherently uncertain and unpredictable.

The most significant estimates made in accordance with the
Bank’s accounting policies as well as the most significant un-
certainties in this interim report are identical to those in the
financial statements pr. 31 December 2023.



Nota

DKK 1.000 1H 2024 1H 2023
Rentuinntekur / Interest Income
Aogn i lanistovnum og tjé8bankum / Claims on credit institutions and central banks 16.842 10.938
Utlan og onnur dogn / Loans and other claims 244.105 185.329
Lansbrgv / Bonds 34.267 26.852
Avleidd figgjarambod / Derivative financial instruments 4.867 2.807
Herav: / Of which recognised as:

Gjaldoyrasattmalar / Currency contracts 386 1

Rentusattmalar / Interest contracts 4.481 2.806
Adrar rentuinntekur / Other interest income 0 9
Rentuinntekur tilsamans / Total interest income 300.081 225.934
Rentudtreidslur / Interest expenses
Lanistovnar og tjédbankar / Credit institutions and central banks 128 55
Innlan og onnur skuld / Deposits and other debt 45.190 14.570
Rentutitreidslur tilsamans / Total interest expenses 45.318 14.625
Omaksgjeld og provisiénsinntokur / Fee and commission income
Vir8isbraevahandil og goymslur / Security and custody accounts 1.876 2.797
Gjaldmidling / Credit transfers 9.353 10.470
Avgreidslugjeld / Loan fees 2.849 2.969
Garantiprovision / Guarantee commissions 4.091 4.361
Onnur émaksgjeld og provisiénir / Other fees and commisions 13.919 13.484
Omaksgjold og provisiénsinntekur tilsamans / Total fee and commission income 32.087 34.081
Virdisjavnan / Fair value adjustments
Lansbrev / Bonds 7.052 -109
Partabrgv / Shares 7.212 2.412
Gjaldoyra / Currencies 4.502 2.551
Avleidd figgjarambod / Derivative financial instruments -26 1.555
Virdisjavnan tilsamans / Total market value adjustments 18.740 6.409
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DKK 1.000 1H 2024 1H 2023
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses

Lenir og samsyning til nevnd og stjérn /

Salaries and remuneration of Board og Directors and Executive Board

Nevnd / Board of Directors 2) %) 1.051 1.043
Stjérn / CEO ") #) 9) 2.740 2.729
Tilsamans / Total 3.790 3.772
Starvsfélkautreidslur / Staff costs

Lonir / Salaries 46.498 44.387
Eftirlenir / Pensions %) 8.015 7.480
Utreidslur til sosiala trygd / Social security costs 3.394 3.108
Lenhzeddaravgjald / Pay roll taxes 6.400 6.023
Tilsamans / Total 64.308 60.999
Adrar umsitingaratreidlsur / Other administrative expenses 43.035 37.600
Utreidslur til starvsfélk og umsiting tilsamans / Staff costs and administrative expenses total 111.133 102.372
Midaltalid & arsverkum / Average number of employees, full time equivalent 181 181

1) Forstjorin og stjérin kunnu av Betri Banka uppsigast vid 12 manadar freist og kunnu sjalvir siga upp vid 6
manadar freist. Frafaringarsamsyningin, um stjéri verdur sagdur upp, er 24 mdr. len / The Chief Executive
Officer and the Managing Director hava a notice of termination of 12 months from Betri Bank, and may
resign with 6 months notice. The Chief Executive Officer and the Managing Director are entitled to a sev-

erance pay of 24 months in total in the event of termination by the company

2) Nevndarlimir hava ikki reett til samsyning aftana at teir eru farnir fra. / Members of the Board of Directors

are not entitled to any benefits upon termination of employment.

3) Stjorn og starvsfélk eru fevnd av eini eftirlenarskipan. / The Chief Executive Officer as well as the staff are

included in a defined contribution plan.

4) Hverki nevnd, stjorn ella starvsfélk eru fevnd av nakrari bonusskipan, sum er sett i verk av bankanum.
/ Neither members of the board, the management nor employees are covered by any incentive program
initiated by the bank.

5) Stjérnin hevur frian bil og skattagrundarlagid i 2024 er 4 TDKK 76 med&an tad fyri 2023 var 4 TDKK 93
/ The Ececutive Board has a company car and the tax base for 2024 is TDKK 76, while for 2023 it was
TDKK 93.

Notur / Notes
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DKK 1.000 1H 2024 1H 2023 2023
Nidurskrivingar av utlanum og adrari ogn /

Impairment of loans advances, receivables etc.

Stedi 1/ Stage 1

Nidurskrivingar primo / Impairments year begin 83.326 86.088 86.088
Ni®urskrivingar i arinum / Impairments during the year 29.161 31.034 54.925
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 -8.464 220
Afturferdar nidurskrivingar / Reversed individual impairments -27.551 -34.446 -57.907
Nidurskrivingar / Impairments end period 84.936 74.212 83.326
Stedi 2 / Stage 2

Nidurskrivingar primo / Impairments year begin 68.010 68.868 68.867
Nidurskrivingar i arinum / Impairments during the year 48.234 44.017 61.623
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 -352 -1.321
Afturferdar nidurskrivingar / Reversed individual impairments -48.483 -39.948 -61.158
Nidurskrivingar / Impairments end period 67.761 72.585 68.010
Stodi 3 / Stage 3

Ni&urskrivingar primo / Impairments year begin 61.025 67.410 67.410
Ni®urskrivingar { arinum / Impairments during the year 8.878 6.300 21.222
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 0 65
Afturferdar nidurskrivingar / Reversed individual impairments -13.891 -6.748 -25.565
Stadfest tap, a48ur nidurskrivad / Previous impairments now confirmed loss -65 -1.250 -2.107
Nidurskrivingar / Impairments end period 55.947 65.713 61.025
Nidurskrivingar & ogn hja peningastovnum / Imairments due to credit institutions

Nidurskrivingar primo / Impairments year begin 1.133 837 837
Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 383 578 438
Afturferdar nidurskrivingar / Reversed individual impairments -50 -168 -142
.Nial.JrsIfrivingar a ogn hja peningastovnum tilsamans / Impairments due to credit 1.466 1.248 1133
institutions end period

Avseting til tap av abyrgdum / Provisions for losses on collaterals

Stedi 1/ Stage 1

Niurskrivingar primo / Impairments year begin 2.977 2.755 2.755
Niurskrivingar i arinum / Impairments during the year 510 747 836
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 -88 -67
Afturferdar nidurskrivingar / Reversed individual impairments -618 -535 -548
Nidurskrivingar / Impairments end period 2.868 2.879 2,977
Stedi 2 / Stage 2

Niurskrivingar primo / Impairments year begin 314 1.31 1.31
Nidurskrivingar i arinum / Impairments during the year 400 468 262
Afturferdar nidurskrivingar / Reversed individual impairments -273 -693 -1.259
Nidurskrivingar / Impairments end period 441 1.086 314
Stedi 3 / Stage 3

Niurskrivingar primo / Impairments year begin 12.268 4.284 4.284
Ni®urskrivingar i arinum / Impairments during the year 1.412 510 10.026
Afturferdar nidurskrivingar / Reversed individual impairments -5.377 -1.241 -2.042
Nidurskrivingar / Impairments end period 8.303 3.553 12.268
Nidurskrivingar / Impairments end period 221.722 221.275 229.053
Herav leidslumeting / Of this management estimations 130.402 122.601 130.402
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DKK 1.000 1H 2024 1H 2023 2023
Nidurskrivingar av utlanum og adrari ogn (Framh.) /

Impairment of loans advances, receivables etc. (Cont.)

Tol, id eru vid i rakstrarroknskapinum / Impairments included in the income statement

Nidurskrivingar / Impairments

Nidurskrivingar og virdisbroytingar i arinum / Impairments and value adjustments during the year 86.656 81.929 138.207
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 -8.817 -1.036
Afturferdar niGurskrivingar / Reversed individual impairments -89.975 -81.310 -144.772
Renta av nidurskrivingum / Revenue from interests on impairments on loans -1.016 -1.480 -2.384
Stadfest tap, har ikki er nidurskrivad frammanundan / Write offs without prior impairment 8 30 81
Inngoldi® & adur stadfest tap / Paid into previous depreciated claims -443 -413 -763
Nidurskrivingar i rakstarroknskapinum / Impairments included in the income statement -4.771 -10.060 -10.667
Avsett méti tapi / Provisions for losses

Avsett og virdisbroytingar i &rinum / Impairments and value adjustment during the year 2.322 1.725 11.124
Reguleringar i.s.v leidslumeting / Adjustments due to management estimations 0 -88 -67
Afturferd avseting / Reversed provisions for losses -6.269 -2.469 -3.849
Avsett i rakstrarroknskapinum / Provisons for losses included in the income statement -3.947 -832 7.209
Nidurskrivingar tilsamans i rakstrarroknskapinum / Total impairments in the income _8.717 -10.892 -3.458

statement

Notur / Notes



Nota

DKK 1.000 1H 2024 2023
Aogn i lanistovnum og tjé3bankum / Claims on credit institutions and central banks

Aogn i lanistovnum / Claims on credit institutions 324.386 235.909
Aogn i lanistovnum og tjé8bankum tilsamans / Total claims on credit institutions and central banks 324.386 235.909
Aogn i lanistovnum og tjé8bankum / Claims on credit institutions and central banks

Uttan uppsegn / Demand deposits 319.600 231.974
Fra 1 ar til og vid 5 ar / Over 1year and up to 5 years 4.786 3.935
Aogn i lanistovnum og tj68bankum tilsamans / Total claims on credit institutions and central banks 324.386 235.909
Sum trygd, standa kontant innistandandi &: / As collateral are deposited a total of: 4.786 3.935
Utlan og onnur aogn / Loans and other claims

Utlan og onnur &ogn til amortiseradan kostpris / Loans and other claims at amortised cost 8.172.988 8.130.394
Utlan og onnur aogn tilsamans / Total loans and other claims 8.172.988 8.130.394
Utlan og onnur dogn / Loan and other claims

Til og vi& 3 manadir / Up to 3 months 207.705 346.132
Fra 3 manadum til og vid 1 &r / Over 3 months and up to 1 year 860.619 905.670
Fra 1 ar til og vid 5 ar / Over 1year and up to 5 years 2.467.407 2.217.750
Yvir 5 ar / Over 5 years 4.637.257 4.660.842
Utlan og onnur dogn tilsamans / Total loans and other claims 8.172.988 8.130.394
Brutto eksponering bytt eftir ratingb6lkum og IFRS9 stedi /

Exposure by rating categories and IFRS9 stage (48renn nidurskrivingar / before impairments)

1H 2024

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 /Stage2 Stodi3 / Stage 3 falt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 0 85.396 177.912 263.308
2c¢ - Veikir kundar / Weak customers 547.463 167.906 14.379 729.747
2b - Midal godir kundar / Average customers 4.019.194 913.949 41.329 4.974.472
2a+3 - GOdir og treytaleyst godir kundar /

Good and unconditionally good customers 4.463.640 527.847 28.986 5.020.472
Tilsamans / Total 9.030.296 1.695.097 262.605 10.987.998
2023

Ratingbélkur / Rating category Stodi1/ Stage1 Stedi2 / Stage2  Stodi 3 / Stage 3 falt / Total
1 - Kundar, har OIK er stadfest / Customers with OEI 987 35.720 244.538 281.245
2c - Veikir kundar / Weak customers 486.089 238.580 22.01 746.679
2b - Midal g6dir kundar / Average customers 3.614.084 917.163 20.163 4.551.409
2a+3 - Godir og treytaleyst godir kundar /

Good and unconditionally good customers 4.099.465 962.873 12.025 5.074.364
Tilsamans / Total 8.200.624 2.154.336 298.737 10.653.697
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DKK 1.000 1H 2024 2023
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Skuld til lanistovnar / Debt to credit institutions 38.616 33.865
Skuld til lanistovnar og tjédbankar tilsamans / Total debt to credit institutions and central banks 38.616 33.865
Skuld til lanistovnar og tjé8bankar / Debt to credit institutions and central banks

Uttan uppsegn / Demand deposits 38.616 33.865
Skuld til lanistovnar og tjé8bankar tilsamans / Total debt to credit institutions and central banks 38.616 33.865
Innlan og onnur skuld / Deposits and other debt

Innlan uttan uppsegn / Deposits on demand 6.573.185 6.277.002
Innlan vi® uppsegn / Deposits at notice 1.367.477 1.150.046
Tidarinnskot / Time deposits 1.029.796 832.979
Serligir innlanshaettir / Special categories of deposits 688.682 686.091
Innlan og onnur skuld tilsamans / Total deposits and other debt 9.659.140 8.946.118
Innlan og onnur skuld / Deposits and other debt

Uttan uppsegn / On demand 6.573.185 6.277.002
Til og vi& 3 manadir / Up to 3 months 1.675.736 1.355.538
Fra 3 manadum til og vid 1 ar / Over 3 months and up to 1 year 970.300 335.289
Fra 1 ar til og vi& 5 ar / Over 1 year and up to 5 years 72.757 603.321
Yvir 5 ar / Over 5 years 367.162 374.968
Innlan og onnur skuld tilsamans / Total deposits and other debt 9.659.140 8.946.118
Tol, i6 ikki eru tikin vid i javna / Off-balance sheet items

Abyrgdir v.m. / Guarantees and other contingent liabilities

Figgjarligar abyrgdir / Financial Guaranties 229.746 255.053
Abyrgdir fyri realkreditlanum / Loss guarantees for mortgage loans 414.413 423.719
Adrar abyrgdir / Other contingent liabilities 127.327 139.918
Abyrgdir v.m. tilsamans / Total guarantees and other contingent liabilities 771.486 818.689
Tol, i6 ikki eru tikin vid i javna tilsamans / Total off-balance sheet items 771.486 818.689

Notur / Notes



Lyklatel / Key Ratios "

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio
Kjarnukapitalprosent / Core capital ratio

Vinningur / Earning ratios

Renting av eginogn a&renn skatt (umroknad til heilar) / Return on equity before tax (annualised)
Renting av eginogn aftana skatt (umroknad til heilar) / Return on equity after tax (annualised)
Innteka pr. dtreidslukrénu / Income/cost ratio

Ognaravkast (umroknad til heilar) / Return on assets (annualised)

Marknadarvadi / Market risk ratios
Rentuvadi / Interest rate risk
Gjaldoyrast@da / Foreign exchange position
Gjaldoyravadi / Foreign exchange risk

Gjaldferi / Liquidity ratios
Utlan og nidurskrivingar i mun til innlan / Loans, advances and impairments in proportion to deposits
Gjaldferi eftir LCR / Liquidity Cover Ratio (LCR)

Lansvadi / Credit risk ratios

Stér vidskifti i mun til grundkapital / Large loans as percentage of capital base

Tap og nidurskrivingar i tidarskeidinum i prosentum / Write-offs and impairments during the period
Utlan i mun til eginognina / Total loans in proportion to equity

Utlansvekstur / Increase of loans

Fragreiding til lyklatel/Explanation of ratios
1) Si fragreiding um lyklatel & sidu 32-33 / See explanation of ratios on page 32-33

1H 2024

34,7%
34,7%

ROE 17.4%
ROE 14,3%

2,99
ROA 2.7%

0.8%
2,3%
0,04%

86,8%
238,5%

120,6%
-0,1%
3.4
0,5%

1H 2023

31,1%
31,1%

15,6%
12,8%
2,75
2,3%

1,2%
1,2%
0,02%

87,0%
210,7%

123,1%
-0,1%
3,6
6,6%
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Fragreioing til lyklatelini / Explanation of Key figures

Solvensur og kapitalur

Solvensprosent ?

Kjarnukapitalprosent "

Vinningur

Rentan av eginogn adrenn skatt ”

Rentan av eginogn aftana skatt”

Inntgka pr. atreidslukréonu

Ognaravkast "

Marknadarvadi

Rentuvadi”?

Gjaldoyrastgda ¥

Gjaldoyravadi”

Gijaldferi

Utlan og nidurskriving i mun til
innlan ¥

Yvirdekningur i mun til I6garkrav
um gjaldferi ¥

Lansvadi

Stér vidskifti 4

Tap og nidurskriving i tidar-
skeidinum i prosentum "

Utlan i mun til eginogn »

Utlansvekstur »

32 Lyklatel / Key Ratios

Grundkapitalur x 100

Vektad ogn tilsamans

Kjarnukapitalur aftana fradratt
x 100

Vektad ogn tilsamans

Urslit a8renn skatt x 100

Eginogn (midal)

Urslit aftana skatt x 100

Eginogn (midal)

Vanligar inntekur

Vanligar utreidslur

Urslit aftana skatt x 100

Ogn tilsamans

Rentuvadi x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 1 x 100

Kjarnukapitalur aftana fradratt

Valutaindikator 2 x 100

Kjarnukapitalur aftana
fradratt

(Utlan + Nidurskrivingar) x 100

Innlan

(Tek ogn - Skuld styttri enn 1
méanada samb. FIL § 152 (nr.2))

Skuld styttri enn 1 manada

Stor vidskifti x 100

Grundkapital

Tap og niurskrivingar i
tidarskeidinum x 100

Brutto atlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo)
x 100

Utlan primo

Solvency and capital ratios

Solvency "

Core capital ratio

Earning ratios

Return on equity before tax ”

Return on equity after tax ”

Income/cost ratio

Return on assets”

Market risk ratios

Interest rate risk "2

Foreign exchange position V¥

Foreign exchange risk "

Liquidity ratio

Loans, advances and impair-

ments in proportion to deposits ” =

Exess cover relative to liquidity
requirement

Credit risk ratios

Large loans ¥

Write-offs and impairments
during the year V

Total loans in proportion to
equity "

Increase in loans

Capital base x 100

Total risk weighted assets

Core capital less statutory
deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg.)
Net profit x 100

Equity (avg.)

Operating income

Operating expenses

Net profit

Total assets

Interest risk x 100

Core capital less statutory
deductions

Exchange indicator 1 x 100

Core capital less statutory
deductions

Exchange indicator 2 x 100

Core capital less statutory
deductions

(Loans + impairments) x 100

Deposits

Excess liquidity after fulfilment of
FIL, s. 152 (no2)

Short term liabilities
(less 1 m)

Large loans x 100

Capital base

Write-offs and depreciation
during the year x 100

Gross loans + guarantees

Total loans

Equity

(Loans year end - loans year
begin) x 100

Loans year begin



Fragreiding til lyklatelini / Explanation of Key ratios

1)  Gjert i samsvar vid leidreglurnar hja Figgjareftirlitinum. / Prepared in accordance with the regulations issued by the Danish Financial Supervisory
Authority.

2) Rentuvadi er grundadur &, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir fradratt. / Interest rate
risk is based on the premise that the effective interest rate fluctuates 1 per cent and that the fluctuations in DKK are calculated in comparison to
core capital less certain adjustments and statutory deductions.

3) Gjaldoyrasteda er haegra talid & ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt. / Foreign exchange
position is the higher amount of assets or liabilities in currency and is calculated in per cent to core capital less certain adjustments.

4) Engagement storri enn 10% aftana fradratt fyri tryggum krgvum i prosentum av basiskapitalinum./ Outstanding balances greater than 10 per cent
after deductions for secure requirements in per cent to capital base.
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Leidsluatekning

Nevnd og stjérn hava i dag vidgjert og gédkent roknskapin
fyri Betri Banka P/F fyri fyrra halvar 2024.

Roknskapurin og leidslufragreidingin er sett upp samsvarandi
Lég um figgjarstovnar v.m., kunngerd og leidreglum fra Figgjar-
eftirlitinum vidvikjandi frasegn fyri peningastovnar v.m.

Halvarsfrasegnin er ikki grannskodad ella gjggnumgingin av
grannskodara.

Tad er okkara fatan, at roknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum og figgjarstedu 30. juni
2024 og urslitinum av virkseminum i tidarskeidinum 1. januar
- 30. juni 2024.

Tad er okkara fatan, at leidslufragreidingin gevur eina reett-
visandi umrgdu av gongdini i virkseminum hja Betri Banka
P/F og figgjarligu st@duni, umframt eina reettvisandi lysing av
teimum tydandi vadunum og évissu faktorunum, sum bankin
kann avirkast av.

Statement by the Management

The Management and The Board of Directors have today
considered and approved the interim report of Betri Banka
P/F for the period 1 January — 30 June 2024.

The interim financial statement has been prepared in accor-
dance with the Financial Business Act, and in accordance with
the executive order and guidelines of the Danish Financial Su-
pervisory Authority on presentations of financial statements.

The interim report has not been audited or reviewed.

It is our opinion that the interim financial statement gives a
true and fair view of the company’s assets, liabilities, share-
holders equity and financial position at 30 June 2024 and
of the results of the company’s operations for the period 1
January — 30 June 2024.

In addition, we also consider the Management’s review to give
a fair presentation of the development in the company’s ac-
tivities and the company’s financial position as a whole, as
well as a description of the significant risks and elements of
uncertainty that may affect the Bank.

Betri Banki P/F
Térshavn, 6. september 2024
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